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American Scholar ‘Criticizes’ U.S. Tibet Role 
OW 240605 Beijing XINHUA in English 0329 GM1 
24 Mar 88 


[Text] New York, March 23 (XINHUA}—An American 
historian has criticized the U.S. Government for its 
involvement in China’s Tibetan affairs. 


The activities of the American Government have “‘exac- 
erbated” the problems in Tibet, said A. Tom Grunfeld, 
assistani professor of American and Chinese history at 
the State University of New York, in a letter to “THE 
NEW YORK TIMES” published today. 


Grunfeld said that from early 1949 ‘American officials 
became interested in Tibet as a pawn in the struggle 
against Communism. American diplomats attempted to 
lure the Dalai Lama out of Tibet.” 


Fven after the Dalai Lama rejected the American induce- 
ments and voluntarily worked with the Beijing Govern- 
ment (in 1951 and 1956), the United States continued to 
encourage revolt, “with the Central Intelligence Agency 
operating secretly towards this end from the early 1950's 
to 1971, Grunfeld said. 


Grunfeld, who once visited Tibet and has written “The 
Making of Modern Tibet,” criticized the U.S. Congress 
and the Reagan administration for “‘pointing a crooked 
finger” at the Chinese Government ‘without any 
acknowledgment of American responsibility for the sit- 
uation in Tibet.” 


He also criticized “THE NEW YORK TIMES” for 
‘lacking historical perspective” in its recent comments 
and coverage of the current situation in Tibet. 


International Youth Care Conference in U.S. 
OW 240212 Beijing XINHUA in English 1940 GMT 
23 Mar 88 


[Text] Washington, March 23 (XINHUA)}—With a 
theme of “Our Children, Our World, Our Future,” the 
International Child and Youth Care Conference began 
here Tuesday and will last till March 25. 


Children with AIDS, foster care, adoption, homelessness 
and children affected by war and natural disasters ure 
among the issues being explored at the conference, 
jointly sponsored by the Child Welfare League of Amer- 
ica, a North American federation of public and volun- 
tary agencies, and the National Organization of Child 
Care Worker Associations. 


The conference represents the first such a meeting with 
the participation of professionals, government decision 
makers and youth from the United States and over 30 


International Affairs 1 


foreign countries, including the Soviet Union, China, 
Japan, France, United Kingdom, Canada, Brazil, Nica- 
ragua, Philippines, India, Kenya, South Africa and all 
the Scandinavian countries. 


Zheng Wanzhen, press counselor of the Chinese 
Embassy here, will present China’s view on the one-child 
policy and the one-child care issues in China. 


Don Harris, an expert in child care in the U.S. who ts 
also a member of the Child Welfare League of America, 
told XINHUA yesterday that during his visit to China 
last year, he was impressed by what China has done for 
the single-child family and for the children. 


He said China’s presentation of the one-child view will 
help correct some misunderstandings toward China’s 
one-child policy here in the country. 


Care of children with AIDS is one of the big topics of the 
conference. The Child Welfare League of A ~ erica yes- 
terday called upon the child welfare community in the 
U.S. to accept full responsibility for the care of children 
infected with the disease. 


The league also launched a campaign to make children a 
priority in the 1988 presidential elections. 


‘Millions of America’s children are in trouble. As a 
nation, we have for too long been negligent, relying on 
patched-together programs and policies when compre- 
hensiveness is needed,” the league said. 


‘The price for our neglect is high—children dying need- 
lessly, children living in poverty, children without a 
future,” it added. Led by members of the U.S. Congress 
and Washington City Mayor Marion Barry, the Interna- 
tional Child and Youth Care Conference will hold a rally 
for children and youth on the west steps of the U.S. 
Capitol tomorrow to call attention of the members of the 
U.S. Congress on the issue of children. 


XINHUA Analyzes Rise in U.S. Postal Rates 
OW 23. °S5U Beijing XINHUA in English 1223 GMT 
23 Ma 8& 


[“‘News Analysis: Americans To Pay More for Mail (by 
Zhao Z)jian)’—XINHUA headline] 


[Text] Washington, March 22 (XINHUA}—Americans will 
have to pay more for mailing letters or parcels as of next 
month as the U.S. postal board of governors today 
announced across-the-board price hikes for postal services. 


For example, a first-ciass domestic letter, now sporting a 
22-cent stamp, will change to a 25-cent stamp starting 
April 3. Lately, the planned price hikes and reduction of 
office hours by U.S. Postal Service employees has 
aroused some controversy. 
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The postal service stated that it had to make such moves 
in order to comply with a congressional order to cut its 
budget by 0.5 percent. Without the price hike, the service 
said, it would run about a five-billion-dollar annual 
deficit because of rising labor and worker health care 
costs. 


The last price hike took place in February 1985. 


However, this was snubbed by others as the ‘*Washing- 
ton Monument ploy.” This refers to measures by state- 
run agencies to counter budget reductions, under which, 
for example, the National Park Service might close down 
the Washington Monument if ordered to cut expenses. 


People say the postal service should be reformed to let in 
more private competition, because private enterprises 
would upgrade efficiency and services when faced with 
difficulties, rather than cutting services. 


Some recommended that contract work should be pro- 
moted. For instance, there are 5,000 private contractors 
all over the U.S. who deliver mail in remote areas. 
Analysts say these contractors cost 30 percent less than if 
postal workers are employed on the s*ne routes, and 
therefore more should be contracted out. 


Because third-class mail, such as advertisements, will get 
a large rate hike this time, some people questioned the 
wisdom of such a move, when these mails can be 
contracted out to private companies without raising 
expenditures. 


Also, there are people who believe postal service employ- 
ees have been getting pay raises without being asked to 
increase their efficiency. Therefure, their pay should be 
linked to productivity improvement as one major 
reform. 


Although these suggestions may not even be considered 
soon, the U.S. Postal Service is already faced with 
private competition. 


All over America, there are 3,500 private stores selling 
stamps. renting mail boxes, delivering and receiving 
letters or parcels for the public for a price. 


These stores, often located close to the customer and 
providing longer service hours (some 24-hours a day), 
are attracting more time-conscious people. 


Also, new mailing systems, such as next-day delivery or 
the use of fax machines, are found more in use in private 
mail service companies. As these services expand, they 
cut into the traditional services provided by the U.S. 
Postal Service, which spends 85 percent of its budget on 
labor and almost no money for adding new services in 
the rapidly growing market. 


Under such circumstances, the reform of the postal 
service will come, sooner or later. 
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Japanese Students in Fatal Train Crash 
OW241121 Tokvo KYODO in English 1108 GM1 
24 Mar 8S 


[Text] Beijing, March 24 KYODO—Two Chinese trains 
collided outside of Shanghai Thursday, killing and 
wounding an unspecified number of Japanese students 
traveling on one of the trains, a Japanese diplomat said. 


The accident occurred near Jiading County with one of 
the trains bound for Hangzhou, the sources said. 


A total of 193 teachers and students from the Gakugei 
High School in Kochi Prefecture were on board the 
Hangzhou-bound train, an official trom the Japanese 
Consulate General in Shanghai said. 


He said, quoting a report from the Foreign Affairs Office 
of Shanghai Municipal Office, that there were “dead and 
injuries” among the Japanese. 


Southeast Asia and Pacific 


Foreign Ministry Note to Vietnam on Islands 
OW 240831 Beijing XINHUA Domestic Service 
in Chinese 0739 GMT 24 Mar 88 


[Text] Beijing, 24 Mar (XINHUA)}—Yang Zhenya, 
director of the Department of Asian Affairs of the 
Chinese Foreign Ministry, called in Vietnamese Ambas- 
sador to China Nguyen Minh Phoung this morning and 
conveyed to him a note from the Chinese Foreign 
Ministry to the Vietnamese Foreign Ministry, reaffirm- 
ing China’s indisputable sovereignty over the Xisha 
[Paris] and Nansha [Spratly] Islands. 


The main points of the note are: 


1. China has indisputable sovereignty over the Xisha and 
Nansha Islands. The government statements and official 
notes issued by Vietnam and the maps it published prior 
to 1974 had always recognized this fact, and never put 
forward any disagreement. 


2. The Chinese side has always advocated solving dis- 
putes between one nation and another through peaceful 
means. After the illegal occupation of some of the islands 
of China’s Nansha Islands, Chinese leader Deng Xiaop- 
ing, who was then China’s vice premier, pointed out in 
September 1975 to Le Duan, the Vietnamese leader who 
visited China at that time, that the Chinese side has 
ample material to prove that the Xisha and Nansha 
Islands have been China’s territory since ancient times. 
On the basis of the pririciple of ironing out differences 
through friendly consultations, Vice Premier Deng 
Xiaoping said at that time that “negotiations may be 
held afterwards.” it is regrettable that instead of chang- 
ing its erroneous practices, the Vietnamese authorities 
have, since then, gone from bad to worse by sending 
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troops to seize some of the islands and atolls of China’s 
Nansha Islands in an attempt to occupy them forcibly for 
a protracted period of time. Vietnam has quickened its 
pace recently in seizing China’s islands and atolls, cre- 
ated tension in the sea waters around the Nansha 
Islands, and carried out armed provocations against 
Chinese vessels. In such a situation, any proposal to hold 
so-called talks will only serve to expose once again its 
hypocritical features. 


3. The current tense situation in the sea waters around 
the Nansha Islands is created entirely by the Vietnamese 
side itself. Vietnam must withdraw from the islands and 
atolls of China’s Nansha Islaiids which it seized illegally, 
and must stop all its provocative activities in the sea 
waters. Otherwise, the Vietnamese must accept all the 
consequences arising from this. 


Chen Muhua at Brunei Accord Signing 
OW230249 Beijing XINHUA in English 1447 GMT 
22 Mar 88 


[Text] Beijing, March 22 (XINHUA) —The Chungco 
Group, a large enterprise based in Brunei, will cooperate 
with China in major industrial and agricultural projects 
by providing capital and technical services, according to 
an agreement signed here today. 


The agreement was signed by Wang Chuanshan, general 
manager of the China Hua Yang Technology and Trade 
Corporation, and S.P. Chung, chairman of the Chungco 
Group. 


The group will help train Chinese technicians in engi- 
neering, animal husbandry, and management, or send 
experts to China. 


The two parties also agreed to cooperate in trade and 
industry in other regions, particularly in Southeast Asia 
and Australia. 


Chinese State Councillor Chen Muhua attended the 
signing ceremony. 


New Zealand’s Lange Interviewed on Economy 
OW240127 Beijing XINHUA in Engiish 1704 GMT 
23 Mar 88 


[Text] Wellington, March 23 (XINHUA)}—New Zealand 
Prime Minister David Lange said today that although 
the country had come through a time of considerable 
hardship, it held up the dramatic falloff of economic 
reform other countries had experienced. 


In an exclusive interview with XINHUA, he said that 
New Zealand had managed to achieve a per annum 
growth rate of two percent 0 the average since 1984 
when the economic reform was introduced. 
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The cost of the reform, he said, was of course substantial. 
“All the predictions are there that unemployment will 
increase and there will be some recessionary phenome- 
na.” “We will see very very greatly increased pressure 
from different sectors as they try to find a unique answer 
to their problem.” 


He said the government’s responsibility was to absorb all 
those pressures and keep a coherent, consistent policy. 


He said New Zealand’s deregulatory policy was justified 
by the simple fact that it was a developed country that 
was on a Third World production base. It had to depend 
for its economy on the production of primary products. 
Whereas its principal trading partners were highly sub- 
sidized, New Zealand, with its insufficient resources, 
could not afford to do so. 


As a small and primary producing country, New Zea- 
iand’s entire economic structure could not survive unless 
it had a very high export success. 


“That does mean we cannot do some of the things which 
larger economies can do by protecting sectors,” he 
declared. 


What New Zealand had been doing since 1984, he said, 
was cutting away a whole raft of interventionist regula- 
tions on things like foreign exchange control and farm 
subsidy. That was “extremely painful,” he added. 


He said New Zealand’s disinflationary policy had been 
successful. “Inflation is moving down and could even 
reach a very low level.” With that, interest rates were 
coming down as well. He said although exchange rates 
remained high, they were, however, sustained by over- 
seas confidence in the medium-term outlook of the 
economy. 


He added that the corporatization of state-owned enter- 
prises had made it possible for them to nerform accord- 
ing to commercial considerations. This, he said, was the 
biggest shakeup of the public sector, which had been 
clearly beneficial in terms of production, productivity, 
return, and capital. 


He said privatization of state-owned enterprises would 
be assessed on an individual basis. 


He stated there was a 20 percent increase in real terms of 
the government’s expenditure on health and education 
and social welfare in the last three years. 


Australia To Help Develop Horticulture Industry 
OW240247 Beijing XINHUA in English 1804 GMT 
23 Mar 88 


{Text] Canberra, Marcn 23 (XINHUA)—Australia and 
China have agreed to launch a series of projects up to 50 
million Australian dollars (37 million U.S. dollars) in 
China to boost China’s export-oriented horticultural 
industry. 
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Vice Chairman and President of China Commerce and 
Industry Development Corporation (Incomic) Zou Siyi 
and Chairman of Australia’s Horticultural Holdings 
Limited (HHL) Michael Loftus signed a memorandum 
of understanding in this respect here this evening. 


HHL, a company specializing in the production of high 
quality fruits, flowers, food essence and flavor, will assist 
China to develop all facets of the horticultural industry 
including plantation development, pre- and _ post-har- 
vesting, management, processing and marketing. 


The projects include export of quality Chinese fruit and 
flowers to new markets such as the United States, Japan, 
Europe and Australia; export of quality fruits and flow- 
ers to Chinese joint venture hotels and the development 
of food essence and flavor industry in China. 


It was agreed that top priority should be given to the 
development of China’s horticultural industry in its 
coastal area. Products from China will be sold on inter- 
national markets with an aim to develop multilateral 
trade. 


Zou Siyi is the leader of a senior executive delegation 
from China which visits Australia from March to 27 to 
meet Australian officials and to study HHL operations. 


Bangkok Hosts ESCAP Telecommunications Meeting 
OW'221131 Beijing XINHUA in English 1146 GMT 
22 Mar 88 


[Text] Bangkok, March 21 (XINHUA)}—Communica- 
tions experts from some Asian and Pacific countries 
started a five-day meeting here today to discuss strate- 
gies to modernize telecommunications in rural areas in 
the region. 


This is a follow-up activity of the Asia and Pacific 
telecommunications development conference which was 
held in New Delhi in February this year. The conference 
which was organized by the United Nations Economic 
and Social Commission for Asia and the Pacific 
(ESCAP) urged countries in this region to further inten- 
sify efforts to improve telecommunications in the rural 
areas. 


In his opening statement, ESCAP Deputy Executive 
Secretary Koji Nakagawa underlined the importance of 
transport and communications on development efforts 
in the region. 


‘Progress in transport and communications thus lies at 
the heart of economic and social development, and our 
region is not lagging in such progress,” he said. 
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Nakagawa noted that in the past decade the use of 
telecommunications in the region had grown tremen- 
dously, especially in the region’s urban areas. Between 
1975 and 1980, the number of telephones in use, for 
example, grew by as much as 78 percent, he said. 


Telecommunications usually refer to telephone and 
other telephone-related services. More recently with the 
advent of mainframe and personal computers, the sector 
now includes information and data exchanges. 


Despite such rapid growth, the ESCAP deputy executive 
secretary pointed out that vast tracts of the region’s rural 
areas remain without telephone services. This problem 
has to be solved if the objective of bringing all of 
mankind within reach of a telephone by early next 
century is to be achieved, he added. 


In a report entitled the “missing link,” the independent 
commission for world wide telecommunications devel- 
opment, established by the International Telecommuni- 
cation Union (ITU), has set the target to provide access 
to a telephone to all by the 21st century. 


In its initiative to implement the goal of the commission, 
ESCAP organized the New Delhi conference and is 
carrying out follow-up activities such as the current 
meeting. 


Participating in the meeting are communications experts 
from Bangladesh, Bhutan, Burma, China, India, Indone- 
sia, Malaysia, the Philippines and Thailand, with observ- 
ers from the Federal Republic of Germany. 


Near East and South Asia 


Tian Jiyun Attends Pakistan National Day 
OW 231405 Beijing XINHUA in English 1308 GMT 
23 Mar 88 


[Text] Beijing, March 23 (XINHUA) —Pakistani ambas- 
sador to China Akram Zaki hosted a reception to mark 
Pakistan’s national day here today. 


Chinese Vice-Premier Tian Jiyun attended the recep- 
tion. 


In an interview with XINHUA Zaki said that Pakistan 
holds in high esteem its good-neighborly relations with 
China. 


Both China and Pakistan are in pursuit of a better life 
and economic prosperity for their peoples, Zaki said, 
and the two countries have cooperated in many fields, 
especially in economics, trade, science and technology. 


The ambassador noted that in 1987, bilateral trade 
volume totalled some 260 million U.S. dollars and the 
two countries are giving a big push to their barter trade. 
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On many major international issues, China and Pakistan 
share identical views, he pointed out. Both countries are 
opposed to any global or regional hegemonism and stand 
for peace and stability in the world, he said. 


‘ie stated that the internal affairs of Afghanistan should 
be solved by the people of Afghanistan. Afghanistan 
should be a neutral, non-aligned, independent and sov- 
ereign country and all foreign troops should withdraw 
from the country, he said. 


Earlier today, Zaki presented, on behalf of Pakistani 
President Mohammad Ziaul Haq, a medal to Xu Huazi, 
a director of the China Central Television (CCTV) 
station, in recognition of her outstanding contribution to 
Sino-Pakistani friendship. 


Xu had co-directed, with her Pakistani counterpart, a 
TV play titled “Ties”, which described the friendly ties 
existing between China and Pakistan. This is the first 
joint TV production effort between the two countries. 


Pakistan Decorates Air Force Commander Wang Hai 
OW 240235 Beijing XINHUA in English 1812 GMT 
23 Mar 88 


[Text] Islamabad, March 23 (XINHUA) —Pakistan Pres- 
ident Ziaul Haq this evening awarded a Nishan-I-Imtiaz 
(flag medal, first class) to visiting Chinese Air Force 
Commander Wang Hai in recognition of his contribu- 
tion to the development of Sino-Pakistan friendship and 
cooperation. 


Wang Hai, head of a six-member Chinese Air Force 
delegation, received the decoration when he called on 
President Ziaul Haq at the new presidency here. 


After the medal-awarding ceremony, Wang said that the 
honor 1s a sign of the friendship of the two air forces and 
armies of China and Pakistan. Ziaul said: “Long live 
Sino-Pakistan friendship.” 


Wang and his party this morning watched in Rawal- 
pindi, twin city of Islamabad, a parade of the Pakistan 
joint services to commemorate the Pakistan Day which 
falls on today. 


The Chinese delegation was also invited to attend a 
grand national day reception given by Prime Minister 
Mohammad Khan Junejo this evening at the prime 
minister’s residency in Rawalpindi. 


The Chinese delegation came to Pakistan on March 21 at 
the invitation of Chief of Staff of the Pakistan Air Force 
Air Marshal Hakimullah for a six-day visit to the coun- 


try. 
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Feature Views Iran-Iraq Missile Exchange 
OW 221201 Beying XINHCA in English 0902 GM1 
21 Mar &8& 


{“*News Feature: Baghdad in Missile War” by Lu Jian- 
xin, Zhu Shaohua-—XINHUA headline} 


[Text] Baghdad, March 20 (XINHUA)-—Since the mis- 
sile war started between Iran and Iraq about 20 days ago. 
Iraq has rained 91 missiles into Tehran while Iran has 
fired 25 at Baghdad in return. However, the citizens of 
Baghdad show no obvious uneasiness and the life there 
seems serene and normal. 


Early in the morning, housewives can be seen outside 
State-run supermarkets, waiting to get the goods they 
desire, and shops open as usual. 


At noon, people are seen talking freely everywhere—in 
shops, cafes or homes. Their talks usually center on 
foodstuffs or the market, or other trivialities. 


As night falls, colorful neon begins flashing on the main 
streets in the capital. Shops, cinemas and theaters stll 
attract large crowds of men and women. Cars shuttle on 
the lighted expressways in and around Baghdad. 


The wartime city looks quite peaceful. 


But, danger often awakens them in late night or early 
morning, for most of Iranian missiles arrive here at 
about that time. 


Time and again, huge explosions in late night draw 
people in pyjamas out of the bed and onto balconies. 
They look into the dark city as if spotting the site of the 
explosion. Some people talk in a whisper possibly about 
the seven-year war. 


Usually, the citizens of Baghdad seldom mention the war 
in public. Now, their anxieties find an outlet. 


But, the residents in the east suburb of Baghdad, where 
an oil refinery, a power plant and barracks are situated, 
live a less peaceful life as they suffer frequent missile 
attacks from Iran. 


Witnesses said Iranian missile hits are not accurate. 
rhere has almost been no one missile that hits its targets. 
which are industrial installations. But the inaccurate 
missiles caused some damage to the people who live in 
the sparsely-populated areas nearby. 


Days ago, reporters visited the area and found the 
witnesses’ words are true. Industrial installations run 
normally, but some houses of the local residents are 
damaged to various degrees. 


Local residents told reporters that horror once swept 
through the residents nearby and some families moved 
away. 
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The missile war has become the central topic of the 
diplomatic corps here. Quite a number of diplomats and 
their families and foreign experts have left Baghdad or 
moved to some safer areas. Most embassies here have 
taken emergency measures and are ready to leave the 
country. Their fear of missile attacks seems bigger than 
the local citizens’. 


Now the missile war shows no signs of cessation. Iran 
claimed not long ago that it will attack the densely- 
populated areas of Baghdad if Iraq does not stop its 
missile attack on Tehran. The diplomatic sources here 
are all concerned with the escalation of the missile war. 


Nepalese Parliamentary Delegation Departs 
OW 231652 Beijing XINHUA in English 1616 GMT 
23 Mar 88 


[Text] Guangzhou, March 23 (XINHUA)}—A delegation 
trom the Nepalese Parliament, Rashitriya Panchayat, led 
by Chairman Navraj Subedi, wound up its seven-day 
visit to China and left here today by train for home via 
Hong Kong. 


Tuesday evening, the Guangdong Provincial People’s 
Congress standing committee held a banquet for the 
Nepalese guests. 


Tunisian Envoy Hosts National Day Reception 
OW 221336 Beijing XINHUA in English 1126 GMT 
22 Mar 88 


[Text] Beijing, March 22 (XINHUA) —Tunisian Ambas- 
sador to China Taoufik Smita held a reception here 
today to mark the Tunisia national day. 


Qin Zhongda, Chinese minister of chemical industry. 
attended the reception. 


West Europe 


Italian Foreign Minister Leaves for Visit 
OW 232358 Beijing XINHUA in English 1921 GMT 
23 Mar 88 


[Text] Rome, March 23 (XINHUA)—Sino-lItalian rela- 
tions are progressing according to mutual wishes, Italian 
Foreign Minister Giulio Andreotti said today before 
leaving on an official visit to China. 


At Fiumicino Airport, the foreign minister said he was 
glad his visit to China was not affected by the recent fall 
of the Italian Government led by Prime Minister Gio- 
venni Goria. The visit, Andreotti said, would present an 
excellent opportunity to evaluate the strength of political 
and economic relations between Italy and China. 


Andreotti visited China in 1986 with the then Prime 
Minister Bettino Craxi. “That visit promoted the bilat- 
eral relations,” he said, adding that all his talks with 
China in the past have been beneficial. 
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According to an announcement of the Italian Foreign 
Affairs Ministry. Andreott: will meet Chinese foreign 
trade officials to discuss the further development of 
economic and trade cooperation. 


Seeks Strengthened Cooperation 
HK241003 Beyjing CHINA DAILY in English 
24 Mar 88 p 2 


[By staff reporter Shen Feiyue] 


[Text] The visit to China by Italian Foreign Minister 
Giulio Andreotti which starts today, will strengthen 
economic and technical cooperation between the two 
countnies, the Italian ambassador in Beying told CHINA 
DAILY yesterday. 


An agreement on an Italian-funded project for producing 
seamless tubes in Tianjin will be concluded during 
Andreotti’s visit. He will also sign agreements on Sino- 
Italian co-operation in economy, science and technology, 
Ambassador Alberto Solera, said. 


Andreotti will also inaugurate three emergency medicine 
centres, which will be equipped with advanced instru- 
menis donated by the Italian Government. Two of the 
centres are in Beijing, and the other in Chongqing, 
Sichuan province. Andreott: wiil also attend the inaugu- 
ration ceremony for the start of operations for some 
telecommunications equipment provided by an Italian 
company in Chongging. 


A bilateral commission on cooperation in science and 
technology is meeting to consider some new projects to 
be financed by low interest loans from Italy during the 
period of ihe third co-Cperative programme between the 
two countries (1987-1989), a source from the Ministry of 
Foreign Economic Relations and Trade (Mofert) said. 


“Relations between China and Italy have been greatly 
improved in recent years. Italy has become China's 
second largest trade partner after West Germany in the 
EEC.” Solera said. 


The Sino-Italian trade value reached $1.79 billion last 
year, accounting for 16 percent of China’s total trade the 
the EEC. 


‘Though an imbalance still exists in Sino-Italian trade, it 

has narrowed in recent years. And with China’s wise 
policy of opening to the outside world, the co-operation 
between the two countries will certainly be widened,” 
Solera said. 


Last year, China exported $555.78 million worth of 
goods to Italy, an increase of 53 percent over 1986. In the 
same period, Italy's exports to China rose by 8.76 
percent to almost $1.24 billion, he said. 
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Li reng Meets British Writer Han Suyin 
OV 229216 Beyine XINHUA in English 0847 GMT 
22 Ma YS 


| Text} Beying. March 22 (XINHUA) — Acting Premier 
Li Peng met with British writer Han Suyin in the Great 
Hall of the People here this morning 


Li Peng had a discussion with her on education and 
tournsm 


Deng Yingchao Meets Writer 


2] Mar 8&8 


[Text] Beying, March 21 (XINHUA}—Deng Yingchao, 
honorary president of the Chinese People’s Association 
for Friendship with Foreign Countries, met here today 
with Han Suyin, British writer of Chinese origin. 


During the meeting, Deng Yingchao spoke highly of 
Han’s contribution to the promotion of frendship 
between the Chinese people and the people of the world. 


Han 1s here on a visit to China at the invitation of the 
Chinese People’s Association for Friendship with For- 
eign Countries 


Shanghai, Rotterdam Mayors Sign Accord 
OV 220801 Beyine XINHUA in Enelish 1717 GMT 
21] Mar 88 


[by Xu Hongfu. Hu Mengru] 


[Text] The Hague, March 21 (XINHUA}—Shanghai of 
China will actively prepare to open an office in Rotter- 
dam of the Netherlands and study the feasibility of 
setting up a Shanghai distribution center in the Dutch 
port city, according to a memorandum signed in Rotter- 
dam today. 


“The memorandum on agreements of projects for 1988- 
1990 between Shanghai and Rotterdam” was signed by 
the visiting Shanghai Mayor Jiang Zemin and Rotterda- 
mese Mayor Bram Peper in the city hall of Rotterdam. 
Chinese Ambassador to the Netherlands Madame Wang 
Guixian was present at the signing ceremony. 


Jiang Zemin, now leading a Shanghai friendship delega- 
tion, 1S paying a return visit to Mayor Peper’s visit to 
Shanghai in September of 1986. The delegation arrived 
in the Netherlands on March 19 and will leave for 
Antwerp, Belgium on March 24. 


Shanghai and rRotierdam became twin-sister cities in 
1979. Rotterdam, the biggest port in the world, has 
already established its office in Shanguai. 
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According to the memorandum, goods stored in the 
Shanghai distribution center intended to be set up in 
Rotterdam “are to be so!d “ex warehouse’ to the Euro- 
pean market”. 


Shanghai will! also study the possibility of organizing a 
trade fair in 1990 in Rotterdam for some selected 
products, the memo said. 


Rotterdam will organize seminars on trade and distribu- 
tion in Shanghai and some other major centers of trade 
and industry in China in 1989 in connection with the 
official viset of Rotterdam mayor to China. 


The memo said Shanghai and Rotterdam will continue 
their cooperation in the fields of the storm surge barrier 
(bridge) over Shanghai's Suzhou Creek and land recla- 
mation, in making feasibility studies on the planning and 
development of an urban renewal project in Jingan 
district of Shanghai, and in the field of tunnel construc- 
tion and Shanghai sewage project. 


The memorandum also covers cooperation projects 
between port authories, libraries and universities of the 
two cilies. 


The Shanghai delegation visited the port authority of 
Rotterdam and its computerized system to control the 
flow of goods this morning. Yesterday they visited 
Amsterdam, the Dutch capital, and were welcomed by 
Ed Van Thin. the mayor of Amsterdam. 


France Sells Training Planes te Flag Carrier 
HK221024 Hong Kong AFP in English 0930 GMT 
22 Mar 88 


{Text} Beijing, March 22 (AFP)}—A French firm has sold 
28 Trinidad TB-20 training planes to China's flag carri- 
er, the Civil Aviation Administration of China (CAAC), 
a French diplomatic source said Tuesday. 


The planes, to be used 10 help train China’s commercial 
pilots, were sold by the French rirm COFATA, a subsid- 
iary of Aerospatiale, the source said. 


Delivery of the aircraft is to begin in October, the source 
said, and the aircraft will be based at a CAAC training 
school in Chengdu in southwestern Sichuan Province. 


The deal is worth some five million U.S. dollars. the 
source said. 


Norwegian Parliamentary Delegation Departs 
OW231655 Beijing XINHUA in English 1559 GMT 
23 Mar 88 


[Text] Guangzhou, March 23 (XINHUA}—A Norwe- 
gian parliamentary delegation led by President Jo 
Benkow wound up its eight-day visit to China and left 
here today by train for home via Hong Kong. 
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During their stay in the city, the Norwegian guests 
visited the Guangzhou Zhuguang Free Market, the Zhu- 
jiang Beer Mill, which is co-managed by China, France 
and Belgium, and the Guangzhou NPC Engineering 
Corporation, a joint venture between China and Nor- 
way. 


The Provicial People’s Congress Standing Committee 
held a banquet for the guests Tuesday evening. 


East Europe 


CSSR’s Bilak Meets With Zhao Ziyang 
OW 231752 Beying XINHUA in English 1723 GMT 
23 Mar 88 


[Text] Beijing, March 23 (XINHUA)}—"Since we have 
successfully established a socialist system in China, our 
next task 1s to eliminate poverty,” Chinese Communist 
Party leader Zhao Ziyang said here today. 


He added that China should adopt all policies and 
measures conducive to the elimination of poverty and 
backwardness. 


Zhao, general secretary of the Central Committee of the 
Communist Party of China (CPC), made these remarks 
at a meeting here today with Vasil Bilak, visiting mem- 
ber of the Presidium of the Central Committee of the 
Czechoslovak Communist Party and secretary of its 
Secretariat. 


Zhao said that . ce his visit to Czechoslovakia in June 
last year, the greatest event to have taken place in China 
was the 1 3th CPC National Congress, which has guaran- 
teed the implementation of the guidelines of the 3rd 
Plenary Session of the | 1th Central Committee (held in 
1978) politically, organizationally, ideologically and the- 
oretically. 


He said that the 13th National Congress set up a frame- 
work for the replacement of old leaders by younger ones 
and formulated the theory that China is still at the 
primary stage of socialism. 


The theory is based on China’s own conditions and 
envisages a long time span for this stage, he said. During 
this period, under the socialist system China should 
complete the commercialization, socialization and mod- 
ernization of production which some other countries 
have already achieved under capitalism. 


He said that more and more socialist countries have 
deepened their understanding on how to construct 
socialism, adding that this is not a monolithic formula 
but a diversified one. 


The most important thing for the socialist countries is 
that they should build their countries in accordance with 
their own characteristics, and should not blindly copy 
other countries’ experiences, he said. 
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Zhao added that this also shows the maturity of the 
international communist movement. 


Bilak said, “we are all exploring the best ways to achiev- 
ing socialism, and this 1s a good thing.” 


During the meeting, Zhao spoke highly of the develop- 
ment of Sino-Czechoslovak friendly relations. He said 
that in the past two years, the relations between the two 
parties and countries have been good. Bilateral cooper- 
ation in the fields of politics, economy, science, technol- 
ogy and culture have developed well, he said. 


He hoped that such friendly cooperative relations would 
develop comprehensively, continuously and steadily. 


During the meeting, Bilak told Zhao that Milos Jakes, 
general secretary of the Czechoslovak Communist Party 
Central Committee, and Gustav Husak, president of the 
Czechoslovak Socialist Republic, hoped to visit China. 
Zhao expressed a warm welcome to them on behalf of 
the CPC Central Committee. 


During the 90-minute meeting, Bilak briefed Zhao on 
the political and econ mic situation in Czechoslovakia 
and the current tasks of the Czechoslovak people. 


Present at today’s meeting was Zhu Liang, member of 
the CPC Central Committee and head of the co nmit- 
tee’s International Liaison Department. 


Bilak ana his party are expected to leave here for 
Guangzhou and Shenzhen, and will leave for home on 
March 26. 


Prague TV on Meeting 
LD232209 Prague Television Service in Czech 
1830 GMT 23 Mar 88 


[Text] He sincerely wishes and fully believes that rela- 
tions between our countries and the two communist 
parties would develop successfully, ceniimuousiy in all 
directions. These words were said by the highest Chinese 
representative. Comrade Zhao Ziyang who received 
today Comrade Vasil Bilak on the 2d day of his friendly 
working visit in the Chinese Peoples Republic. 


During a 90-minute discussion, Zhao Ziyang empha- 
sized among other things that they will receive this year 
with joy also Comrades Milos Jakes and Gustav Husak. 
He went on to describe the specific experience from the 
implementation of a profound, all-society restructuring 
in China which brings many new problems and tasks. In 
this connection he emphasized the mutual benefit of tiie 
exchange of experience between the communist parties 
and the state bodies of the two countries. The general 
secretary o; the CPC Central Committee thus also highly 
praised the results of the talks on Tuesday between the 
secretaries of the two parties, Comrades Bilak and Hu 
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Qili, In my view [as heard] this would help substantially 
the further advancement of interparty contacts between 
the CPCZ and the CPC which have been fully normal- 
ized in last 2 years, 


XINHUA Analyzes Polish Economic Reforms 
OW 221231 Beijing XINHUA in English 0854 GM1 
21 Mar 88 


("News Analysis: Polish Authorities Expected To Stick 
To Radical Reforms Despite Obstacles” by Wen You- 
ren—XINHUA headline) 


[Text] Warsaw, March 21 (XINHUA)}—The Polish Gov- 
ernment, pressed by the urgency of reform, still seems to 
look for an accelerated pace of economic reform which 
will call for more radical measures to get out of the 
current slump. 


There are now signs that the authorities are running out 
of patience with the pace of reform as doubts and 
discontents are growing about the lack of early results in 
the government's reform efforts, observers here said. 


Despite the setback of a radical economic reform pack- 
age vetoed in a national referendum last November, the 
authorities will not abandon their efforts for “swift, 
thorough changes” in the economy and the management, 
which they say are the only way to ensure early returns of 
the reform, the observers added. 


The government will carry out the second round of price 
hikes which go into effect next month. Prices for coal for 
household use will increase by 200 percent, and gas and 
electricity by 100 percent, and there will be no subsidies 
to offset the effects of the hikes. 


Residents are expected to be more discontentedd with the 
hikes, envisaged by a revised reform program, although the 
first round of increases in February were effected ‘without 
a hitch.” The government announced in February price 
increases averaging 27.3 percent for essential commodities 
and services, the steepest since 1982. 


Last year, in a program for radical economic reforms, the 
government sought to continue its reform efforts begun 
in 1982 and were aiming to greatly improve the crisis- 
torn economy. 


The government had proposed to raise the prices of 
consumer goods and labor services by 40 percent and 
prices of basic foodstuffs by 110 percent. But the package 
failed to win public approval in a national referendum in 
November and the government had to revise it. 


Under the revised blueprints approved by the parlia- 
ment last month, the steep price hikes will be effected 
over a period of three years instead of one year as 
envisaged by the radical reform plan. 
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The society as a whole may be now less resentful at the 
program but the government tears that reform would 
drag on as there will be more subsidies and other related 
reform measures will be impeded to some extent. [sen- 
lence as received] 


Premier Zbigniew Messner warned recently that the 
process of restructuring the economy will be prolonged 
and the results delayed. 


In an attempt to alleviate growing popular concern about 
chances of the reform’s success, the government prom- 
ised before the referendum that the radical reform plan 
would ensure an improved economy in three years. 


The risk of declining living standards would be bigger, 
not smaller, short of accelerated changes, and an 
improvement may take up to 15 years, the government 
warned at the time. 


But still, the revised program promis. s that Poland can 
possibly overcome the consequences of its current eco- 
nomic crisis within two or three years. 


However, many Poles belicve that this goal could hardly 
be met. People may still recall that the government said 
shortly after the reform began in 1982 that the rehabili- 
tation plan for the years between 1983 and 1985 would 
“get the economy out of the deep crisis.” 


But at the end of the three-year plan, the government had 
to admit that the process of achieving a balanced econ- 
omy will be much more difficult and much more longer. 


The authorities, worrying about growing, widespread 
public complaints about the lingering economic prob- 
lems and the lack of an early pickup, are trying to speed 
up the reform, but at a pace acceptable to the society. 


A recent survey conducted by the Polish weekly 
TYGODNIK KULTURALNY shows that 60.7 percent 
of those polled believe that social unrest could possibly 
erupt within the next few years. 


Stanislaw Kwiatkowski, head of a government opinion 
poll center, recently drew a certain parallel between the 
pre-Solidarity period in the late 1970s and the current 
domestic situation in which living standards of most 
families are dropping and the credibility of the existing 
political establishments is on the decline. 


But he said there will be no threat of ‘“‘most tragic” social 
unrest. 


Premier Messner said problems can only be solved with 
greater and firmer strides. “A step backward would not 
help” and “reform is irreversible,” he added. 
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Latin America & Caribbean 


Former Envoy to Ecuador Receives Medal 
OW 222303 Beijing XINHUA in English 1453 GM1 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA)}—China’s former 
ambassador to Ecuador Ding Hao was awarded here 
today with Ecuador's “Great Cross’ medal for his out- 
Standing contribution to promoting Sino-Ecuadorian 
relations. 


On behalf of Ecuadorian President Leon Febres-Cor- 
dero, Ecuadorian ambassador to China Juan Manuel 
Aguirre Vascones presented the medal, Ecuador's high- 
est honor for foreign diplomats, to Ding at his residence 
here this afternoon. 


The ambassador spoke highly of Ding’s pioneer work as 
the first Chinese ambassador, which he termed as “pav- 
ing a solid ground for Sino-Ecuadorian friendly relations 
in the years to come.” 


International Affairs 


Ding, a senior Chinese diplomat, took office as China's 
first ambassador to Ecuador trom 1981 to 1985. 


Among those present at the presentation ceremony were 
(Chinese Vice Foreign Minister Zhu Qizhen and visiting 
National Secretary of Public Information of Ecuador 
Marco Lara Guzman 


Visiting Ecuadoran Minister Meets Officials 
OW 221424 Beyine XINHUA in Enelish 1039 GMI 
22 Mar 88 


[Text] Bening, March 22 (XINHUA) —Ai Zhisheng, 
Chinese minister of radio, film and television and Pang 
Bingan, vice-president of the XINHUA NEWS AGEN- 
CY, respectively met Marco Lara Guzman, national 
secretary of public information of Ecuador here today. 


They exchanged views on journalistic cooperation 
between the two countries 


The Ecuadoran official left here today for a tour of Xian 
and Shanghai before returning home. 


FBIS-CHI-88-057 
24 March 1988 


First Session of Seventh NPC To Open March 25 


Preparatory Work Completed 
OW240326 Beijing XINHUA Domestic Service 
in Chinese 0241 GMT 24 Mar 88 


[Text] Beijing, 24 Mar (XINHUA)}—A preparatory 
meeting for the First Session of the Seventh NPC was 
held at the Great Hall of the People this morning. Peng 
Zhen, chairman of the Sixth NPC Standing Committee, 
declared at the meeting: All preparatory work for the 
First Session of the Seventh NPC has been completed, 
and the session will open on 25 March. 


Today’s preparatory meeting elected the Presidium and 
the secretary general of the First Session of the Seventh 
NPC and adopted an agenda for the session. 


In accordance with the Organic Law of the National 
People’s Congress, preparatory meetings for the first 
session of the coming congress shall be presided over by 
the sitting NPC Standing Committee. 


Members of the Sixth NPC Standing Committee 
attended the meeting and took their seats on the ros- 
trum. They were: Peng Zhen, Chen Pixian, Wei Guoq- 
ing, Geng Biao, Peng Chong, Wang Renzhong, Zhu 
Xuefan, Ngapoi Ngawang Jigme, Bangen Erdini Qoigyi 
Gyancan, Seypidin Aizezi, Zhou Gucheng, Yan Jici, 
Rong Yiren, Ye Fei, Liao Hansheng, Huang Hua, Chu 
Tunan, and Wang Hanbin. 


Chairman Peng Zhen chaired the meeting. 


On behalf of the Sixth NPC Standing Committee, he first 
extended a warm welcome to the deputies to the Seventh 
NPC and wished that the Seventh NPC and the Seventh 
NPC Standing Committee soon to be elected would 
achieve splendid successes in all their work. 


Chairman Peng Zhen then said: Various provinces, 
autonomous regions, municipalities directly under the 
central government, and the PLA elected a total of 2,975 
deputies to the Seventh NPC. Examined by the Creden- 
tials Committee of the Sixth NPC Standing Committee 
and approved by the NPC Standing Committee, 2,970 
deputies are deemed to have been elected according to 
law and their credentials as deputies to be valid; 5 
deputies were elected without the sufficient number of 
votes as stipulated by law and their election is therefore 
deemed null and void. Attending the First Session of the 
Seventh NPC should be 2,970 deputies; 2,920 have now 
checked in, forming a quorum. 


Chairman Peng Zhen said: The First Session of the 
Seventh NPC is expected to last 18 days. The session will 
invite leading comrades of the CPC Central Committee, 
the chairman and vice chairmen of the Sixth CPPCC 
National Committee, principal responsible persons of 
the central committees of various democratic parties, 
and patriotic personages without party affiliation to 
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attend its Opening and closing ceremonies. Following 
usual practice, the session will invite members of the 
Seventh CPPCC National Committee attending its first 
session to attend as observers. It will invite members of 
the Sixth NPC Standing Committee who are not depu- 
ties to the Seventh NPC to attend the session as observ- 
ers. 


Peng Zhen said: As we did in the past, the First Session 
of the Seventh NPC will notify diplomatic envoys to 
China to be present at the session as visitors several 
times. In addition, journalists from Hong Kong and 
Macao and foreign reporters will cover the session. 


At the meeting chaired by Chairman Peng Zhen, depu- 
ties elected the Presidium and the secretary general of 
the First Session of the Seventh NPC by a show of hands 
and adopted the agenda for the session. 


After repeated consultations by departments concerned, 
the draft namelist of the Presidium and the secretary 
general of the First Session of the Seventh NPC was 
discussed and decided at a chairmanship meeting of the 
Sixth NPC Standing Committee and then approved by 
the Standing Commitiee. 


The Presidium of the session, which was elected today, 
consists of 162 members, including 27 party and state 
leaders and veteran comrades who were or still are in 
leading positions of the party or state; 15 responsible 
persons of the central committees of various democratic 
parties and of the All-China Federation of !ndustry and 
Commerce and patriotic personages without party affil- 
iation; 34 responsible persons of central party, govern- 
ment, and Army organizations and mass organizations; 
39 representatives of entrepreneurs, model workers, 
heroes, and intellectuals who have made remarkable 
achievements in implementing the policies of reform 
and opening to the outside world and undertaking the 
modernization drive; 15 deputies of minority nationali- 
ties with a population of over | million each; and 32 
responsible persons of various provinces, autonomous 
regions, municipalities directly under the central govern- 
ment, and the PLA. 


There are 32 items on the agenda approved today for the 
session. According to the agenda, the First Session of the 
Sever .n NPC will mainly elect or decide on leaders of 
the leading state organs; hear and examine reports by the 
State Council, the NPC Standing Committee, and other 
leading state organs; examine and approve the 1988 plan 
for national economic and social development and the 
state budget for 1988; and deliberate on some important 
bills and proposals. 


Comments on Preparations 
HK240533 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 12, 21 Mar 88 p I 


(“Letter From Beijing” by Bao Xin (7637 0207): 
“Drums Are Being Beaten at Increasing Tempo for the 
Forthcoming 7th NPC’’] 


[Text] My Dear Elder Brother, 
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This March Beijing is particularly busy with political 
activities. The Sixth CPPCC National Committee Stand- 
ing Committee and the Sixth NPC Standing Committee 
have held sessions. The 2d Plenary Session of the | 3th 
CPC Central Committee will be held on 15 March. All 
these are more or less connected with the First Session of 
the Seventh NPC. The First Session of the Seventh 
CPPCC National Committee will be held on 24 March. 


The main reason why the First Session of the Seventh 
NPC is particularly remarkable is that it will mark the 
change in the NPC’s term of office, which takes place 
every 5 years. The session will elect and decide on 
leaders for the state and government and examine and 
approve plans for reform of government institutions. 
The session will also listen to a government work report 
delivered by Acting Premier Li Peng, revise some articles 
of the Constitution, discuss and approve the “Enterprise 
Law,” the “Enterprise Law Governing Sino-Foreign 
Ventures,” and so on. It will also discuss and approve the 
proposal on establishing Hainan Province. 


At present, people outside China are guessing about and 
showing close concern for who will be selected to be the 
new Chinese leaders. Actually, with regard to personnel 
arrangements for the party and government, an overall 
consideration was made at the 13th CPC National 
Congress held in October last year. On the basis of this 
overall consideration, Zhao Ziyang resigned from his 
post as premier of the State Council and has taken the 
post of general secretary of the CPC Central Committee. 
Li Peng has taken the post of acting premier of the State 
Council, and Deng Xiaoping has been reappointed chair- 
man of the Central Military Commission of the CPC 
Central Committee. However, the premier of the State 
Council and chairman of the State Military Commission 
will be decided upon and elected at the First Session of 
the Seventh NPC. Overall personnel arrangements for 
the state and government will be further discussed by the 
2d Plenary Session of the 13th CPC National Congress, 
after democratic consultation between the CPC Central 
Committee and personages from various circles. In 
accordance with relevant stipulations, the proposals of 
the CPC Central Committee will be submitted to the 7th 
NPC, and people’s deputies will elect and decide on 
leaders of the state and government. It can be expected 
that the spirit of the 13th CPC National Congress of 
replacing the old with the new in the highest leadership 
stratum and abolishing the de facto life-long tenure of 
leading posts will be further reflected in the readjustment 
of the leading bodies of the state and government. 


Each term of office of the State Council is 5 years. Over 
the past 5 years, the present government has persisted in 
reform and opening up and in exploring the way for- 
ward. It has made great achievements, although there are 
still many defects in its work. In the meantime, we 
should also realize that we still face many difficulties and 
problems amid progress. The coming 5 years are a 
critical period for replacing the old systems with new 
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ones and for implementing the second step of the strat- 
egy for economic development (by the end of this 
century, our GNP will be 400 percent higher than 1980, 
and our people's living standard will attain a comfort- 
ably well-off level). Therefore, all the people in the 
country earnestly hope that the new government will 
firmly and unswervingly carry out reforms, speed up 
Opening up, further promote the development of the 
productive forces, overcome numerous difficulties, 
rouse itself for vigorous efforts to make the country 
prosperous, and make new contributions to the modern- 
ization programs. 


At present, political structural reform has been gradually 
initiated, and the reform of the government working 
institutions has become an important component part of 
the political structural reform. It has been learned that 
the State Council has worked out plans for institutional 
reforms, which will be submitted to the First Session of 
the Seventh NPC for examination and approval. I briefly 
discussed the reform of government institutions in my 
letter to you of 11 January and will not repeat it here. But 
I intend to add something here. While carrying out 
institutional reform, we should correct the work style of 
government institutions and persons who hold public 
office. In recent years, the mainland has made efforts to 
improve the work style of the party and the general mood 
of society, to crack down upon economic criminal cases, 
and so on. Certain results have been achieved in this 
regard. However, phenomena such as extravagance and 
waste, seeking private gains by abusing power, offering 
and taking bribes, corruption, degeneration, and so on 
have occurred despite repeated bans. If we fail to reso- 
lutely stop such abominable trends, they will inevitably 
damage all our achievements in reform. 


A central leader recently issued the call: “Our economy 
must be prosperous and our government honest.” He 
urged persons holding public office to work hard and live 
a plain life to ensure the healthy development of reform 
and opening up. The masses of various localities have a 
lot of complaints about ‘‘bureaucratic practices,” just as 
they strongly object to bad party style and the general 
mood of society. It is expected that ways to curb bureau- 
cracy and corrupt work style will be a topic of interest to 
most of the participants of the NPC session. This is also 
an issue that should be handled well by various quarters. 
It is necessary to enhance the quality of those persons 
holding public office and to consider improving their 
pay and conditions. It is necessary to have a perfect legal 
system and a strict supervisory system. 


The total number of people’s deputies to the Seventh 
NPC is 2,970. They were all elected by following ohe 
method of nominating more candidates than number of 
deputies to be elected, in accordance with the revised 
electoral law. They represent people of all strata, political 
parties, and groups. The number of deputies from 
minority national'ties and women deputies has also 
increased. Of these pec ple’s deputies, 56 percent of them 
have university and college educations, and more than 
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1,000 of them are experts and scholars. The average age 
of the deputies is less than 53, and two-thirds of them are 
middle-aged and young. This has met the demand for a 
younger group. The NPC is the highest organ of state 
power in China. However, for various reasons, the NPC 
and people’s deputies have not yet been able to fully 
exercise the power bestowed upon them by the Consti- 
tution. Therefore, in the course of reform, efforts should 
be made to further strengthen democracy and the legal 
system. The fact that the quality of people’s deputies of 
the Seventh NPC has been enhanced shows that they will 
be more enthusiastic about participating in and discuss- 
ing government and political affairs and about exercising 
the power bestowed upon them by the constitution to do 
well in handling national affairs so that the NPC can play 
its proper role. 


Sincerely yours, 
Bao Xin 
14 March 


Agenda of First Session Set 
OW240455 Beijing XINHUA Domestic Service 
in Chinese 0254 GMT 24 Mar 88 


{Text} Beijing, 24 Mar (XINHUA)}—Agenda of the First 
Session of the Seventh National People’s Congress 


Approved by the preparatory meeting of the First Ses- 
sion of the Seventh National People’s Congress on 24 
March 1988 


1. Deliberating the draft decision on confirming the 
Sixth NPC Standing Committee’s decision to accept 
Zhao Ziyang’s resignation from the office of premier of 
the State Council; 


2. Hearing and deliberating the Government Work 
Report given by Acting Premier Li Peng; 


3. Hearing and deliberating the report given by Yao 
Yilin, vice premier of the State Council and minister in 
charge of the State Planning Commission, on the draft 
1988 National Economic and Social Development Plan; 


Examining and approving the 1988 National Economic 
and Social Development Plan; 


4. Hearing and deliberating the report made by Wang 
Bingqian, state councillor and minister of finance, on the 
draft 1988 State Budget; 

Examining and approving the 1988 State Budget; 


5. Deliberating the draft amendments to the Constitu- 
tion of the People’s Republic of China; 


6. Deliberating the “PRC Law Governing Industrial 
Enterprises Owned by the Whole People (Draft)”’: 
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7. Deliberating the “PRC Law Governing Sino-Foreign 
Cooperative Enterprises (Draft); 


8. Deliberating the draft decision on for;.ring a commit- 
tee for drafting the Basic Law governing the Macao 
Special Administrative Region of the People’s Republic 
of China; 


9. Deliberating the motion on establishing Hainan Prov- 
ince; 


10. Deliberating the motion on establishing the Hainan 
Special Economic Zone; 


11. Deliberating and approving the electoral procedures 
for the First Session of the Seventh National People’s 
Congress; 


12. Deliberating and approving motions adopted by the 
First Session of the Seventh NPC, and methods of 
choosing the members of various special committees of 
the Seventh NPC; 


13. Hearing and deliberating the report given by Chen 
Pixian, vice chairman of the NPC Standing Committee, 
on the work of the NPC Standing Committee; 


14. Hearing and deliberating the report given by Zheng 
Tianxiang, president of the Supreme People’s Court, on 
the work of the Supreme People’s Court; 
7 

15. Hearing and deliberating the report given by Yang 
Yichen, procurator general of the Supreme People’s 
Procuratorate, on the work of the Supreme People’s 
Procuratorate, 


16. Electing the president and vice president of the 
People’s Republic of China; 


17. Electing the chairman, vice chairmen, secretary 
general, and members of the Seventh NPC Standing 
Committee; 


18. Deciding on the premier, vice premiers, state coun- 
cillors, ministers, commission ministers in charge, com- 
mittee chairmen, auditor general, and secretary general 
of the State Council, 


19. Electing the chairman of the Central Military Com- 
mission; 


20. Deciding on the vice chairman and members of the 
Central Military Commission; 


21. Electing the president of the Supreme People’s 
Court, and procurator general of the Supreme People’s 
Procuratorate; 


22. Approving the personnel chosen to be chairmen, vice 
chairmen, and members of all special committees of the 
Seventh National People’s Congress; and 
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23. Other items. 


Presidium Holds First Meeting 
OW 240340 Beijing XINHUA in English 0301 GMT 
24 Mar 88 


[Text] Beijing, March 24 (XINHUA)—Seventeen people 
were elected executive chairmen of the Presidium of the 
First Session of the Seventh National People’s Congress 
(NPC) at the first meeting of the Presidium here this 
morning. 


The meeting also decided on a list of people to preside 
over the plenary meetings of the session and the deputy 
secretaries-general of the NPC session. 


At the beginning of the meeting, Peng Zhen, chairman of 
the Sixth NPC Standing Committee, proposed a list of 
candidates for the executive chairmen to the meeting on 
behalf of the NPC Standing Committee. They are either 
vice-chairmen of the Sixth NPC Standing Committee 
and Presidium members nominated as directors of the 
seven special committees of the Seventh NPC or persons 
required to preside over the Presidium work. 


Then, chaired by Wan Li, the Presidium meeting 
adopted the draft resolution on affirming the resignation 
by Zhao Ziyang from the premiership of the State 
Council, and adopted the draft procedures concerning 
the motions to be passed at the NPC session and the 
composition of the special committees of the Seventh 
NPC, as well as nominations for the directors, deputy 
directors and members of the NPC’s seven special com- 
mittees. 


The resolutions and nominations will be submitted to 
the NPC session for approval. 


The Seventh National People’s Congress has added a 
new special committee—Internal and Judicial Affairs 
Committee. 


The Sixth NPC had six special committees, namely, 
Nationalities Committee, Law Committee, Financial 
and Economic Committee, Education, Science, Culture 
and Public Health Committee, Foreign Affairs Commit- 
tee and Overseas Chinese Committee. 


At today’s Presidium meeting, Peng Chong, vice-chair- 
man of the Standing Committee of the Sixth NPC, made 
an explanation on the list of the candidates for directors, 
deputy directors and members of the seven special 
committees. 


He proposed that in the light of the work of the Sixth 
NPC, an internal and judicial affairs committee be 
added to strengthen supervision over the judicial work 
and improve the organization of the NPC itself. As for 
the list of candidates for the leaders and members of 
these committees, he added, the Central Committee of 
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the Communist Party of China had already consulted the 
democratic parties, patriots without party affiliation and 
leaders of the mass organizations and other departments. 


The Presidium meeting approved the list of people to 
attend the NPC session as observers. They include 
members of the State Council and of the Central Military 
Commission, president of the Supreme People’s Court, 
procurator-general of the Supreme People’s Procurato- 
rate, leading officials of government institutions and 
mass organizations, members of the National Commit- 
tee of the Chinese People’s Political Consultative Con- 
ference (CPPCC), and members of the Standing Com- 
mittee of the Sixth NPC who are not deputies to the 
current NPC. 


It also set 18:00 hours on April | as the deadline for 
motions submitted by NPC deputies. However, there is 
no time limit to proposals, criticisms and comments 
made by the deputies. 


In accordance with relevant stipulations, any NPC del- 
egation or a group of at least 30 NPC deputies is entitled 
to submit a motion to the NPC session. The said motion 
is examined during the NPC session and reported to the 
Presidium for decision. 


Presidium Chairmen Elected 
OW240402 Beijing XINHUA in English 0313 GMT 
24 Mar 88 


[Text] Beijing, March 24 (XINHUA)}—A namelist for 17 
executive chairmen of the Presidium of the First Session 
of the Seventh National People’s Congress (NPC) was 
adopted by the Presidium of the NPC session at its first 
meeting here today. 


The executive chairmen are Wan Li, Xi Zhongxun, Song 
Ping, Ulanhu, Peng Chong, Wei Guoging, Zhu Xuefan, 
Ngapoi Ngawang Jigme, Baingen Erdini Qoigyi Gyain- 
cain, Seypidin Aze, Zhou Gucheng, Yan Jici, Rong 
Yiren, Ye Fei, Liao Hansheng, Chen Muhua (female) 
and Wang Hanbin. 


The Presidium also elected Song Ping, Wan Hanbin, 
Chen Junsheng, Zeng Tao, Yu Wen, Wang Houde and 
Cao Zhi deputy secretaries-general of the current NPC 
session. 


Peng Zhen Addresses Presidium 
OW 241355 Beijing XINHUA Domestic Service 
in Chinese 0654 GMT 24 Mar 88 


[Text] Beijing, 24 Mar (XINHUA)—The Presidium of 
the First Session of the Seventh National People’s Con- 
gress held its first meeting this morning at the Great Hall 
of the People. The meeting elected the Presidium’s 
executive chairmen, and adopted decisions on some 
matters in order to make the First Session of the Seventh 
National People’s Congress a success. 
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NPC Standing Committee Chairman Peng Zhen pre- 
sided over the meeting. First of all, the meeting elected 
the Presidium’s executive chairmen. 


Peng Zhen said: Attending today’s meeting, the partici- 
pants of the Sixth NPC Standing Committee chairmen’s 
session have the task to propose the list of candidates for 
the executive chairmen to the Presidium of the First 
Session of the Seventh NPC for deliberation and election 
by the Presidium meeting. 


Peng Zhen said: A 162-member Presidium has been 
elected at the preparatory meeting of the First Session of 
the Seventh NPC. It is impossible to convene Presidium 
meetings at all times to handle some routine work for the 
NPC session. Therefore, we follow past practice by 
electing executive chairmen for the Presidium to handle 
routine work for the NPC session. 


Peng Zhen said: The list of candidates for the executive 
chairmen was put forward by the Sixth NPC Standing 
Committee chairmen’s session. Various ideas were solic- 
ited on 23 March at a meeting attended by conveners of 
various delegations to the First Session of the Seventh 
NPC. The candidates in the list are divided into three 
groups. They are vice chairmen of the Sixth NPC Stand- 
ing Committee elected to become Presidium members of 
the First Session of the Seventh NPC; Presidium mem- 
bers nominated as directors of the seven special commit- 
tees of the Seventh NPC; or persons required to preside 
over the Presidium work. 


Next, the Presidium members voted by a show of hands, 
and elected 17 people including Wan Li, Xi Zhongxun, 
and Ulanhu as executive chairmen of the Presidium. 


Peng Zhen said: The executive chairmen of the Presid- 
ium have been elected. Now my mission has been 
completed. I wish the First Session of the Seventh NPC 
a complete success. Peng Zhen then asked the executive 
chairman of the Presidium to preside over the first 
Presidium meeting. At that time, the Presidium mem- 
bers warmly applauded to express their gratitude and 
show their respect to Peng Zhen and the participants of 
the Sixth NPC Standing Committee chairmen’s session. 


When Peng Zhen and those participants of the Sixth 
NPC Standing Committee chairmen’s session not nom- 
inated as Presidium members of the First Session of the 
Seventh NPC were about to leave the meeting, Wan Li 
and Peng Zhen warmly shook hands and embraced. 
Another round of applause broke out at the meeting. 


Then, chaired by Wan Li, the Presidium meeting worked 
on and made decisions for eight items on its agenda: 


— It endorsed the list of executive chairmen to preside 
over various group meetings. 


— It decided on the list of candidates to be elected as 
deputy secretaries-general of the NPC session. 
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— It adopted the draft resolution on affirming the 
resignation of Zhao Ziyang from the premiership of the 
State Council, which will be submitted to the NPC 
session for approval. 


— It adopted the draft procedures concerning the 
motions to be passed at the NPC session and the 
composition of the special committees of the Seventh 
NPC, which will be submitted to the NPC session for 
approval. 


— It adopted the nominations for the directors, deputy 
directors and members of the seven special committees 
of the Seventh NPC — the Nationalities Committee, the 
Law Committee, the Internal and Judiciary Affairs Com- 
mittee, the Financial and Economic Committee, the 
Education, Science, Culture and Public Health Commit- 
tee, the Foreign Affairs Committee and the Overseas 
Chinese Committee. 


— It adopted the daily agenda of the First Session of the 
Seventh NPC. 


— It approved the list of people to attend the First 
Session of the Seventh NPC as observers. 


— It set 1800 hours on | April as the deadline for 
motions to be submitted by NPC deputies. However, 
there is no time limit for proposals, criticisms, or com- 
ments made by deputies. 


Prior to the nomination of the officials of the seven 
special committees of the Seventh NPC, Peng Chong, 
executive chairman of the Presidium, made an explana- 
tion on the list of candidates for the election of officials 
to the seven special committees. 


Peng Chong said: On the basis of the Constitution, the 
First Session of the Sixth NPC decided that the NPC had 
six special committees, namely Nationalities Commit- 
tee, Law Committee, Financial and Economic Commit- 
tee, Education, Science, Culture and Public Health Com- 
mittee, Foreign Affairs Committee and Overseas 
Chinese Committee. The Constitution has also stipu- 
lated that the NPC may set up other special committees 
as necessary. In light of the work of the Sixth NPC and 
after repeated deliberations, an Internal and Judicial 
Affairs Committee will be added in order to strengthen 
supervision of judicial work and improve the orga v1za- 
tion of the NPC itself. Thus, the Seventh NPC has a total 
of seven special committees. 


Namelist Includes Hu Yaobang 
OW'240939 Beijing XINHUA Domestic Service 
in Chinese 0319 GMT 24 Mar 88 


[Text] Beijing, 24 Mar (XINHUA)—Namelist of the Presid- 
ium and secretary general of the First Session of the Seventh 
NPC, approved by the preparatory meeting of the First 
Session of the Seventh NPC on 24 March 1988. 
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The Presidium (162 persons, in the order of the number 
of strokes in their surnames): 


Ding Guangxun, Wan Li, Xi Zhongxun, Ma Man Kei, 
Wang Hanbin, Wang Guangzhong, Wang Guangyu, 
Wang Tingdong, Wang Shuxian (female), Wang Zhen, 
Wei Guoging (Zhuang nationality), Wei Yu (female), 
Mao Wenshu (female), Ulanhu (Monggol nationality), 
Batu Bagen (Monggol nationality), Deng Xiaoping, Gan 
Ku (Zhuang naitonality), Ai Youqin, Shi Yuzhen (fe- 
male, Miao nationality), Puncog Wangje (Tibetan 
nationality), Ye Fei, Ye Rutang, Ye Lin, Tian Shouyan 
(Tujia naitonality), Tian Fuda (Gaoshan nationality), 
Shi Laihe, Bai Lichen (Hui nationality), Shao Cunxin 
(Dai nationality), Lu Shuxiang, Lu Peijian, Nian Jinglin, 
Zhu Shibao, Zhu Xuefan, Zhu Rongji, Qiao Shi, Wu 
Chan, Wu Jinghua (Yi Nationality), Ren Jianxin, Ren 
Jiyu, Liu Fusheng, Liu Yandong (female), Liu Huaging, 
Liu Yunsheng (female), Liu Nianzhi, Liu Fuzhi, Guan 
Shanyue, Jangzhong Zhaxi Doje (Tibetan nationality), 
Xu Shijie, Xu Jiatun, Xu Qin, Sun Qimeng, Sun Minchu 
(Hani nationality), Sun Honglie, Sun Weiben, Yan Jici, 
Wu Zhizhong, Li Ning (Zhuang nationality), Li Jilin 
(female), Li Zhen, Li Guiyi (female, Yi nationality), Li 
Ruishan, Li Ruihuan, Li Peng, Li Shenzhi, Yang Feng 
(Naxi nationality), Yang Wengui (Li nationality), Yang 
Daidi (female, Yi nationality), Yang Baibing, Yang Chu- 
gui (female, Dong nationality), Yang Shangkun, Yang 
Ming (Bai nationality), Yang Hui (female), Wu Jieping, 
Wu Yigong, He Ying, He Haoju, Hederbai (Kazak 
nationality), Zou Yu, Shen Zulun, Song Ping, Song 
Renqiong, Song Rufen, Chi Haotian, Zhang Yuhuan, 
Zhang Zaiwan Zhang Youjun (Yao nationality), Zhang 
Xingrang, Zhang Maozhong, Zhang Guoji, Zhang 
Chengxian, Zhang Shude, Lu Wenfu, Amudun Niyaz, 
(Uygur nationality), Ngapoi Ngawang Jigme (Tibetan 
nationality), Chen Guangyi, Chen Xian, Chen Zuolin, 
Chen Zongji, Chen Shunli, Chen Jinhua, Chen Muhua 
(female), Chen Heqiao, Chen Suiheng, Lin Yuegin (fe- 
male), Lin Lanying (female), Lin Liyun (female), Yu 
Wen, Luo Tian, Luo Pingyi (Bouyei nationality), Zhou 
Lirong, Zhou Gucheng, Zhao Nanqi (Chaoxian nation- 
ality), Zhao Zisen, Zhao Ziyang, Zhao Pengfei (Man 
nationality), Hao Zhichun (female), Rong Yiren, Hu 
Chuanzhi, Hu Qili, Hu Yaobang, Hou Baolin (Man 
nationality), Hou Zongbin, Jiang Shengjie, Hong 
Xuezhi, Huanjue Cailang (Tibetan nationality), Fei 
Xiaotong, Qin Jiwei, Bangen Erdini Qoigyi Gyaincain 
(Tibetan nationality), Jia Zhijie, Xabchung Garbo (Ti- 
betan naitonality), Ni Zhifu, Aisin Gioro Pujie (Man 
nationality), Tang Dacheng, Pu Jiexiu (female), Tao Li, 
Tao Dayong, Huang Zhizhen, Huang Bingxin, Cao 
Longhao (Chaoxian nationality), Chang Zonglin, Chang 
Xiangyu (female), Fu Hao, Zhang Wenjin, Zhang Shim- 
ing, Wei Jianxing, Peng Chong, Peng Qingyuan, Dong 
Jianhua, Dong Yinchu, Jiang Yiwei, Han Peixin, Han 
Weixian, Lei Jieqiong (female), Xie Feng, Cai Zimin, 
Liao Hansheng (Tujia nationality), Liao Hui, Seypidin 
Aizezi (Uygur nationality), Yan Longan, Bo Yibo, Huo 
Yingdong, Huo Mingguang. 


Secretary General: 
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Peng Chong. 


Spokesman Gives News Conference 
OW 241001 Beijing Domestic Service in Mandarin 
0500 GMT 24 Mar 88 


{““Excerpts” of first news briefing given by Zeng Tao, 
deputy secretary general and press spokesman for the 
First Session of the Seventh NPC, for Chinese and 
foreign reporters at the Great Hall of the People on the 
morning of 24 March] 


[Text] [Zeng Tao] Ladies and gentlemen, friends and 
comrades: It is a pleasure to meet you again. Welcome to 
you who are here to cover the First Session of the 
Seventh NPC. 


A session preparatory meeting and a Presidium meeting 
immediately following the preparatory meeting held this 
morning approved a namelist of the NPC Presidium and 
secretary general, elected executive chairmen of the 
session, and decided on the candidates for deputy secre- 
tary general. You will be able to obtain copies of these 
namelists after this briefing. 


As you know, this is the first session of the new NPC. 
Relatively greater changes than usual will be made anc 
the session will be of longer duration. It is scheduled ic 
last through 13 April. Acting Premier Li Peng will 
present a government work report, and Vice Premver 
Yao Yilin and State Councillors Wang Bingqian and 
Song Ping will give reports at the session. These reports 
will be available to you in Chinese, English, French, 
Spanish, German, Russian, and Japanese versions. 


The session will examine the draft law on publicly owned 
industrial enterprises and the draft law on Sino-foreign 
cooperative enterprises, examine motions on setting up a 
drafting committee for the basic law of the PRC on the 
Macao Special Administrative Region and on establish- 
ing Hainan Province and the Hainan Special Economic 
Zone, and examine draft revisions on certain articles of 
the Constitution. The session will elect the president of 
the state, the chairman of the NPC Standing Committee, 
and the chairman of the State Military Commission, and 
decide on the premier of the State Council and leaders of 
all state organs. Results of the election will be announced 
to you when the time comes. 


To help you better understand the progress of the ses- 
sion, many press briefings will be held, during which 
leaders of relevant departments will be on hand to meet 
the press. So far, a Foreign Ministry leader and two vice 
chairmen of the NPC Standing Committee have already 
committed themselves to meet you. I am still working to 
invite more leaders to meet the press. 


I should think that one of the questions you will be 
asking is whether newly elected state leaders will be 
present. I can tell you that newly elected state leaders will 
be invited to meet you. As for the number who will be 
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present, | am not sure. Like you, I think the more the 
better. Thank you. Now, I will give you 30 minutes to ask 
questions. [Reporter] I am a reporter from TA KUNG 
PAO in Hong Kong. I would like to ask two questions. 
First: Recently the public has been discussing the subject 
of seats being offered to visitors by the NPC. Mr Zeng 
Tao, can you tell us if the NPC is going to establish a 
system of allowing visitors to attend its sessions? Second: 
This question may have little to do with the NPC 
session; if you can, please give us an answer—it has been 
reported that Chen Boda has been released on parole. 
May I ask how the Gang of Four and other members of 
the Lin Biao clique are doing? Who else has been 
released on parole? Thank you. 


{Zeng Tao] Concerning your first question, I can tell you 
that the NPC has already been using this visitors system. 
Every one of you here has attended our NPC sessions as 
visitors, and you will be attending the upcoming NPC 
session again. [words indistinct] People of all circles have 
been invited to attend the NPC sessions as observers, as 
you know. There are many visitor seats on the second 
and third floors. I believe that the Seventh NPC will 
discuss whether this system should be improved and 
whether it 1s necessary to increase the number of visitors. 
But of course if we were to adopt the visitors system that 
has been practiced in many Western countries, we would 
have many difficulties. Therefore, we are going to make 
further studies in order to improve our system. 


Concerning your second question, my answer is: Chen 
Boda has been released on parole for medical treatme.it, 
but he still has to serve out his prison term. He is out 
only for medical treatment. Wu Faxian, Li Zuopeng, and 
Jiang Tengjiao, like Chen Boda, have also been released 
on bail for medical treatment because of their old age 
and illness. They have been temporarily released from 
prison for medical treatment in accordance with Article 
157 of the Criminal Procedures Law of China. Wang 
Hongwen, Zhang Chungiao, Jiang Qing, and Yao Wen- 
yuan are still in prison serving their terms. Zhang Chun- 
qiao and Jiang Qing are also receiving medical treatment 
for old-age disease. Huang Yongsheng died of liver 
cancer in 1983, and Qiu Huizuo was released in Septem- 
ber 1987 after completing his prison term. 


[Reporter] | am a reporter of [words indistinct]. Is the 
proportion of workers, peasants, intellectuals, and active 
duty military officers and men among deputies to the 
upcoming NPC session different from that of tae last 
NPC? Thank you. 


[Zeng Tao] Regarding the composition of deputies, there 
are 684 workers and farmers, accounting for 23 percent 
of the total number of deputies; 697 intellectuals, 
accounting for 23.4 percent; 733 cadres, accounting for 
24.7 percent; and 67 Army officers and men, accounting 
for 9 percent. I want to tell all of you two more things. 
First, about the educational level of the deputies: Those 
with college educations number | ,662, or 56 percent of 
the total number of deputies, as compared with 44.5 
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percent in the previous NPC, thus reflecting a big 
increase in the number of college-level deputies. The 
second point concerns the deputies’ ages. Among them 
2,264, or over 76 percent of the deputies, are between 18 
and 60 years of age. This is a special feature of the 
current NPC. Aside from that, I will give another figure 
indicating the greater proportion of newly elected depu- 
ties. Only 863, or 29 percent of the deputies to the 
Seventh NPC, were deputies to the previous NPC. 
[Reporter] Comrade Peng Zhen’s name is not found on 
the announced namelist of deputies to the Seventh NPC. 
Does this mean that he will retire from the NPC? Many 
people in China think that comrade Peng Zhen has made 
important contributions in directing the Sixth NPC, 
especially in building the legal system. Why must he 
retire? Mr Zeng Tao, will you please explain this? 


[Zeng Tao] Comrade Peng Zhen is one of the proletarian 
revolutionaries of the older generation of our country. 
He is also a statesman of long experience, respected by 
people at home and abroad. He is loved by the whole 
party and the people of the whole country. During his 
period of managing the work of the NPC, he has made 
important contributions to the work of the NPC and the 
building of our country’s socialist democracy and legal 
system. He is now almost 86 years old. Prior to the 
opening of the 13th CPC National Congress, he and 
several other veteran comrades requested that they be 
permitted to retire. Respecting his wish, he was not 
named as a candidate for deputy to the Seventh NPC. 


{Reporter, in English] I am a reporter of the Italian 
ANSA news agency. I would like to know why eight 
delegates were not elected to this NPC. I mean, a 
XINHUA report said that there are 2,978 deputies and 
that there are now 8 vacancies. I would like to know why. 
Did they not get enough votes, or was there any other 
reason? 


{Zeng Tao) The total number of deputies elected this 
time is eight less than the set number. Among them, five 
had been elected to be deputies but their votes were less 
than half of the required quorum as verified by the 
qualifications examination committee. Therefore, the 
five candidates had their qualifications nullified. Of the 
other three vacancies, one of the candidates failed to be 
elected, another one’s qualification will have to be 
decided through consultation, and the third vacancy 1s 
reserved to be filled later. Because of these reasons, there 
are eight vacancies. They will be fillc J through reelection 
in various electoral districts. 


[Reporter] I am a reporter from JIEFANGJUN BAO. Mr 
Zeng Tao, I wish to ask a question about you. Mr Zeng 
Tao, you were the spokesman for the Sixth NPC and you 
are again the spokesman for the Seventh NPC. Can you 
talk about the degree of openness of news at the two 
national people’s congresses? 
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[Zeng Tao] To be exact, I have been a spokesman since 
the Third Session of the Fifth NPC. Based on my 9 years 
of experience, we have been making progress in devel- 
oping democracy and building the legal system every 
year. Accordingly, the openness of news, as you all know, 
has also been developing or has been making progress 
every year. Please, look at the many recorders in front of 
me. Some of you who are veteran reporters may recall 
that in the past there was only only a small table with just 
a few recorders. In other words, the number of reporters 
coming here to gather information has been increasing 
every year. This year their number is the largest ever. 
The number of our leaders in various fields who meet 
with these reporters has also been increasing every year. 
In regard to the degree of openness, you reporters are 
also benefiting from the open policy. This year, you will 
be able to attend and gather news at group meetings. 
[Reporter] I am a reporter from Hong Kong’s MING 
PAO. I would like to ask you one question: At the NPC 
and CPPCC sessions last year, the struggle against bour- 
geois liberalization was one of the focuses of discussion. 
Will this issue be placed on the agenda this year, and 
why? Also, the issue has seldom been mentioned recent- 
ly. Why, and what is the NPC’s view on the issue? Will 
an announcement be made on the conclusion of the 
Struggle, like the one made on the Cultural Revolution? 
Thank you! 


[Zeng Tao] Frankly, first of all, I would like to correct 
your question. When you said that the struggle against 
bourgeois liberalization was one of the focuses of discus- 
sion at last year’s NPC and CPPCC sessions, the state- 
ment itself is not correct. The issue was never a focus of 
our discussions. Second, I think that you are aware, as I 
am, that we have never declared the beginning of struggle 
against liberalization. Therefore, the question of declar- 
ing an end of the struggle basically does not exist. Third, 
the Chinese people abide by the Chinese Constitution. 
According to the Constitution, we must uphold the four 
fundamental principles which are unanimously sup- 
ported by the Chinese people throughout the country. 
On the question of struggle against people opposing the 
four cardinal principles, I think that the Chinese people 
will conduct education, persuasion, and even criticism, 
depending on the circumstances, whenever there are 
people or comrades opposing the four cardinal princi- 
ples. This will be a long-term task. 


TV Covers News Briefing 


OW241423 [Editorial Report] Beijing Television Service 
in Mandarin at 1152 GMT on 24 March carries a 
15-minute video report on the first news briefing given 
by Zeng Tao, spokesman for the First Session of the 
Seventh NPC, for Chinese and foreign reporters on 24 
March. All questions in the televised news briefing are 
covered fully by the referent Beijing radio version except 
for the following: 
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An unidentified reporter asks: “What was the ratio 
between the candidates and deputies elected to the 
Seventh NPC, and is the proportion of workers, peas- 
ants, intellectuals, and active duty military officers and 
men among deputies to the upcoming NPC session 
different from that of the last NPC?” 


Zeng Tao answers: **A total of over 2,000 deputies have 
been elected to the Seventh NPC from all provinces 
based on the quotas allotted to them, and the ratio 
between the candidates and deputies to be elected was, 
according to the law, decided by each province. 


Regarding the composition of deputies, there are 684 
workers and farmers, accounting for 23 percent of the 
total number of deputies; 697 intellectuals, accounting 
for 23.4 percent; 733 cadres, accounting for 24.7 percent; 
and 267 army officers and men, accounting for 9 per- 
cent.” 


Toward the end of the video report, an unidentified 
official seated to the left of Zeng Tao and officiating the 
news briefing says: “Although there are still a lot of 
people who want to discuss questions, we are going to 
take the last one.” 


A reporter asks in English: “I am a reporter from 
SUDDEUTSCHE ZEITUNG. Mr. Zeng Tao, I have my 
doubt (?about) the greater openness of the People’s 
Congress as long as you don’t tell when the opening 
session of the People’s Congress will start tomorrow.” 


Zeng Tao laughs and says: “There should be no question 
of doubt at all. The Press Center will inform you about 
the time. Now I would like to turn the speaker over to 
(gesturing to the unidentified official).” 


The official says: “‘Now I would like to take this oppor- 
tunity to furnish you with information concerning the 
schedule. At 1500 on 25 March, the NPC session will be 
opened in the Great Hall of the People. The second 
plenary meeting of the NPC session will be held at 0900 
on 26 March; the third plenary meeting, at 0900 on 28 
March; the fourth plenary session, at 1500 on 31 March; 
the fifth plenary session, at 0900 on | April; and the 
NPC session will be concluded at 1500 on 13 April after 
adopting the resolutions. Any citanges in the above 
proceedings discussed and approved by the session will 
be promptly relayed to you by the Press Center.” 


With the above explanation on the scheduled plenary 
meetings, the video report ends. 


ZHONGGUO XINWEN SHE on Briefing 
HK241222 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0928 GMT 24 Mar 88 


[Report: “Zeng Tao Tells Why Peng Zhen Is Not a 
Delegate to the Seventh NPC] 


[Text] Beijing, 24 Mar (ZHONGGUO XINWEN 
SHE)—Zeng Tao, the press spokesman for the First 
Session of Seventh NPC, has stated: Peng Zhen will 
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celebrate his 86th birthay this year. He, as well as some 
other old comrades, sent in their requests for full retire- 
ment [quan tui 0356 6622] before the 13th party con- 
gress. As a token of respect for his wish, we did not 
nominate him as a candidate for delegate to the Seventh 
NPC. Zeng Tao made this statement when answering 
relevant questions from reporters. 


Zeng Tao praised Peng Zhen as one of China’s proletar- 
ian revolutionaries of the older generation who has stood 
the long test of time and as a political activist who has 
won respect both at home and abroad, and the admira- 
tion of the whole party and the people throughout the 
nation. Zeng Tao said that while Peng Zhen was in 
charge of the Sixth NPC, he made important contribu- 
tions to its work, China’s socialist democracy, and the 
building of the legal system. Zheng Tao this morning 
answered the questions of 10 Chinese and foreign report- 
ers at the first press conference of the First Session of the 
Seventh NPC. According to Zheng Tao, China’s NPC 
delegates will not receive extra salaries and subsidiaries. 
“They will receive their salaries from the units where 
they work, and their salaries will remain strictly the same 
after their election as delegates.” But delegates who are 
working according to the system of contracted responsi- 
bility or at a piece-rate wage will receive an average of 
their usual wage as a subsidiary, or as a compensation for 
the loss of the part of their wage when the NPC is in 
session. Zeng Tao made this explanation when a reporter 
asked about the income of the NPC delegates. 


Regarding the NPC visitors system, Zeng Tao said: The 
NPC visitors system has existed for a long time. I believe 
the Seventh NPC Standing Committee will take into 
consideration whether there is a need to increase the 
number of visitors, if the question of improving the NPC 
visitors system is raised. Of course, the difficulties would 
be great, to my mind, should the visitors system of some 
Western countries be adopted in China, which has a 
population of | billion. 


Zeng Tao has been the NPC press spokesman since the 
Third Session of the Fifth NPC. He expressed the belief 
that the opening of the NPC will expand with the 
development of the situation. He said from now on NPC 
delegates will be elected through a system whereby there 
are more candidates than the number of seats, adding 
that the elections will be conducted better, in a more 
complete and perfect way. 


Deng To Continue as Military Chief 
HK240123 Hong Kong WEN WEI PO in Chinese 
24 Mar 88 p I 


[Dispatch from WEN WEI PO reporters group: “Deng 
Xiaoping To Be Nominated Chairman of State Military 
Commission”’] 


[Text] Beijing, 23 Mar—The First Session of the Seventh 
NPC will elect the chairman of the State Military Com- 
mission. According to our information, Deng Xiaoping 
will be nominated to continue to serve in this post. 
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Speculation on State Councillors 
HK240741 Hong Kong SOUTH CHINA MORNING 
POST in English 24 Mar 88 p 1 


[By David Chen] 


[Text] The mayor of Beijing. a police chief, an army 
ordinance leader, and the former head of the Being 
Military Region are among seven top leaders who are 
expected to be elected State Councillors at the National 
People’s Congress, which opens tomorrow, it was 
learned yesterday. 


Almost all the existing 11 State Councillors, which 
include such prominent names as the Hong Kong Macao 
Office chief, Mr Ji Pengfei, the Defence Minister, Gen- 
eral Zhang Aiping, and the head of the Chinese People’s 
Bank, Miss Chen Muhua, will retire from the govern- 
ment and move to other posts. 


At the same time, it is established that at least three 
vice-premiers will be elected: including the incumbent 
Mr Yao Yilin and Mr Tian Jiyun, and the out-going 
Foreign Minister, Mr Wu Xueqgian. Two other vice- 
premiers are also likely to be chosen. 


The pictures of these new leaders are prominently dis- 
played at a news centre established especially for the 
media reporting on the National People’s Congress 
(NPC) and the concurrent session of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC) in Beij- 
ing. 


Sources indicated that the seven people were almost 
certain to be elected State Councillors. 


However, they cautioned that the election of these offic- 
ers would be by secret ballot and there were possibly 
more candidates than actual positions available. In the 
democratic and liberal atmosphere prevailing at the 
National People’s Congress, they could be voted out, 
although this is highly unlikely. 


The seven are: 


—Mr Wang Fang, now Minister of Public Security and 
party first secretary of the People’s Armed Police. 


—Mr Li Guixian; the party first secretary of the Anhui 
party committee. 


—Mr Zou Jiahua, Minister of State Commission for the 
Machine-Building Industry and former minister of the 
Ordinance Ministry, who is a son-in-law of the late 
chairman of the National People’s Congress, Marshal Ye 
Jianying. 
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—Mr Chen Xitong, mayor of Beijing and party second 
secretary of the Beijing municipal party committee. Mr 
Chen was the “master of ceremony” at the grand 
National Day military parade in 1984 at which Mr Deng 
Xiaoping took the salute. 


—Mr Chen Junsheng, at present General Secretary of the 
NPC. 


—Mr Li Tieying, a Politburo member and Minister of 
the State Commission for Education. He is the son of a 
prominent late party functionary, Mr Li Weihan. 


—General Qin Jiwei, the out-going commander of the 
Beijing Military Region. General Qin is due to be 
appointed Minister of National Defence, succeeding the 
ailing General Zhang Aiping. He is also reported to be 
taking over the post of Secretary “eneral of the state 
Central Military Commission. 


Meanwhile, most of the delegates have arrived in Beijing 
for the two major events. 


The CPPCC will open this afternoon and the NPC 
tomorrow. 


More on S‘~te Councillor Changes 
HK240737 Hong Kong HONGKONG STANDARD 
in English 24 Mar 88 p 1 


[By Yau Shing-mu in Beijing] 


[Text] Veteran diplomat Mr Ji Pengfei will leave China’s 
Cabinet—the State Council—but will remain head of the 
Hong Kong and Macao Affairs Office in the sweeping 
changes set to run through the Chinese leadership. 


The STANDARD learnt yesterday thai Acting Premier 
Mr Li Peng, whose own position will be confirmed by the 
National People’s Congress which convenes tomorrow, 
has not included Mr Ji in his nomination list of nine. 


In fact, only two current ministers will remain. They are 
Mr Wang Binggien, the Finance Minister, and Mr Song 
Jian, director of the State Science and Technology Com- 
mission. 


The new faces are likely to be Mr Wang Fang, Mr Li 
Guixian, Mr Zou Jiahua, Mr Cheng Jun-sheng, Mr Chen 
Xitong, Mr Li Tieying and General Qin Jiwei. 


Mr Li Guixian, currently party boss in Anhui, is most 
likely to replace Madam Chen Muhua, the highest rank- 
ing woman in the government, as head of People’s Bank 
of China, the mainland’s central bank. 


The Cabinet changes will be the most sweeping in recent 
years and are widely seen as one of the finishing touches 
to supreme leader Mr Deng Xiaoping’s grand design to 
leave a younger, more liberal leadership in place before 
he finally retires. 
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For the first time, too, the aim is to put qualified men in 
charge of the ministries. It will no longer be “red and 
expert”. but expert first. 


Most will be in their 50s or 60s. The exception will be 
General Qin Jiwei who 1s 73 and who will play a crucial 
role in firming the position of party boss, Mr Zhao 
Ziyang. 


The strongest indication of the new line-up came in a 
surprise display of photographs in the press center near 
the Great Hall of the People where the NPC will convene 
to endorse the new Cabinet and government policies for 
the next five years. 


Newsmen were not only surprised by tne display, but 
also that the photographs were for sale to the press at the 
shocking price of 40 yuan (HK$84) each. 


Some of the faces have never appeared in print anywhere 
before. Under each photograph is the name, but no 
designation. 


There were many other photographs on display but it 
was Clear they will not be in the Cabinet. These included 
Mr Liu Fuzhi, who has been nominated director of the 
Supreme People’s Procuratorate, and Mr Ren Jianxin, 
who is slated to be the new Chief Justice of the Supreme 
People’s Court. 


But late-comers are now not likely to be able to pick out 
the Cabinet line-up from the display. A Hong Kong- 
based reporter from the pro-Beijing TA KUNG PAO 
spotted the clear distinction between the leadership 
levels and told officials the game was being given away. 
All the photographs were then mixed up. 


Meanwhile, sources in the Hong Kong and Macao 
Affairs Office said Mr Ji would remain there as previ- 
ously indicated. 


In spite of his age, poor health and the current drive to 
put younger men in command, Mr Ji’s experience is still 
felt to be vital. 


As reported earlier by the STANDARD, Foreign Minis- 
ter Mr Wu Xuegian will be promoted vice-premier, 
becoming one of only three in the new set-up. There has 
always been five vice-premiers. 


An outgoing vice-premier is Mr Wan Li, who takes over 
the chairmanship of the NPC. At the same time, he will 
also replace Mr Qiao Shi as head of the party’s Central 
Commission for Discipline Inspection. 


Mr Qiao also will not be in the State Council to conform 
with the new policy of keeping party and state separate. 
His job as overseer of legal and security matters is 
expect 4 to be taken up by Mr Wang Fang, currently 
Minister of Public Security. 


FBIS-CHI-88-057 
24 March 1988 


Vice-premiers Mr Yao Yilin and Tian Jiyun will remain. 


Other changes hinted at by the photographic display is 
the appointrnent of three Basic Law drafters as vice- 
chairmen of the NPC. Two of these are non-party 
people: Mr Fei Xiaotong and Madam Lei Jieqiong. 


The third is Mr Wang Hanbin, currently the secretary- 
general of the NPC and who is close to outgoing chair- 
man, Mr Peng Zhen. Mr Peng is generally seen as an 
arch-conservative on the current scene though he played 
a key role in pushing Mr Deng back to power in the late 
1970s. Mr Peng was also instrumental in the final 
capture of the “Gang of Four”. 


But Hong Kong drafters regard Mr Wang as generally 
liberal and open-minded. 


Zhao, Li Forces Seen as Emerging 
HK240617 Hong Kong HONGKONG STANDARD 
in English 24 Mar 88 p 6 


[By China editor David Wong} 


[Text] A new leadership line-up will emerge from the 
forthcoming National People’s Congress early in the 
proceedings. 


The 2,970 delegates will elect a new president, vice- 
president, chairman and vice-chairmen for the NPC 
Standing Committee and replacements for most of the 
aging State Councillors who ead key ministries and 
committees. 


All indications point to the most sweeping rejuvenation 
of ihe Chinese leadership since this parliamentary body 
was sei up in 1954. 


Does it signal the final episode of the leadership succes- 
sion orchestrated by top leader, Mr Deng Xiaoping since 
last October's 13th Party Congress? Is age the decisive 
factor in shifting the revolutionary veterans off central 
Stage to make way for a new generation of younger 
leaders? 


Or are there other important considerations, given the 
existence of reformist and conservative camps in the 


polity? 


It is true younger officials are positioned to replace 
veterans in key posts, ranging from defence to transport 
and education. 


But the appointment o! 81-year-old General Yang 
Shang-kun to succeed Mr Li Xiannian, who is two years 
his junior, hardly bears this out. 


On the surface it appears Senior Vice-Premier Mr Wan 
Li, 72, is a more logical candidate for the state presi- 
dency than the chairmanship for the NPC. 


21 


NATIONAL AFFAIRS 


He has a good record as an administrator of the State 
Council and his vice-premiership has given him the 
necessary exposure to foreign dignitarics. 


The inevitable conclusion seems to be that some bargain- 
ing had to be done within the top party leadership. 


It is certain Acting Premier Mr Li Peng will be confirmed 
for the premiership, giving him great powers to steer 
through the economic and political reforms. 


There may be no conflict over fundamentals between 
him and party chief Mr Zhao Ziyang but all the signs 
indicate differences over the pace of reforms, especially 
in adopting an appropriate formula to boost the eco- 
nomic development. 


This explains why Mr Deng and Mr Zhao would want to 
position Mr Wan Li at the head of the NPC Standing 
Committee which will be given wider powers to perform 
its watchdog role over the State Council (Cabinet) under 
Mr Li Peng. 


This is a strategic move which Mr Deng and Mr Zhao 
believe will have a significant bearing on the success of 
“accelerating and deepening reforms”, which is the cen- 
tral theme of Mr Zhao’s political report to the party’s 
October congress. 


Thus, Mr Wan’s appointment to the NPC Standing 
Committee will play a pivotal role in ensuring reformist 
policies initiated by Mr Deng and Mr Zhao can be fully 
implemented. 


The chairmanship of the NPC Standing Committee will 
wield much more power than the largely ceremonial state 
presidency that will go to General Yang. 


This does not imply that General Yang, an influential 
Red Army officer, has fallen out of Mr Deng’s favour. 
His known loyalty to Mr Deng explains why he still 
maintains his key posts within the People’s Liberation 
Army and the Politburo despite the mass exodus of other 
veteran army generals from the power core in the party 
congress. 


General Yang is now the permanent vice-chairman and 
secretary-general of the party’s Central Military Com- 
mission, which virtually confers on him the absolute 
power of command over the People’s Liberation Army. 


Following Mr Zhao’s elevation to the post of party 
general secretary, a logical step for him must be to secure 
a footing within the PLA. Though he has been appointed 
the first vice-chairman of the Central Military Commis- 
sion, next to Mr Deng who is the chairman, he still has a 
long way to go to catch up with General Yang who 
commands more prestige and influence among the top 
army corps he has worked with for decades. 
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To pave the way for a gradual succession of Mr Deng by 
Mr Zhao, a smooth transition of leadership within the 
PLA is crucial. This explains why Mr Deng has stuck to 
the chairmanship, giving his successor time to establish a 
strong footing before he finally retires. 


General Yang is also a stabilising force to be reckoned 
with. His acceptance of the state presidency, a supreme 
but powerless ceremonial post, is seen as a trade-off for 
him to stand down from the secretary-¢>neral post of the 
Central Military Commission—another rove to pave 
the way for the eventual assumption of power in the 
Army by Mr Zhao. 


A high-flyer, General Qin Jiwei, is tipped to succeed the 
secretary-general post vacated by General Yang. A 
trusted aide of Mr Deng and Mr Zhao, General Qin’s 
presence will help diminish the influence of General 
Yang and elevate Mr Zhao’s role over the PLA. 


As a result, the appointment of General Yang to the state 
presidency can be interpreted as an important strategic 
move by Mr Deng to finalise the leadership succession. 


In the final analysis, it is envisaged the new line-up will 
produce two political forces centered on Mr Li Peng and 
Mr Zhao Ziyang with the revolutionary veterans retreat- 
ing to the back stage. 


Open warfare between reformists and conservatives is no 
longer expected, after the removal of Mr Hu Yaobag 
early last year, but a power tussle is still very much a 
reality as the country continues to develop after decades 
of political instability. 


NPC Deputies for Joint Ventures 
OW241318 Beijing XINHUA in English 1036 GMT 
24 Mar 88 


[Text] Beijing, March 24 (XINHUA)}—“I’m going to 
speak on behalf of joint ventures during the current 
National People’s Congress session” is the determina- 
tion voiced here today by Liu Yuping, a business exec- 
utive and a NPC deputy from Xiamen, coastal Fujian 
Province. 


The Chinese Government has created good conditions in 
policy and legally [as received] for the development of 
joint ventures, cooperative ventures and wholly foreign- 
owned enterprises, said Liu, deputy manage. of the 
Overseas Chinese Electronics Enterprise Company in 
Xiamen. 


His company has launched with the Connie Company of 
Hong Kong a joint venture in Xiamen to produce a half 
million color T.V. sets and one million tape recorders 
annually. Xiamen is one of China’s four special eco- 
nomic zones, where foreign investors enjoy tax cuts and 
other preferential terms. 
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The venture went into operation in 1985 and began 
earning profits last year, said Liu, who is now here to 
attend the first session of the Seventh National People’s 
Congress scheduled to open here tomorrow. 


Its products are believed to meet color T.V. set export 
technological norms in Canada and the United Staies. It 
sold half of its products to the international market in 
the first two months of this year and an even higher 
pronortion of tape recorders. 


“But the growth of foreign-funded enterprises is not a 
smooth sailing,” he said. 


He planned to tell the NPC session the common prob- 
lems foreign-funded enterprises are facing, such as how 
to create more equal conditions for them to compete 
with state-run factories, and how to improve regulations 
concerning their labor protection and insurance. 


“I'll do the same as Liu during the session,” said Zheng 
Fusheng, director of the woolen textile mill, a Zhejiang- 
Hong Kong joint venture in Huzhou, Zhejiang Province. 


Owing to price rises in raw materials, he said, joint 
ventures now suffer the problem of increased costs for 
goods produced for export. 


“Pll tell the session that joint ventures hope that while 
Carrying out price reform, the state will adopt even better 
measures to help us tackle this problem,” he said. 


Using equipment imported from Belgium, Japan and 
Poland, his mill generated 12.75 million yuan in profits 
and taxes last year. To date, it has become an enterprise 
with three joint ventures, a business combining indus- 
trial production with trade and an export-oriented fac- 


tory. 


Zheng attributed his mill’s success to government poli- 
cies to encourage foreign investors and help them solve 
difficulties. 


“During the NPC session, I'll urge local authorities to 
conscientiously implement government provisions on 
granting preferential treatment to foreign investors,” 
said Zhou Kezhi, deputy manager of Huxing special 
cement company, also a Zhejiang-Hong Kong joint ven- 
ture, in Zhejiang Province. 


Taiwanese Journalist To Cover NPC 
HK240745 Hong Kong HONGKONG STANDARD 
in English 24 Mar 88 p 1 


[Text] A Taiwan journalist is expected to be in Beijing to 
cover the Seventh National People’s Congress (NPC) 
opening tomorrow in the Great Hall of the People. 


THE STANDARD understands that an application had 
been filed, but until yesterday the journalist had not 
reported to the NPC’s media centre in Beijing. 
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The newsman is certain to get into the limelight, just as 
Mr Pi Chieh-hsing, another Taiwan journalist, did when 
he popped up without notice to cover the 13th party 
congress in October 


It is believed the journalist, who is in his fifties and from 
the TAIWAN TIMES—a newspaper based in Taiwan's 
southern city of Kaohsiung—went to the mainland early 
this month for a family reunion in the province of 
Jiangsu. 


But Mr Kang Hsi-ming, the daily’s deputy editor-in- 
chief, yesterday denied that his subordinate was on 
assignment to cover the NPC. 


He sa.d he was expecting the journalist to report for duty 
in a few days as his vacation would soon be over. 


Taiwan's ruling Kuomintang (KMT) government lifted a 
longstanding ban on mainland home-visits for Taiwan 
people last November. But mere holiday tours are still 
officially banned. 


But at least four other Taiwan newsmen, not including 
Mr Pi, have broken the rule. Among them was Mr Chang 
Tsu-chiang, a deputy editor-in-chief of the TAIWAN 
TIMES. 


Taiwan media contacted by THE STANDARD say they 
had not heard of anyone applying officially to cover the 
mainland event. 


But most journalists in Taiwan are eager to cover the 
mainland. There is a “mainland mania” on at the 
moment. 


“Some may go in the name of family reunions. They will 
do it silently, cover the event and send their reports 
while they are there. A number of Taiwan journalists 
have done this before. Why not this time?” A Taiwan 
journalist asked. 


Today, the Taipei court is to give its verdict on Mr Lee 
Yung-teh, 33, a journalist of the INDEPENDENT 
EVENING POST and Mr Wu Feng-shan, publisher of 
the POST, for allegedly filing false applications for 
overseas reporting. 


Mr Lee and his colleague, Ms Hsu Lu, went on a historic 
mainland trip last September and filed stories back to 
the island. 


Youngest PLA Deputy Profiled 
OW 240913 Beijing XINHUA in English 0841 GMT 
24 Mar 88 


[Text] Beijing, March 24 (XINHUA)—The oldest dep- 
uty to the current National People’s Congress session 
from the People’s Liberation Army (PLA) is Deng 
Xiaoping, 84, while the youngest is Zhang Maozhong, 
20, XINHUA learned today. 
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Deng is chairman of the Central Military Commission, 
the highest post in China's Armed Forces, whereas 
Zhang was only recently promoted to be a platoon 
leader, the lowest officer rank. 


Deng was elected by full votes one of the 19 deputies 
from the PLA General Staff. 


Zhang, a native of Beijing's suburban Fangshan County, 
had been earning 200 yuan a month from a coal mine, a 
very handsome income, before being recruited in 1985 
into an army unit stationed on the frontier line in 
Yunnan Province. 


In April 1987, he led a squad in repulsing ten attacks by 
a reinforced Vietnamese platoon, killing 50 Vietnamese 
soldiers. 


Spotting a hand-grenade thrown into the squad's tunnel, 
his comrade-in-arms Wang Aijun threw himself on it and 
Zhang dashed forward to rescue him. 


The hand-grenade exploded, killing Wang and incurring 
37 wounds on Zhang. Last November, he underwent his 
fifth major operation, with 66 centimeters of his intes- 
tines removed. 


He returned to the Yunnan frontier in January after 
being elected a deputy to the current NPC. He called on 
89 officers and men to solicit their opinions on state 
affairs. 


Showing their suggestions he had written down, he said, 
“my life was given by my comrade-in-arms and my 
status as a NPC deputy was given by the people. So I’m 
going to voice people’s wishes during the current NPC 
session.” 


ZHONGGUO XINWEN SHE Views Session 
HK241340 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1041 GMT 23 Mar 88 


[Commentary by reporter Zhang Rongzhou (1728 2837 
3166): “Popular Topics at the First Session of the 
Seventh NPC”] 


[Text] Beijing, 23 March (ZHONGGUO XINWEN 
SHE)—The First Session of the Seventh NPC, to be held 
soon, will strike the key note of “reform and opening up” 
from start to finish. The four popular topics at the 
session will be: executing personnel changes and ensur- 
ing the smooth progress of reform; changing the function 
of leaders and establishing an honest government; devel- 
oping the coastal economy and joining the great interna- 
tional circle; and promoting a democratic approach to 
policy decision-making and participation in government 
and political affairs through the development of multi- 
party cooperation. 
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The session, which is the first meeting of the 7th NPC, 
will elect and chooose on principal state leaders such as 
the president, NPC chairman, and State Council pre- 
mier. This is the focus of the session. Zhao Ziyang 
recently said that the recommended namelist of princi- 
pal state leaders was put forward after repeated discus- 
sions and as a result of overall consideration when 
making personnel arrangements at the 13th CPC Con- 
gress. This is in fact an important component part of the 
general personnel arrangements made by the 13th CPC 
Congress, aimed at fully reflecting the stability of Chi- 
na’s political situation and maintaining continuity in the 
reform and opening up policy. 


At present the coexistence of old and new systems, and 
the influence of bureaucratism and feudalism, have 
created conditions in which malpractices have been able 
to develop—such as using graft to seek private gain and 
slacking off at work. Therefore, we must lose no time in 
Starting to reform government organs and—by changing 
the functions of government organs, delegating power, 
and streamlining administrative organs and personnel— 
in establishing a new management mechanism in which 
“duties are clearly demarcated, administrative organs 
are streamlined, leaders are effective, and operations are 
well coordinated.” We know that such comprehensive 
departments as finance, taxation, banking, prices, audit, 
Statistics, industrial and commercial administration, and 
judicial, plus economic regulation, supervision, informa- 
tion, and consultation departments under the State 
Council, will strengthen their function in macroecono- 
mic management. Some professional economic depart- 
ments which have too much power in distributing 
human, financial, and material resources in enterprises 
will, by abolishing and amalgamating organs and dele- 
gating management power to lower levels, become 
departments which mainly formulate important policy 
decisions and conduct macroeconomic supervision. 
CPC Central Committee General Secretary Zhao Ziyang 
declared that this reform is still a transitional one, the 
focus of which is not to abolish or reduce administrative 
organs, but to change the function of government organs. 
Reportedly, structural reform of the State Council will be 
finished by 1990. 


Since the end of last year, General Secretary Zhao 
Ziyang has repeatedly inspected coastal areas in south- 
east China and put forward a strategic idea of participat- 
ing in the great international circle and accelerating 
economic development in coastal areas. We have many 
favorable conditions as well as difficult ones for carrying 
Out this economic strategy. The execution of this eco- 
nomic strategy will involve coordinated reform in the 
fields of foreign trade, science, technology, finance, 
banking, prices, and business management. Acting Pre- 
mier Li Peng recently held a series of meetings to execute 
this economic strategy. At the NPC session deputies will 
discuss this new economic development strategy enthu- 
siastically. In the past, as CPPCC members had a rela- 
tively high cultural level and a brilliant ability to analyze 
and study state affairs and various policies, they could 
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often make many pertinent and fierce comments in the 
speeches they delivered at NPC sessions. However, while 
Stressing the characteristics of area, nationality, trade, 
and sex regarding NPC deputies and their past creden- 
tials, we failed to pay enough attention to their ability to 
discuss state and political affairs. We have improved 
greatly in this respect in the elections of NPC deputies in 
all localities. Many scholars and experts were elected 
NPC deputies. Of the nearly 3,000 NPC deputies, about 
18 percent are not CPC members and they are more 
representative than before. It is believed that there will 
be quite a few marvelous speeches during the session. 


Feng Tiyun, vice chairman of the China Democratic 
National Construction Association, who was appointed 
vice minister of supervision by the State Council in 
mid-February this year, was the first democratic party 
member to be appointed a vice minister since the “*Cul- 
tural Revolution.” People believed that after the 13th 
CPC Congress other parties would play a greater role in 
exercising democratic supervision and would discuss 
and participate in more political and state affairs. It is 
expected that after the NPC session some democratic 
party figures will take leading posts in the State Council. 


Reportedly, the NPC deputies will be freer in discussing 
and commenting on some important problems. Some 
leaders will be elected using the method whereby the 
number of candidates exceeds the number of seats. 
People remember that the meeting between new leaders 
elected at the 13th CPC Congress and Chinese and 
foreign correspondents was well received by all sides. It 
is expected that the newly elected leaders from the NPC 
session will follow suit and make themselves available to 
the public. 


In short, the first session of the Seventh NPC will take a 
key step in carrying out the political structural reform 
plan put forward at the | 3th CPC Congress. 


People’s Congresses Reviewed 
HK240646 Beijing CHINA DAILY in English 
24 Mar 88 p 4 


[By Zhang Kewen] 


[Text] At this moment, when the Sixth National People’s 
Congress (NPC) is about to be replaced by the Seventh, 
the NPC and the local people's congresses as well, are the 
centre of public attention. 


As the Constitution stipulates, under the people’s con- 
gress system—the fundamental system of government of 
Chiiia—the NPC functions as the highest organ of State 
power, and all other top-level State institutions like the 
State Council are created by it, responsible to it and 
subject to its supervision. The same is true of the 
relations between local people’s congresses and other 
local State institutions. 
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This is a brief look at their performance as organs of 
State power over the past five years. 


In general, the proceedings of the people’s congresses, 
restored in late 1970s, have been normalized during this 
period with regularly held sessions and elections. To 
perform their constitutional duties, these bodies have 
conducted a series of activities, such as drafting laws, 
hearing work reports from government, law courts and 
procuratorates, handling the bills of deputies, soliciting 
the opinions and appeals of the people and organizing 
inspection tours. 


It is pertinent to say that the people’s congresses are now 
viewed in a new light. To much extent, this is due to the 
efforts to improve the people’s congress system since 
1979 when the Communist Party led reform programme 
began, especially since the end of 1982 when the new 
Constitution was adopted at the Fifth Session of the 
Fifth NPC. 


For instance, in order to legalize and institutionalize the 
activities of the people’s congresses, more than 10 laws 
and legal resolutions have been adopted regarding the 
Organization and election of the congresses and their way 
of working. 


To solve the problem caused by long intervals between 
annual NPC sessions—with some 3,000 deputies the 
NPC meets only once a year for about 20 days—the 
powers of the NPC Standing Committee, and working 
bodies under it, have been greatly expanded. That 
means, through its Standing Committee, which has more 
than 100 members and has met 25 times over the past 
five years, the NPC has significantly increased its pres- 
ence in the country. 


At local levels, county and provincial governments have 
been prevented from assuming the powers of the perma- 
nent working bodies of corresponding people's congress- 
es. Starting in 1979, the standing committees of people’s 
congresses were set up at and above the county level, 
thus ending the long-term confusion of the State power 
organs with their executive institutions. 


In the past five years, the NPC and the local people’s 
congresses have achieved a great deai, especially in their 
legislative performances, one of their four major Consti- 
tutional powers. 


By the end of last year, the Sixth NPC and its Standing 
Committee had worked out a total of 63 laws and legal 
resolutions. Among them are the Law Governing 
Nationality Regional Autonomy (1984), Inheritance 
Law (1985), Civil Code General Principles (1986) and 
the Water Law (1988). 


At a local level, people’s congresses throughout the 
country have worked out hundreds of local laws and 
regulations over the past five years. 
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In about 10 years, a virtually lawless country, as was the 
case when China emerged out of the turmoil of the 
1966-1976 “cultural revolution,” has seen a socialist law 
system based on its 1982 Constitution. 


In their positions as overseers, another major constitu- 
tional power, the NPC and local people’s congresses 
have also made progress. 


Local people’s congresses, for instance, often make head- 
lines when they revoke administrative decisions or 
orders by local governments, or handle individual 
appeals against government organizations or their func- 
tionaries, or address inquires into government work. 


However, in the words of members of the Sixth NPC 
Standing Committee when they met in January this year, 
‘‘not enough has been done about supervision.” A survey 
by some members showed that in Heilongjiang Province 
only 30 percent of the laws were earnestly or nearly 
earnestly carried out. 


These members were also quoted by the media as saying 
that they hoped the major government departments 
would regularly inform the Standing Committee of their 
work so that the latter could follow developments. This 
indicates that active supervision over the government by 
the NPC is still a problem. 


In the performance of their third power—selecting per- 
sonnel to fill official posts—encouraging signs have 
emerged. 


At a local level, deputies themselves can nominate can- 
didates for official posts to win the recognition of the 
congressional sessions when they form a group of more 
than 10. This, along with the introduction of the system 
of having more candidates stand for election than there 
are actual positions to be filled, has brought about initial 
election contests in some places. The Women’s Federa- 
tion of Beijing, for instance, “lobbied” hard at last year’s 
municipal congressional session in order to have more 
women elected as deputy mayors. 


The overall situation in this regard, of course, is not as 
encouraging as these examples show. ECONOMIC 
DAILY conducted a small survey which revealed that 
most of those surveyed complained that elections in their 
places were just “perfunctory.” 


In exercising the fourth major power—deciding on 
important issues concerning State affairs—the NPC and 
local people’s congresses have won less praise. 


Despite some progress, the people’s congresses today is 
still more a forum to discuss State affairs than a place to 
decide on them. 


Here, the concern is over how to properly handle rela- 
tions between the Party and the people’s congresses, 
including the NPC. 
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This is a problem to be solved by the future political 
reform. 


History of NPC Sessions Reviewed 
OW240513 Beijing XINHUA in English 0218 GMT 
24 Mar 88 


[**Backgrounder: China’s National People’s Congress” — 
XINHUA headline] 


[Text] Beijing, March 24 (XINHUA)—The National 
People’s Congress (NPC) is the highest legislative body 
in China. 


The functions and powers of the NPC include: electing 
state leaders and deciding on the choice of members of 
the State Council; examining and approving plans for 
national economic and social development and state 
budgets as well as the repurts on their implementation; 
approving the establishment of provinces, autonomous 
regions and municipalities directly under the central 
government; and deciding on questions of war and 
peace. 


The NPC deputies are elected by the provinces, autono- 
mous regions and municipalities and by the Armed 
Forces. All the minority nationalities are entitled to 
appropriate representation. 


The National People’s Congress is elected for a term of 
five years, and meets in session once a year. 


Up to now, the National People’s Congress has had six 
terms of office and the seventh congress opens in Beijing 
on March 25, 1988. 


The First Session of the First NPC was held in Beijing 
between September 15 and 28, 1954, attended by 1,226 
deputies. The congress adopted the first ““Constitution of 
the People’s Republic of China,” elected Mao Zedong 
chairman and Zhu De vice-chairman of the People’s 
Republic of China, Liu Shaoqi chairman of the NPC 
Standing Committee and Soong Ching Ling and 12 
others vice-chairmen of the committee, and Dong Biwu 
president of the Supreme People’s Court; and nominated 
Zhou Enlai as premier of the State Council upon Chair- 
man Mao’s proposal. The First National People’s Con- 
gress held five sessions in all. 


The Second National People’s Congress, composed of 
1,226 deputies, held its First Session in April, 1959, at 
which Liu Shaoqi was elected chairman, and Soong 
Ching Ling and Dong Biwu vice-chairmen of the Peo- 
ple’s Republic of China. The session also elected Zhu De 
chairman of the Standing Committee of the National 
People’s Congress, and nominated Zhou Enlai as pre- 
mier of the State Council. The Second National People’s 
Congress held four sessions from 1959 to 1963. 
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The First Session of the Third National People’s Con- 
gress was held in Beijing from December 20, 1964 to 
January 4, 1965. Attending the session were 3,040 dep- 
uties. In his government work report, Premier Zhou 
Enlai advanced the goal for the first time: “to build 
China into a powerful socialist state with modern agri- 
culture, modern industry, modern national defence and 
modern science and technology in not too long a histor- 
ical period.” The session elected Liu Shaoqi chairman, 
and Soong Ching Ling and Dong Biwu vice-chairmen of 
the People’s Republic of China; and Zhu De chairman of 
the NPC Standing Committee. Zhou Enlai was 
appointed premier of the State Council. 


The First Session of the Fourth National People’s Con- 
gress opened on January 13, 1975, attended by 2,885 
deputies. At the five-day session, Premier Zhou Enlai 
once again put forward the call: “to accomplish the 
comprehensive modernization of agriculture, industry, 
national defence and science and technology before the 
end of the century.” The session approved the revised 
“Constitution of the People’s Republic of China’, and 
decided not to set up the post of chairman of the state. 
The session elected Zhu De chairman of the NPC 
Standing Committee and Dong Biwu and 21 others 
vice-chairmen, and appointed Zhou Enlai as premier of 
the State Council. Deng Xiaoping and 11 others were 
appointed vice-premiers. The Fourth National People’s 
Congress only held one session. 


The First Session of the Fifth National People’s Congress 
was held in Beijing from February 26 to March 5, 1978 
with 3,497 deputies attending. The session revised the 
“Constitution of the People’s Republic of China” and 
elected Ye Jianying chairman of the NPC Standing 
Committee. It appointed Hua Guofeng as premier, Deng 
Xiaoping and 12 others vice-premiers. The Third Ses- 
sion, held between August and September, 1980, agreed 
to accept Hua Guofeng’s resignation as premier of the 
State Council, and appointed Zhao Ziyang as premier. 
The Fifth Session, held between November and Decem- 
ber, 1982, revised the Constitution, and resumed the 
establishment of state president. 


The First Session of the Sixth National People’s Con- 
gress was held in Beijing in June, 1983, with 2,978 
deputies attending. The session elected Li Xiannian 
president of the People’s Republic of China, and Ulanhu 
vice-president; elected Peng Zhen chairman of the NPC 
Standing Committee, Deng Xiaoping chairman of the 
Central Military Commission; and appointed Zhao 
Ziyang as premier of the State Council. 


First Session of Seventh CPPCC Opens 


Preparatory Meeting Held 
OW232303 Beijing XINHUA Domestic Service 
in Chinese 1148 GMT 23 Mar 88 


[Text] Beijing, 23 Mar (XINHUA)}—A preparatory 
meeting for the First Session of the Seventh CPPCC 
National Committee opened this afternoon in the Great 
Hall of the People. 
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Deng Yingchao, chairman of the Sixth CPPCC National 
Committee, presided over the preparatory meeting. 
When Deng Yingchao mounted the rostrum along with 
vice chairmen of the Sixth CPPCC National Committee, 
committee members at the meeting applauded them 
warmly as an expression of heartfelt appreciation for the 
great achievements made by the Sixth CPPCC National 
Committee over the past 5 years under their leadership. 


The meeting adopted a namelist of members of the 
Presidium and secretary general for the First Session of 
the Seventh CPPCC National Committee. The Presid- 
ium has 307 members; Zhou Shaozheng is the secretary 
general. According to the CPPCC Constitution, the 
Presidium will preside over the First Session of the 
Seventh CPPCC National Committee. 


The meeting also adopted the agenda for the First 
Session of the Seventh CPPCC National Committee. 
Main items on the agenda are: hearing and examining a 
work report of the Standing Committee of the Sixth 
CPPCC National Committee; examining a (written) 
report on handling proposals by the Sixth CPPCC 
National Committee; examining and approving a namel- 
ist of chairman, vice chairmen, and members of the 
Proposals Handling Committee of the Seventh CPPCC 
National Committee; attending the First Session of the 
Seventh National People’s Congress of the People’s 
Republic of China as observers; and election of chair- 
man, vice chairmen, and secretary general of the Seventh 
CPPCC National Committee and members of its Stand- 
ing Committee. 


At the end of the preparatory meeting, Deng Yingchao 
said: “Now, the Standing Committee of the Sixth 
CPPCC National Committee has finished its work. I 
welcome members invited to attend the Seventh CPPCC 
National Committee and hope that the First Session of 
the Seventh CPPCC National Committee will be 
smoothly convened and will prove a complete success. I 
also hope that the Seventh CPPCC National Committee 
will do a more successful job than the previous commit- 
tee.” 


Yang Jingren, Liu Lantao, Lu Dingyi, Kang Keqing, 
Pagbalha Geleg Namgyai, Hu Ziang, Qian Changzhao, 
Yang Chengwu, Chen Zaidav, Lu Zhengcao, Zhou Pei- 
yuan, Burhan Shahidi, Wang Guangying, Deng Zhao- 
xiang, Zhao Puchu, Qu Wu, Ma Wenrui, Liu Jingji, 
Wang Enmao, Qian Xuesen, Lei Jieqiong, Qian Wei- 
chang, and Zhou Shaozheng were seated in the front row 
of the rostrum at today’s preparatory meeting. 


Presidium Holds First Meeting 
OW240241 Beijing XINHUA Domestic Service 
in Chinese 1122 GMT 23 Mar 88 


[Text] Beijing, 23 Mar (XINHUA)—On 23 March, 29 
people, including Li Xiannian, were elected executive 
chairmen of the Presidium of the First Session of the 
Seventh CPPCC National Committee. 
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At the first meeting held by the Presidium of the First 
Session of the Seventh CPPCC National Committee in 
the afternoon of 23 March, Yan Mingfu, member of the 
Secretariat of the CPC Central Committee, explained 
about the namelist of executive chairmen suggested by 
the CPC Central Committee for the Presidium of the 
First Session of the Seventh CPPCC National Commit- 
tee. 


He said: Among the executive chairmen on the namelist 
of the Presidium, 14 are CPC members and 15 are 
representatives from democratic parties, personages 
without party affiliation, relevant people’s organiza- 
tions, minority nationalities, and religious circles. 


He said: The nomination of leaders for the CPPCC 
National Committee, including the suggested namelist, 
was a result of deliberation by the following three con- 
sultative meetings. On 2 March, entrusted by the CPC 
Central Committee, Comrades Qiao Shi and Song Ping 
invited the principal responsible comrades from the 
central committees of all democratic parties and relevant 
people’s organizations, together with nonparty patriots, 
to a consultative meeting; on 14 March the CPC Central 
Committee invited personages from all circles to a 
democratic consultative meeting presided over by Com- 
rade Zhao Ziyang; and on 2! March I myself was 
entrusted by the CPC Central Committee with inviting 
the central committees of all democratic parties, relevant 
people’s organizations, and nonparty patriots to a con- 
sultative meeting. 


Presided over by Executive Chairman Li Xiannian, the 
meeting approved the agenda for the First Session of the 
Seventh CPPCC National Committee; the draft namelist 
of the chairman, vice chairmen, and members of the 
Motions Committee of the Seventh CPPCC National 
Committee; the person who is to give the work report for 
the Standing Committee of the Sixth CPPCC National 
Committee; and measures for division into groups and 
namelists of conveners of groups during the First Session 
of the Seventh CPPCC National Committee. 


The meeting also appointed Lu Ping, Luo Hanxian Ye 
Zhishan, Zhao Weizhi, and Sun Yiqing as deputy secre- 
taries general of the session. 


Presidium Namelist Published 
OW232006 Beijing XINHUA Domestic Service 
in Chinese 1239 GMT 23 Mar 88 


[Text] Beijing, 23 Mar (XINHUA)}—Namelist of the 
Presidium and Secretary General of the First Session of 
the Seventh CPPCC National Committee 


(Adopted on 23 March 1988 by the Preparatory Meeting 
for the First Session of the Seventh CPPCC National 
Committee) 


(A total of 307, listed in the order of the number of 
strokes in their surnames) 
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Ding Zhenyu, Wan Guoquan, Qian Jiaju, Ma Xin (Hui 
nationality), Ma Dayou, Ma Wenrui, Ma Yuhuai (Hui 
nationality), Ma Haide, Wang Kuang, Wang Feng (fe- 
male), Wang Jian, Wang Yuqing, Wang Guangying, 
Wang Guangmei (female), Wang Genzhong, Wang 
Renzhong, Wang Fuzhi [3769 2105 0037], Wang Bing- 
xiang, Wang Shenyin [3769 4377 5593], Wang Enmao, 
Wang Hongzhen, Wang Lizhi, Fang Yi, Fang Rongxin, 
Kong Fei (Monggol nationality), Ba Jin, Deng Zhao- 
xiang, Aimaiti Wajidi (Uygur nationality), Lu Bangz- 
heng [4151 6721 2973] (Yi nationality), Lu Jiaxi, Ye 
Renshou, Ye Zhishan, Ye Jiequan, Ye Gongshao (fe- 
male), Ye Daoying, Ye Duyi, Tian Yuan [3944 3220] 
(Tujia nationality), Tian Guangtao, Tian Maijiu [3944 
7796 0036], Tian Zhaowu, Bai Jinian [4101 4764 1628}, 
Bai Zhimin, Feng Youlan, Feng Yuanwei (Yi nationali- 
ty), Feng Sutao, Feng Tiyun, Feng Depei, Lan Zhiliu 
(Yao nationality), Ismail Amat (Uygur nationatility), 
Yabxi Gugong Cedan [1031 6007 0657 0361 2088 2481] 
(Tibetan nationality), Guang Renhong, Qiao Mingfu, 
Ren Rong [0117 2837], Wu Cangping [6762 3318 5493}, 
Zhuang Shiping [8369 0013 1627], Zhuang Mingli, Liu 
Yuanxuan, Liu Kaiqu, Liu Xiangsan, Liu Xiyao, Liu 
Haiqing, Liu Hais Liu Kunshui [0491 1507 3055], Liu 
Bingyan, Liu Zunqi, Liu Jingji, Guan Mengjue (Man 
nationality), Jiang Ping [3068 1627], Jiang Jiafu (Zhuang 
nationality), Tang Yuanbing, Tang Dingyuan, Tang 
Diyin (female), Tang Dequan, An Zijie [1344 1311 
0094], An Shiwei (Hui nationality), Xu Zhimeng, Xu 
Baokui, Sun Tingfang, Sun Fuling, Sung Chengpei, Sun 
Xiaocun, Sun Yueqi, Yang Zhongshu [7122 1813 1859], 
Mahsud Deipov (Uygur nationality), Yan Dongsheng, 
Su He (Monggol nationality), Su Ziheng, Su Buging, Su 
Qianyi, Li Ding, Li Gang, Li Tao (Man nationality), Li 
Yi, Li Renlin, Li Renjun, Li Zisong [2621 1311 6139}, Li 
Wenyi (female), Li Shuiging, Li Xiannian, Li Shiji 
(female), Li Peiyao, Li Chunging, Li Guohao, Li Jian- 
sheng (female), Li Zhenjun [2621 2182 6511] (Miao 
nationality), Li Tiezheng, Li Yuanchao, Li Ruyun [2621 
0320 0061] (Miao nationality), Yang You, Yang Shijie, 
Yang Jiwan, Yang Xiguang, Yang Kecheng (Bai nation- 
ality), Yang Zhengmin, Yang Side, Yang Jingren (Hui 
nationality), Xiao Qian [5135 0051] (Monggol national- 
ity), Wu Jing, Wu Wenjun, Wu Shiduo, Wu Tingdong 
[0702 1694 2767] (Dong nationality), Wu Tingqiu, Wu 
Zuoren, Wu Lengxi, Wu Ketai [0702 0344 3141], Wu 
Zhichao, Wu Xiuping, Wu Juenong, Wu Zuqiang, Wu 
Gengmei, He Zhengwen, Yu Zhan [0151 3277], Yu 
Guocong [0151 0948 3827], Gu Mu, Qi Gong (Man 
nationality), Shen Yuan, Shen Congwen (Miao national- 
ity), Shen Qiuwo [3088 3061 2053], Shen Qizhen, Shen 
Xiaxi (Hui nationality), Song Xilian, Song Jiwen, Song 
Hongzhao [1345 7703 6856], Song Ruyao [1345 0320 
5069], Zhang Quan [1728 2938] (female), Zhang Jun 
[1728 6874], Zhang Xiang [1728 4382], Zhang Guang- 
dou, Zhang Bilai, Zhang Zhigong, Zhang Guosheng 
[1728 0948 5116}, Zhang Boquan, Zhang Junqiu, Zhang 
Mingyang, Zhang Chunnan, Zhang Xiangshan, Zhang 
Suwo (female), Zhang Jingli, Zhang Chukun, Han Fuyou 
(Dai nationality), Lu Ping, Lu Rongshu (Zhuang nation- 
ality), Lu Zhenfan (Bouyei nationality), Chen Yu, Chen 
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Daisun, Chen Bingquan, Chen Zupei, Chen Huangmei, 
Chen Mingshan, Chen Mingde, Chen Yisong, Lin Heng- 
yuan, Lin Shengzhong, Lin Mohan, Song Bu (Tu nation- 
ality), Ouyang Wen, Ming Yang [2494 2543], Luo Qiong 
(female), Luo Guanzong [5012 0385 1350}, Luo Han- 
xian, Pagbalha Geleg Namgyai (Tibetan nationality), Jin 
Kaicheng [6855 7030 6134], Jin Xianzhai (Chaoxian 
nationality), Jin Taijia [6855 3141 3946] (Chaoxian 
nationality), Jin Luxian [6855 7627 6343], Yi Lirong, 
Zhou Ying (female), Zhou Huamin, Zhou Tongshan 
[0719 0681 0810], Zhou Shaozheng, Zhou Peiyuan, 
Zhou Weizhi, Zheng Shouyi (female), Zheng Dongguo, 
Zong Huaide, Qu Wu, Jing Shuping, Xiang Chaozong 
(Miao nationality), Zhao Zili, Zhao Weizhi [6392 0251 
0037], Zhao Puchu, Zhao Junmai, Zhao Haifeng, Zhao 
Chaogou, Hu Min [5170 2404], Hu Sheng, Hu Ziang, Hu 
Rulei [5170 1172 7191], Husaiyin Siyabayefu [5170 
6357 7299 2448 3660 1572 0048 1133] (Kazak nation- 
ality), Ke Hua, Ke Ling, Zhong Shitong, Hou Xueyu, 
Hou Xianglin, Hou Jingru, Wen Jiasi, Jiang Peilu, Xu 
Guangyi [5171 0342 5030), Yuan Longping, Yuan 
Hanging, Nie Weiping [5119 5898 1627], Jia Shi, Jia 
Yibin, Gu Dachun, Qian Sangiang, Qian Zhengying 
(female), Qian Weichang, Qian Changzhao, Qian Xue- 
sen, Xu Yifang, Xu Yixin, Xu Zhaolong, Xu Yiqiao, Xu 
Binzhou, Israel Epstein, Ling Qihan, Gao Tian, Guo 
Xiuyi [6753 4423 0308] (female), Guo Weicheng (Man 
nationality), Guo Weifan (Hani nationality), Tang 
Youqi [0781 2589 4388], Tang Zhenxu, Tang Xiang- 
qian, Pu Anxiu [3184 1344 0208] (female), Tan Jiazhen, 
Tan Haosheng, Tao Lujia, Samding Doje Pamo [2718 
7307 1122 0679 1584 1191] (female, Tibetan nationali- 
ty), Huang Kun, Huang Wei, Huang Xiang, Huang 
Daneng, Huang Zhengqing (Tibetan nationality), Huang 
Ganying [7806 3927 5391] (female), Huang Changxi, 
Huang Keli [7806 0344 4539], Huang Qihan (Zhuang 
nationality), Huang Qizhang [7806 0796 4545], Huang 
Jiqing, Huang Tifei, Huang Liangchen, Huang Ding- 
chen, Huang Jingbo [7806 7234 3134], Mei Xing, Cao 
Yu, Codanov Zhayier [2580 6671 6179 1133 2089 0122 
1422] (Uygur nationality), Gong Zirong, Kang Yonghe, 
Kang Keging (female), Yan Mingfu, Liang Jia [2733 
1367], Liang Shangli, Liang Yuning [2733 5940 1337] 
(female, Zhuang nationality), Liang Shuming, Peng You- 
jin, Ge Zhicheng, Dong Youxian [5516 1635 8300] 
(female), Hei Boli (Hui nationality), Jiang Lijin (female), 
Han Kehua, Han Zheyi (Hui nationality), Cheng Siyuan, 
Cheng Yuqi, Fu Xuewen (female), Fu Tieshan, Zeng 
Jinyi [2582 6602 5030}, Xie Liang [6200 5328], Xie 
Lihui, Xie Bingxin (female), Lei Tianjue, Bao Yishan 
[7637 1704 3790], Jamyang Losang Jigme Tubdain 
Qoigyi Nyima (Tibetan nationality), Cai Wenhao [5591 
2429 3185], Zang Kejia, Liao Yanxiong [1675 1693 
7160], Tan Tiwu (female), Xiong Huang, Xiong Xiang- 
hui, Miao Yuntai, Li Yuhang [7812 6657 5300], Pan 
Shu, Jian Tiancong [5054 1131 5115] (Uygur nationall- 
ty), Xue Ming (female), Huo Maozheng (female), Dai 
Shuhe [2071 2885 0735], Dai Ailian (female), and Wei 
Longxiang. 


Secretary General Zhou Shaozheng. 
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Sun Yiging Holds News Conference 
HK240525 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1321 GMT 23 Mar 88 


{By reporter Zhou Jianmin (0719 1696 7036)) 


[Excerpts] Beijing, 23 Mar (ZHONGGUO XINWEN 
SHE)—The First Session of the Seventh CPPCC will 
open at the Great Hall of the People at 1500 tomorrow 
and will last about 18 days. This was announced by Sun 
Yiqing, deputy secretary general of the CPPCC National 
Committee, at a news conference this afternoon. 


Sun Yiqing pointed out: For 5 years, with the develop- 
ment of socialist democracy, the position and role of the 
CPPCC have been increasingly elevated. There has been 
an increase of more than 1,000 basic-level CPPCC 
Organizations at and above the county level. The number 
of CPPCC members has increased by more than 
150,000. There are now more than 2,800 CPPCC orga- 
nizations at various levels throughout the country with a 
total of 350,000-odd members. [passage omitted] 


Sun Yiqing said: The current session will be more open. 
Foreign and domestic correspondents will be welcomed 
to cover the session and listen to speeches at a number of 
meetings and group discussions as visitors. He said that 
if anyone is interested, the news center of the relevant 
session can undertake to make the necessary contacts 
and arrangements for visits. 


When asked by a correspondent of the Hong Kong FAR 
EASTERN ECONOMIC REVIEW about concrete cases 
of opinions and suggestions put forward by CPPCC 
members being accepted by government departments, 
Sun Yiqing said: During the last CPPCC, more than 70 
percent of programs presented by CPPCC members were 
adopted by government departments. They vielded rel- 
atively satisfactory results. He cited as a case in point 
urban construction planning for Fushun City in north- 
east China. 


The Italian news agency and Hong Kong-Television 
Broadcasting correspondents raised questions about Liu 
Binyan and Fang Lizhi being nominated but not ending 
up as CPPCC members. Sun Yiqing revealed that as 
many as 3,000 people were nominated as members of the 
Seventh CPPCC. It is understandable that some were 
nominated but not successfully appointed as CPPCC 
members. 


More on News Briefing 
HK240650 Beijing CHINA DAILY in English 
24 Mar 88 p I 


[By staff reporter Wang Gangyi] 


[Text] Outgoing Chinese President Li Xianian became 
chairman of the presidium of the First Session of the 
Seventh National Committee of the Chinese People’s 
Political Consultative Conference and presided over the 
presidium’s first meeting in Beijing yesterday. 
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Li’s nomination was approved unanimously together 
with that of 28 executive chairmen of the presidium. 
These include 13 Communist Party members and 15 
representatives from democratic parties, people’s orga- 
nizations, ethnic groups, the religious circle and non- 


party people. 


At the meeting it was decided that Qian Xuesen, Vice- 
Chairman of the Standing Committee of the Sixth 
CPPCC National Committee, will deliver the work 
report to the new session of the CPPCC, which is to open 
at three o’clock this afternoon in the Great Hall of the 
People in Beijing. 


Ata press conference in Beijing yesterday afternoon, Sun 
Yiging, spokesman for the first session of the CPPCC 
Seventh National Committee, said that the forthcoming 
session iS an important one that will carry on the 
CPPCC’s work under China’s president situation. 


He pointed out that guided by the spirit of treating each 
other with all sincerity and sharing weal and woe, 
CPPCC members have made many useful suggestions 
and proposals concerning government policies and the 
improvement of the people’s livelihood during the past 
five years. 


“Practice has proved that the CPPCC is an important 
organization for carrying forward socialist democracy 
and promoting multi-party co-operation under the lead- 
ership of the Chinese Communist Party,” he added. 


The first plenary session of the CPPCC was held in 
Beijing between September 2! and 30, 1949, and was 
attended by 662 delegates. The session adopted the 
“Common Programme of the Chinese People’s Political 
Consultative Conference” which served as the country’s 
temporary constitution during the early period of new 
China, proclaimed the founding of the People’s Republic 
of China and decided the national flag and anthem. 


After the convening of the first National People’s Con- 
gress in 1954, the CPPCC became an organization of the 
united front and had done much work in China’s polit- 
ical and social life an in the field of friendly exchanges 
with foreign countries. 


Sun told reporters that the new national committee has 
2,081 members, 42 more than the previous one. Among 
them, some 50 are from Hong Kong and Macao, who 
arrived in Beijing on Tuesday. The average age of the 
new members is under 60. 


First Session of CPPCC Opens 
OW241405 Beijing XINHUA in Chinese 1149 GMT 24 
Mar 88 


[Text] Beijing, 24 Mar (XINHUA) —The First Session of 
the Seventh National Committee of the Chinese People’s 
Political Consultative Conference opened at the Great 
Hall of the People this afternoon. 
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Sitting in the front rows of the rostrum were executive 
chairmen of the presidium including Li Xiannian, Wang 
Renzhong, Yan Mingfu, Fang Yi, Gu Mu, Yang Jingren, 
Kang Keqing, Pagbalha Geleg Namgyai, Hu Ziang, Qian 
Changzhao, Zhou Peiyuan, Miao Yuntai, Wang Guangy- 
ing, Deng Zhaoxiang, Zhao Puchu, Qu Wu, Ma Wenrui, 
Liu Jingji, Wang Enmou, Qian Xuesen, Qian Weichang, 
Hu Sheng, Sun Xiaocun, Cheng Siyuan, Qian Zhengying, 
Su Buqing, and Ismail Amat and Secretary General Zhou 
Shaozheng. 


Comrades Zhao Ziyang, Li Peng, Peng Zhen, Qiao Shi, 
Hu Qili, Yao Yilin, Ulanhu, Wan Li, Tian Jiyun, Li 
Tieying, Yang Shangkun, Song Ping, Qin Jiwei, Ding 
Guangen, Song Renqgiong, Wang Zhen, Xi Zhongxun, 
Rui Xingwen and Wen Jiabao attended the opening 
ceremony and warmly congratulated the opening of the 
First Session of the Seventh CPPCC National Commit- 
tee. 


At 1500, Executive Chairman Li Xiannian of the Pre- 
sidium declared the First Session of the Seventh CPPCC 
National Committee open. A military band played the 
national anthem. Gathered in the hall were 1,915 mem- 
bers of the CPPCC National Committee from various 
parties, various mass organizations, various circles, and 
various nati@malitves. The gathering was filled with an 
atmosphere of wnity for victory. 


Li Xiannian presided over today’s opening ceremony. 
He said: The First Session of the Seventh CPPCC 
National Committee opens amid the new situation fol- 
lowing the convocation of the 13th CPC National Con- 
gress and is a very important meeting. The meeting will 
elect the chairman, vice chairmen, secretary general, and 
Standing Committee members of the Seventh CPPCC 
National Committee and hear a report on the work of the 
Standing Committee of the Sixth CPPCC National Com- 
mittee. Another important agenda of the session is the 
attendance of members of the CPPCC National Com- 
mittee at the First Session of the Seventh National 
People’s Congress as observers to hear and discuss the 
report on the work of the government and other reports. 


At today’s meeting, Qian Xuesen, vice chairman of the 
Sixth CPPCC National Committee, made a report on the 
work of the Standing Committee of the Sixth CPPCC 
National Committee. In his report, he first reviewed the 
work of the Sixth CPPCC National Committee and said: 
In the past 5 years, the CPPCC National Committee has 
carried Out various activities with the development of 
the basic role of political consultation and democratic 
supervision as the central task while considering impor- 
tant aspects of the national economy and the people's 
livelihood as the main contents of political consultation 
and democratic supervision. In the course of practice, it 
has gradually made political consultation and demo- 
cratic supervision a regular and systematic work. He 
said: The CPPCC National Committee’s work of politi- 
cal consultation and democratic supervision has 
extended to the political and economic fields and to 
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social activities. Its forms and methods have become 
more flexible and diverse and its results have become 
more conspicuous. This is precisely a concrete demon- 
stration of the constant development of socialist democ- 
racy in our country and of the strengthening of the role of 
the CPPCC. 


In concluding his report, Qian Xuesen said: In the past 5 
years the CPPCC National Committee has scored some 
successes in its efforts to promote reform, open to the 
outside world, and build the two civilizations, but its 
achievements failed to meet the needs of the changing 
situation. The CPPCC National Committee still has 
shortcomings, and there is need to improve various 
aspects of its work. Now that the Sixth CPPCC National 
Committee has fulfilled its historical mission, a more 
glorious and yet arduous task will be undertaken by the 
Seventh CPPCC National Committee. We are convinced 
that with unity and the arduous efforts of all its mem- 
bers, the new committee will certainly make still greater 
contributions to implementing the basic line for the 
primary stage of socialism in China, invigorating the 
Chinese nation, and reunifying the motherland. 


After examination, the session approved the namelist of 
the chairman and vice chairmen of the Motions Com- 
mittee of the Seventh CPPCC National Committee. The 
chairman of the Motions Committee is Lu Jiaxi, and the 
vice chairmen of the committee are Peng Youjin, Sun 
Fuling, and Zheng Xiaoxie. 


Those who came to extend congratulations to the session 
included Wang Ping, Wang Shoudao, Wu Xiuquan, Liu 
Lantao, Jiang Hua, Li Desheng, Yang Dezhi, Zhang 
Jingfu, Lu Dingyi, Chen Pixian, Chen Xilian, Hu 
Qiaomu, Duan Junyi, Huang Hua, Huang Zhen, Peng 
Chong, Zhu Xuefan, Ngapoi Ngawang Jigme, Bangen 
Erdini Qoigyi Gyancan, Seypidin Aizezi, Zhou Gucheng, 
Yan Jici, Rong Yiren, Ye Fei, Liao Hansheng, Chu 
Tunan, Chen Muhua, Wang Binggian, Song Jian, Zheng 
Tianxiang, Yang Yichen, Yang Chengwu, Chen Zaidao, 
Lu Zhengcao, Burhan, Fei Xiaotong, Lei Jieqiong, Wang 
Feng, Hong Xuezhi, and Liu Huaqing. 


eremony as observers were 
gans under the CPPCC 
National Commr isible persons of the CPC 
Central Committe ted Front Work Department, 
counsellors of the S.. .2 Council’s Counsellors Office, 
responsible persons of the State Bureau of Religions, and 
members of the Cultural and Historical Data Research 
Committee under the CPPCC National Committee. 
Responsible persons of departments and commissions 
under the CPC Central Committee and central govern- 
ment offices attended the session as guests. 


Attending today’: 
responsible pers 


Diplomatic envoys to China were invited to attend the 
session as guests. 
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Zhao Ziyang Attends CPPCC Assembly 
OW241149 Beijing XINHUA in English 
1128 GMT 24 Mar 88 


[Text] Beijing, March 24 (XINHUA) — The first session 
of the Seventh National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
opened in the Great Hall of the People here this after- 
noon. 


Li Xiannian, Wang Renzhong, Yan Mingfu and other 25 
executive chairmen were seated on the rostrum. 


General Secretary Zhao Ziyang of the Chinese Commu- 
nist Party Central Committee, Acting Premier Li Peng 
and Chairman Peng Zhen of the National People’s 
Congress Standing Committee attended the opening 
ceremony. 


Li Xiannian declared the session open at 15:00. 


He described the current session as an important meet- 
ing following the convocation of the 13th National 
Congress of the Chinese Communist Party last year. 


Altogether, 1,915 of the 2,081 National Committee 
members were present at the opening meeting today. 


During the session, they will elect the chairman, vice- 
chairmen, secretary-general and Standing Committee 
members of the CPPCC National Committee. 


They will also attend as non-voting participants the first 
session of the Seventh National People’s Congress due to 
open tomorrow. and hear and discuss the government 
work report. 


Vice-Chairman Qian Xuesen delivered a work report on 
behalf of the CPPCC Sixth National Committee. 


The Proposals Handling Committee of the CPPCC Sixth 
National Committee submitted to the session a report on 
the handling of proposals over the past five years. 


Today’s meeting approved a 27-member Proposals Han- 
dling Committee of the current CPPCC National Com- 
mittee headed by Lu Jiaxi, former president of the 
Chinese Academy of Sciences. 


Diplomatic envoys of various countries to China were 
present as guests. 
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Editorial Hails Opening 
HK240342 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Mar 88 p I 


{Editorial: “Mission, Strong Points, Vitality—Greeting 
the Opening of the First Session of the Seventh CPPCC 
National Committee”’} 


[Text] The First Session of the Seventh CPPCC National 
Committee was solemnly opened in Beijing today. We 
extend our warm greetings to the session. 


At the current session, CPPCC members will earnestly 
sum up the work since the First Session of the Sixth 
CPPCC National Committee, elect new members of the 
leading body of the Seventh CPPCC National Commit- 
tee, attend the First Session of the Seventh NPC as 
nonvoting delegates, and speak out freely on their views 
On major issues concerning the national economy and 
the people’s livelihood. This is another important meet- 
ing in the history of the CPPCC. The current session, 
held at a time when the people of all nationalities 
throughout the nation are forging ahead victoriously 
under the guidance of the line of the 13th CPC National 
Congress, will surely further mobilize the enthusiasm of 
all sides concerned and make new contributions in 
invigorating the country’s great cause. 


The CPPCC is a broad-based patriotic united front 
Organization. Being the product of combining Marxist 
principles concerning the united front with the concrete 
realities in China and a political organization with 
Chinese characteristics, it has played an important role 
in our country’s socialist revolution and construction. 
During the 10 years from 1978, when the CPPCC 
resumed its work, up to this day, there has been a great 
historic turning point in our country. Under the guid- 
ance of the line of the 3d Plenary Session of the 11th 
CPC Central Committee, the socialist cause in all fields 
of endeavor has thrived with great vitality. Our country’s 
patriotic united front work has also entered a new 
historical stage of vigorous development. From the Fifth 
CPPCC National Committee, with Comrade Deng 
Xiaoping as its chairman, to the Sixth CPPCC National 
Committee, with Comrade Deng Yingchao as its chair- 
man, the CPPCC has, centering closely on the state’s 
central tasks and in accordance with its own character- 
istics, done a lot of work and made outstanding achieve- 
ments in accelerating the reform and opening up, in 
building the two civilizations, in perfecting socialist 
democracy and the legal system, and in promoting the 
peaceful reunification of the motherland. The achieve- 
ments are there for all to see. A new situation has been 
created in the work of the CPPCC. 


The experience over the last 10 years has proved that in 
the new historical period, the CPPCC has been greatly 
revitalized, its arena of endeavors has become wider, and 
its role has been significantly strengthened. In the pro- 
cess of building socialist democracy with Chinese char- 
acteristics, the CPPCC can play an important role, in 
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which no other organization can be a substitute. From 
the viewpoint of the theory of the initial stage of social- 
ism, expounded by the | 3th CPC National Congress, this 
conclusion all the more allows no doubt. Building China 
into a prosperous, strong, democratic, civilized socialist 
country and achieving the peaceful reunification of the 
motherland is a very arduous and complex, long-term 
historical task. In fulfilling this historical task, we should 
always hold high the socialist banner and the patriotic 
banner of unifying the motherland and rejuvenating 
China, consolidate and develop the broad-based patri- 
otic united front, and unite with all people whom can be 
united with to fight together. The CPPCC is shouldering 
a glorious but arduous historical mission. 


The multiparty cooperation under the leadership of the 
Communist Party and the political consultation system 
is one of the characteristics and strong points of our 
country’s socialist political system. In carrying out the 
reform of the political structure, efforts should be made 
to give greater prominence to this characteristic and to 
bring this strong point into fuller play. With its great 
number of talented personnel who are highly trained in 
many fields of learning and who have rich experience, 
the CPPCC is a comprehensive reservoir of talents. 
Having broad and close social connections at home and 
abroad, it is a tie of unity and a bridge of friendship. In 
the last 10 years, these strong points have been fully 
displayed and brought into better play. To bring these 
strong points into fuller play in the days ahead, much can 
still be done. The basic function of the CPPCC is to carry 
out political consultations on the state’s major policies 
and major issues concerning the people’s livelihood and 
to exercise democratic supervision over the enforcement 
of the Constitution and the law and the work of state 
organs through making proposals and criticisms. In 
expounding on the establishment of the system of social 
consultation and dialogue in his report to the 13th CPC 
National Congress, Comrade Zhao Ziyang pointed out: 
“Consultation and dialogue on important issues of the 
country, of various localities, and of grass-roots units 
should be respectively carried out at the national, local, 
and grass-roots levels. Leading organs at various levels 
should treat them as important matters in leadership 
work. It is necessary to give further play to the role of 
existing channels for consultation and dialogue and to 
pay attention to opening up new channels.” The CPPCC 
is naturally an important channel of existing consulta- 
tion and dialogue and its role should be given full play. 
From now on, in the course of extensively carrying out 
various activities, the CPPCC should regard its basic 
functions of political consultation and democratic super- 
vision as the central link, and major issues that have a 
bearing on the national economy and the people’s live- 
lihood as the major part of political consultation and 
democratic supervision, and should gradually promote 
the regularization and systematization of political con- 
sultation and democratic supervision in practice. 


For many years, the CPPCC National Committee ses- 
sions have been convened at the same time as the NPC 
sessions. In addition, CPPCC members have also 
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attended NPC sessions as observers to discuss state 
affairs together. This has already become an unwritten 
system. In our country, all major issues that have a 
bearing on the national economy and the people’s live- 
lihood are, on the one hand, decided by the NPC, which 
exercises state powers. On the other hand, discussions 
and consultations on them are held at the CPPCC to 
extensively solicit opinions of various democratic parties 
and representatives from various social sectors. This is 
of great significance in the building of socialist democ- 
racy and in the endeavor to make the process of making 
policy decisions moye democratic and scientific. 


The glorious mission of the CPPCC falls not only on the 
organization as a whole, but also on the shoulders of each 
individual member. “It is not easy to have a friend who 
will give forthright admonition.” Being bold to act as a 
friend who will give forthright admonition, speaking in a 
straightforward manner, and telling the truth is the most 
valuable character and morality of a CPPCC member. 
Among members of all CPPCC national committees, 
there have been large numbers of this kind of person of 
courage and insight. This is precisely why the CPPCC 
has been so vigorous and full of vitality. In the Seventh 
CPPCC National Committee, members of the Sixth 
CPPCC National Committee who have continued in 
office account for 60.6 percent of the total number, and 
newly nominated members for 39.4 percent. The 
CPPCC National Committee members possess an even 
more extensive representativeness. In particular, the 
number of members from democratic parties has 
increased, accounting for 33.7 percent of the total. In the 
current session, new and old members of the CPPCC 
National Committee will unite closely together to make 
their common efforts to earnestly implement the policy 
for the CPPCC of “long-term coexistence, mutual super- 
vision, treating each other with all sincerity, and sharing 
weal and woe,” and to develop the style of daring to 
speak in a straightforward manner and to tell the truth. 
They will certainly make the current session a democrat- 
ic, enthusiastic, and lively session. 


Vice Chairman Makes Comments 
OW 240744 Beijing XINHUA in English 
0728 GMT 24 Mar 88 


[Text] Beijing, March 24 (XINHUA) — Qian Xueshen, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
said here today that political consultation and demo- 
cratic supervision have now taken root in all aspects of 
China’s political, economic and social life. 


“The fact shows that socialist democracy is improving in 
China and the CPPCC is playing an increasingly impor- 
tant role in the country,” he added. 


Qian made these remarks in a report on the work of the 
Sixth CPPCC National Committee at the opening meet- 
ing of the First Plenary Session of the Seventh CPPCC 
National Committee here this afternoon. 
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Qian noted that the CPPCC has grown in strength and 
become more representative. Now members of non- 
communist parties or individuals without party affilia- 
tion are in the majority at the CPPCC. The number of 
intellectuals has increased and there are more compatri- 
ots from Taiwan, Hong Kong and Macao on the 
National Committee as compared with the previous 
committees. 


He said that 2,800 CPPCC committees have been set up 
at or above the county level, with a total membership of 
350,000. He added that the CPPCC has formed friend- 
ship ties with political organizations in over 20 countries 
in Asia, Europe, Africa and Oceania. 


He stated that the CPPCC is an important organization 
to promote democracy, multi-party cooperation and 
political consultation under the leadership of the Chi- 
nese Communist Party. 


The CPPCC, he said, concerns itself with state policies 
and major issues. In line with the constitution and laws, 
it supervises the work of government organs. 


He said that the CPPCC has taken an active part in 
formulating state policies by offering opinions and sug- 
gestions. 


In the past five years, the CPPCC has organized 49 
inspection tours involving over 2,000 of its members to 
26 provinces, autonomous regions and municipalities. 
Feasibility studies made by CPPCC members on the 
hydroelectric project at the three gorges of the Yangtze 
River were held with importance by the State Council, 
he claimed. 


Many proposals concerning posts and telecommunica- 
tions, environmental protection, exploitation of mineral 
resources and education made by CPPCC members were 
also adopted by administrative departments, he added. 


To promote the country’s reunification, Qian said, the 
CPPCC has broadened its contacts with people in Tai- 
wan, Hong Kong and Macao as well as Chinese nationals 
residing abroad. 


Qian admitted that problems still exist in the work of the 
CPPCC. The scope and content of political consultation 
and democratic supervision are not clearly defined, and 
efforts should be taken to make political consultation 
and democratic supervision more regular and systemat- 
ic, he said. 


He emphasized cooperation between members of the 
Communist Party on the one hand and non-Communist 
Party members ard individuals without party affiliation 
on the other. 
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Namelist of Motions Committee 
OW241201 Beijing XINHUA Domestic Service 
in Chinese 0823 GMT 24 Mar 88 


[Text] Beijing, 24 Mar (XINHUA)—Namelist of chair- 
man, vice chairmen, and members of the Motions Com- 
mittee of the Seventh CPPCC National Committee: 


(Approved by the First Session of the Seventh CPPCC 
National Committee on 24 March 1988) 


Chairman: Lu Jiaxi 


Vice chairmen: Peng Youjin, Sun Fuling, and Zheng 
Xiaoxie 


Members (arranged in the order of the number of strokes 
in their surnames) 


Ma Yi, Fang Ming, Feng Jinwen, Ren Wuzhi, Jiang 
Jiafu, Xu Zhimeng, Sun Chengpei, Li Renjun, Li Yuan- 
chao, Xiao Peng, Wu Jing, Wu Wufeng, Wu Yingfu, 
Shen Yuan, Zhang Wensong, Zhang Chukun, Chen 
Bingquan, Zhou Tongshan, Gu Yingqi, Gao Zhanxiang, 
Huang Ganying (female), Ge Zhicheng, and Tan Yizhi 


Li Xiannian Foreshadows Retirement 
HK240656 Hong Kong AFP in English 0636 GMT 
24 Mar 88 


[Text] Beijing, March 24 (AFP)—Chinese President Li 
Xiannian has foreshadowec his expected retirement by 
taking on another largely h>norific post, analysts said 
here Thursday. 


Mr. Li, 83, was appointed president of the Chinese 
People’s Consultative Political Conference (CPCPC) 
Wednesday, the official NEW CHINA NEWS AGENCY 
(NCNA) said. 


The two posts cannot be held at the same time, analysts 
noted. 


Li Xiannian, Deng Yingchao Meet 
OW 240521 Beijing XINHUA Domestic Service 
in Chinese 1255 GMT 23 Mar 88 


[Special feature by XINHUA reporters Zou Aiguo and 
Xue Jianhua: “At the Lounge of the CPPCC National 
Committee Conference”’] 


[Text] Beijing, 23 Mar (XINHUA)—It was 1445 on 23 
March. 


The preparatory meeting of the First Session of the 
Seventh CPPCC National Committee would begin in 15 
minutes, and the lounge of the Great Hall of the People 
was filled with laughter, as well as the warmth of spring. 
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A smiling Deng Yingchao, chairman of the Sixth CPPCC 
National Committee, stepped into the lounge. The meet- 
ing that would soon take place would be the last one she 
would chair. 


President Li Xiannian, dressed in a brown tunic and 
trousers, had arrived a few minutes before. He greeted 
Deng with a smile: “Elder sister, you are here!” 


“Welcome, welcome.” Deng walked toward Li while 
greeting the other attendees in the lounge. Shaking 
Deng’s hand warmly, Li said to the photographers: 
“Come on, take a picture of us.” Deng said humorously: 
“This is an occasion of new succeeding the old!” 


A new member of the Seventh CPPCC National Com- 
mittee, Li Xiannian had arrived at the lounge early so 
that he could meet friends, new and old. After greeting 
Hu Ziang, Burhan, and Qian Weichang, CPPCC mem- 
bers without any party affiliation, Li Xiannian noticed 
Pagbalha Geleg Namgyai, who stood nearby, extending 
her hand to him. Li looked at the Tibetan woman 
dressed in Western-style clothing, and said to her: “You 
are the same as ever. You haven’t changed a bit.” Then 
he asked how old she was. Pagbalha replied: “I am 
already 48.” Li Xiannian said: “You're still young!” 


As he approached Hu Sheng, Li Xiannian promptly 
recognized the president of the Chinese Academy of 
Social Sciences, and said to him: “You drafted a decision 
for us many years ago.” Hu Sheng said: “You still 
remember that after so many years!” 


It turned out that in 1962 when Li Xiannian was in 
charge of drafting a State Council decision on commer- 
cial development, Hu Sheng, one of the drafters, boy- 
cotted the “leftist” way of doing things promoted by 
Chen Boda [a supporter of the gang of four] and other 
people like him, which impressed Li Xiannian greatly. 
But he never realized that, after 26 years, Li would still 
clearly remember the event. 


When Deng Yingchao and Li Xiannian chatted, Li asked 
Deng: “Elder sister, you are older than I by how many 
years?” Deng, showing five fingers, said: “Five years. 
You're 79, and I am 84.” Li Xiannian said: “When the 
premier [Premier Zhou Enlai, the late husband of Deng 
Yingchao] was alive, he urged us to keep on learning and 
working even when we get old. When we marked the 
premier’s 90th birthday anniversary, I wrote an article 
on his instruction. Now we are doing what he told us to 
do.” 


At 1300, Zhou Shaozheng, secretary general of the 
CPPCC National Committee, asked Deng Yingchao and 
vice chairmen of the Sixth CPPCC National Committee 
to take their seats on the rostrum, and asked new 
members of the Seventh CPPCC National Committee to 
take their seats in the hall. 
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Deng Yingchao approached Li Xiannian and said to 
him: “You first, President.” Li Xiannian said: “You 
should be the first, elder sister." Deng Yingchao said: 
“Let us go in together.” Then she took Li’s arm and they 
left the lounge together. 


Various Media Reports on NPC, CPPCC Sessions 


Commentator Views Sessions 
HK240634 Beijing CHINA DAILY in English 
24 Mar 88 p 4 


[By CHINA DAILY commentator] 


[Text] Opening tomorrow, the Seventh National Peo- 
ple’s Congress (NPC) is to elect new State leaders and 
approve a younger cabinet. Acting Premier Li Peng’s 
report on the work of the government and plans for 
restructuring central government institutions will show 
the earnestness of the leadership in carrying out the 
political line adopted by the Communist Party’s 
National Congress last October to seek economic 
progress through continued reforms in this socialist 
society. 


The Seventh National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC)—a 
broad-based advisory body reflecting the interests and 
concerns of people in all walks of life—is scheduled to 
meet today. 


The newly elected law-makers will find themselves fac- 
ing a very different situation than five years ago when 
the previous legislature first gathered in Beijing. If what 
the nation most needed then was to muster up courage 
and plunge into the surging waves of reform, when the 
way ahead was still uncharted, what the nation needs 
now is to acquire and master the skills to swim in the sea 
of a market-oriented economy, as Communist Party 
General Secretary Zhao Ziyang said last Sunday. 


Although NPC deputies may not necessarily share the 
same evaluation of the state of the economy, most 
Chinese will agree that there has been initial success in 
the reforms. Despite transitional difficulties, changes in 
external circumstances and errors of judgment during 
the past few years, the gross national product continued 
to grow at a respectable annual rate of 11 percent. 
Considering the gradual increase in dialogue between the 
leadership and the masses, and between different inter- 
est groups in the corresponding period, it is easy to 
surmise that the achievements in economic development 
could not be separated from the burgeoning democracy. 


Of course, shortages in the supply of some foodstuffs, 
especially pork, have yet to be eased in the country’s 
largest cities. But the worst time is over, production in 
the countryside has started to rise again, and ways to give 
farmers more incentives and salaried people necessary 
subsidies are being drafted and tested by research depart- 
ments. 
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State-owned industrial enterprises underwent a series of 
managerial reforms to revitalize their operations. The 
process was quickened last year by the introduction of a 
contract system in more than half of the firms. 


The experiments in the special economic zones paid off, 
and export-oriented businesses have sprung up all over 
China’s coastal areas. 


These experiences help people understand how the mar- 
ket mechanism works and give them greater confidence 
in making it work even better. Now that the government 
is moving ahead surely and pledges to study the situation 
carefully and react more promptly and skillfully to 
market signals, it should be able to swim with the tide in 
greater ease and win more public support. It is encour- 
aging to note the signs of this much welcomed confi- 
dence in Zhao Ziyang’s speech last Sunday and in the 
messages delivered by other members of the top leader- 
ship. A strong economic leadership, after all, cannot 
emerge from a trouble-free environment, but must be 
steeled and tested through solving one complication after 
another. 


Such a leadership must draw on the wisdom and expe- 
rience of the entire nation. At present, in particular, it 
needs good plans to further the rural reform, support the 
construction of such indispensable facilities for long- 
term prosperity as a sound and adequate transport 
network and energy bases, promote education and 
research in science and technology, deepen the reform of 
large State-owned enterprises, and expand exports. 


The current NPC and CPPCC are composed of younger 
and better-educated men and women with more varied 
political and occupational backgrounds. For this year’s 
sessions, they have surely drawn many good ideas from 
their fellow citizens. This is precisely how a better 
institutionalized democracy can benefit China’s reforms 
and development. 


Foreign Media To Attend Some Sessions 
OW23 1634 Beijing XINHUA in English 1456 GMT 
23 Mar 88 


(Text) Beijing, March 23 (XINHUA)—Journalists from 
Hong Kong, Macao and foreign countries will be permit- 
ted to sit in on some of the panel discussions of the First 
Session of the Seventh National People’s Congress 
(NPC) while the delegates deliberate the report on gov- 
ernment work and motions. 


They will be also allowed to observe group discussions by 
members of the Seventh National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC) and cover the opening and closing ceremonies 
as well as some plenary meetings of the NPC and 
CPPCC National Committee sessions. 
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An official of the press center for the NPC and the 
CPPCC National Committee sessions told XINHUA 
that up to today, reporters who have registered to cover 
the two sessions include 194 foreign correspondents, 
among whom 37 have come specially for the two ses- 
sions, and 51 journalists from Hong Kong, Macao and 
Overseas Chinese newspapers. 


The official said that the press center will provide 
journalists with information about the proceedings of 
the sessions, news bulletins and photos. 


He disclosed that spokesmen for the sessions of the NPC 
and the CPPCC National Committee will give several 
more press conferences and invite leading Chinese offi- 
Cials to meet with journalists. 


The China Central Television, the Central People’s 
Broadcasting Station and Radio Beijing will give live 
broadcasts of the opening ceremony of the first session of 
the Seventh NPC on Friday and some of the important 
press conferer.ces. 


Public’s Expectations Noted 
HK241305 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0304 GMT 24 Mar 


[Report: “What Are the Masses’ Expectations of the 
‘Two Sessions’?”’] 


[Text] Beijing, 24 Mar (ZHONGGUO XINWEN 
SHE)—What are the expectations of the Chinese public 
regarding the sessions of the 7th NPC and the 7th 
CPPCC, which will be held soon and have attracted 
nationwide attention? 


A young man from Hangzhou who called a newspaper 
office said that the press circles always stress that reports 
on the NPC sessions should be made public. He asked 
how this work would be done at the forthcoming NPC 
session. 


A resident, who refused to reveal his identity, said: | 
hope that the various kinds of expenses of the “two 
sessions” will be made public to the common people. We 
should let the broad masses of people know about them. 
Large meetings such as these attended by several thou- 
sand deputies involve numerous attendants, first-class 
guesthouses, free meals, transportation, and so on. The 
expenses must be enormous. Since the central authorites 
have repeatedly stressed that ostentation and extrava- 
gance are prohibited, the masses hope that the “two 
sessions” will set a good example in this regard. 


Several persons from the Law Department of Beijing 
University called a certain big newspaper. They 
expressed the hope that the people will be better 
informed on the sessions. It is better if television stations 
are allowed to relay the speeches made by participants at 
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the sessions and group discussions. The masses should be 
allowed to know how people’s deputies address their 
inquiries, and who is elected and who loses in the 
elections. 


It has been learned that the relevant persons from the 
Central Television Station have decided that their spe- 
cific plans for television coverage will not be revealed for 
the time being. The reason is that some of their plans 
might not be implemented. Furthermore, if too many 
verbal promises are made, the audience might expect too 
much from the television station. On the other hand, 
someiimes the effects of television relays might disap- 
point the audience. 


A. official from the Chinese People’s Bank expressed the 
hope that the current NPC session will follow the prac- 
tice of Beijing municipality during the election of the 
mayor of the municipality. In other words, the candi- 
dates first would meet deputies, answer their questions, 
and then express their political views, so that the masses 
would be familiar with them. In such a way, government 
officials would truly work under the supervision of the 
people’s congress. Also in this way the mystery surround- 
ing the appointmnent of cadres decided at the higher 
level but not officially announced, as has often occurred 
in the past, would be avoided. 


During the sessions of the NPC and CPPCC National 
Committee, JINGJI RIBAO wii! establish special tele- 
phone lines to solicit the views of the masses, and these 
will be selectively published. The masses are encouraged 
to express their views enthusiastically. This will show 
that the masses have markedly increased their conscious- 
ness for discussing political and government affairs. 


Qiao Shi Report to CPC Discipline Meeting Cited 
OW 231624 Beijing XINHUA in English 1535 GMT 
23 Mar 88 


[Text] Beijing, March 23 (XINHUA)—The head of the 
Discipline Inspection Committee of the Communist 
Party of China (CPC) has stressed the importance of 
strengthening party discipline under the new historical 
conditions of promoting reforms and opening to the 
outside world. 


“We Must Do a Better Job of Party Discipline Inspec- 
tion in Line With the Spirit of the 13th CPC National 
Congress” was the topic of the report made here by Qiao 
Shi at the opening of the Second Plenary Session of the 
Central Commission for Discipline inspection March 
20. 


In his report, Qiao Shi said it is particularly important to 
strengthen party discipline at a time when great changes 
are taking place in the party’s central tasks, new forms of 
activity and the social environment. 
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He noted that since the 3d Plenary Session of the Party’s 
11th Central Committee in 1978 the party has entered a 
new period of historical development. At present, the 
party, with more than 46 million members, is leading a 
country of one billion people and undertaking the unpre- 
cedentedly great but arduous cause of promoting reforms 
and opening to the outside world and socialist morder- 
nization. Under such new historial conditions, he said, 
the question of strengthening party discipline which the 
party Central Committee has stressed on many occa- 
sions, is of great importance. 


Qiao Shi pointed out that there is no doubt the reforms 
and open policy have helped and will continue to help 
party building. However, he continued, along with the 
expansion of the country’s opening to the outside world 
and the brisk commodity economy, there will inevitably 
be some increase of corrosive influences from decadent 
capitalist ideology and vestiges of the ideology of feudal- 
ism lingering among the ranks of the party. Under such 
circumstances, it is imperative to tighten supervision 
within and outside the party, strengthen the restraints of 
party discipline so as to increase the party members’ 
capability of opposing corrosion, thus enabling them to 
victoriously stand the tests of holding power, the reforms 
and the open policy. In this regard, it is imperative to 
have a clear understandi .. of the problem and take 
forceful measures. 


He held that party discipline is a standard for restraining 
party members’ behavior. The concrete contents and 
requirements of these standards of behavior will surely 
be continuously changed along with the development of 
practice and the deepening of the economic and political 
structural reforms. It is incorrect to stick to conventions, 
and it is quite wrong to hold that discipline can be 
relaxed during the period of reforms and opening to the 
outside world, he pointed out. 


Qiao Shi said the work of discipline inspection in the 
new period should concentrate on fostering a strong 
sense of discipline, and at the same time, support and 
protect reforms so as to promote the healthy develop- 
ment of the reforms and open policy, as well as socialist 
modernization. 


Qiao Shi pointed out that seriously investigating and 
dealing with cases of breaches of discipline is the key link 
in enforcing rigorous party discipline. 


He listed the following as the major fields for discipline 
inspection at present: abusing one’s power for private 
gain at the expense of the people’s interests, serious 
bureaucratism, wasting state and collective property, 
sabotaging the party’s system of democratic centralismr 
and infringing upon the d-mocratic rights of party mem- 
bers. Especially, he added, those decadent elements who 
abuse their power to extort money, graft, embezzle and 
betray the nation’s interests, must be mercilessly 
expelled from the party. 
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In investigating and dealing with law breakers, it is To do a good job of improving the party's work style, he 
imperative to adhere to principles and act according to —s added, 11 1s imperative to hasten the process of acceler- 
party rules and regulations so as to guarantee the equal- — lng and deepening the reforms 
ity of all the pasty members before the party's Constitu- Qiao Shi also stressed educational work in improving the 
tion and party discipline, Qiao Shi said. overall quality of party members. 
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‘Generals’ Hold Meeting To Speed Up Reform 
HK240611 Hong Kong SOUTH CHINA MORNING 
POST in English 24 Mar 88 p 8 


{By David Chen] 


[Text] China's “generals” have just held a special meet- 
ing to discuss accelerating the reform policy within the 
military. 


A brief report in Monday's edition of the LIBERATION 
ARMY DAIL‘ said the meeting was attended by the 
Communist Party's General Secretary, Mr Zhao Ziyang, 
who, made “‘an important speech” in his new and added 
role as the first vice-chairman of the Military Affairs 
Commission. 


But the report did not disclose details of the discussion 
except to say that the “generals present’’ made many 
suggestions and offered views on how reforms should be 
conducted. 


Analysts noted that the reference to the top military 
brass as “generals” was rare, and the specific mention 
might be part of the preparation for restoring ranks to 
the military. 


The report, coming out only days before the seventh 
National People's Conference was significant, the ana- 
lysts added, as it highlighted the importance that the 
state placed on the military and in stressing Mr Zhao’s 
role as a military leader. 


Mr Zhao is widely tipped to be made the First Vice- 
Chairman of the Central Military Commission. 


The meeting was called by the party's Military Affairs 
Commission and presided over by its permanent vice- 
chairman, Mr Yang Shangkun, who is expected to be 
appointed as China's new state president, succeeding Mr 
Li Xiannian. 


Almost all the top military leaders were present. 


The journal report indicated that the new chiefs of the 
three major departments of the People’s Liberation 
Army—the General Headquarters, Political and Logis- 
tics (Mr Chi Haotian, Mr Yang Baibing and Mr Cho 
Nam Qi)—as well as top military scientists, representa- 
tives from the various military sectors such as the 
artillery, navy and air force. and commanders of the 
seven military regions were present. 


Meanwhile, the New China News Agency has reported 
that China is striving to streamline its air force to ensure 
its mobility and technical advancement. 


The air force’s commander, General Wang Hai, said that 
great efforts had been made to achieve these targets. 
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All its pilots were now college graduates—thanks to 
reforms effected in 1979. 


Flying hours and training had been intensified and more 
modern tactics and facilities had been adopted. 


Nearly 1,000 flight simulators, including laser and elec- 
tronic ones, were now in use. 


The air force had also introduced a pilot grading system, 
he said. 


Since 1985, grading and flying subsidy systems have 
been operating. Now, 33 percent of all pilots have 
attained a first class rank. 


Safe flying had also been emphasised and this had 
reduced the number of accidents. 


China's air force has always been the “poor cousin” of 
the three armed services, largely because it was previ- 
ously associated with the Lin Biao clique. 


Frequent purges of Lin Biao associates have broken up 
its ranks and it was only after 1979 when reform policies 
were introduced, that the air force was given more 
power. 


Still, in terms of attention, it has fallen behind the 
artillery units and the navy. 


The appointment of General Wang Hai, a Korean War 
hero and commander of the Guangzhou region’s air 
force, as chief of the air force has gr<atly boosted morale. 


Co-operation with the U.S. air force in training and 
transfer of technology has also helped boost the capabil- 
ity of China’s air force. 


New Satellite Praised as ‘Breakthrough’ 
OW241010 Beijing XINHUA in English 0954 GMT 
24 Mar 88 


[““New Satellite Doubles Communications Capacity”— 
XINHUA headline] 


[Text] Beijing, March 24 (XINHUA) — A new satellite 
placed into orbit yesterday has been hailed as a break- 
through that will double China’s domestic satellite com- 
munications capacity. 


“The successful launching of the satellite has ushered in 
a new era in which one billion Chinese people through- 
out China’s 9.6 million square kilometers can share the 
scientific fruits of China’s astronautics industry,” said 
Sun Jiadong, vice-ininister of astronautics industry. 


The satellite was positioned at 87.5 degrees east longi- 
tutde at 13:02 March 23. 
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Sun said the satellite can meet the needs of domestic 
telephone communications and transmission of different 
channels by China central television. 


The satellite is the third launched by the “Long March 3” 
rocket since April, 1984, and is more precisely fixed than 
the previous practical communications satellite sent up 
on February Ist, 1986. 


Its designed life is 4.5 Years compared with three years 
for its predecessor thanks to new innovative energy 
packs developed by Chinese researchers. 


Smaller earth receivers are needed with this satellite than 
previous ones. Before, the receivers were 4.5-6 Meters in 
diameter. Now they only need to be 3-4.5 metres. 


Administrative Spending Hopes To Cut 20 Percent 
OW 240735 Beijing XINHUA in English 0658 GMT 
24 Mar 88 


[Text] Beijing, March 24 (XINHNUA)—China’s central 
government has been successful in cutting back its 
expenditures, the “ECONOMIC DAILY” reported 
today. 


In the past year it has pared administration costs by 
16.65 percent and capital construction by 28.6 percent. 
This year it hopes to reduce administrative spending by 
another 20 percent. 


The Ministry of Commerce has cut its planned 160 
meetings by half and the Ministry of Foreign Economic 
Relations and Trade cancelled 18 meetings saving 
200,000 yuan. 


Last year government ministries spent five million yuan 
less than that the previous year on meetings. 


Many departments have tightened their travel budgets, too, 
which last year were 1.12 million yuan less than 1986. 


State Council To Act on 37 Draft Laws 
OW 231639 Beijing XINHUA in English 1430 GMT 
23 Mar 88 


[Text] Beijing, March 23 (XINHUA) The State Coun- 
cil plans to act on 37 drafts of laws and 176 sets of 
administrative regulations this year. 


According to an official with the State Council's Legal 
Bureau, work on at least 12 and possibly 24 of the laws 
will be completed in time for them to be submitted to the 
National People’s Congress (NPC) Standing Committee 
for deliberation this year. 


The draft laws concern inspection of import and export 
commodities, taxation of foreign invested enterprises, 
maritime disputes, standardization of weights and mea- 
sures, and city planning. 
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The State Council also expects to approve and announce 
at least 72 new sets of regulations this year. One of these, 
‘Rules Governing the Responsibility System for State- 
Owned Industrial Enterprises,” has already been issued. 
others are listed as follows: 


—interim rules governing leasing operation of state- 
owned industrial enterprises; 


—rules governing responsible companies limited and 
stock companies limited; 


—rules governing income tax of privately-owned enter- 
prises; 


—=interim rules governing sale and transfer of land; 
—rules on control of purchase power of public groups; 
—rules on managing foundations; 


—interim rules governing punishment of state adminis- 
trative personnel for embezzlement and bribery, and 


—interim rules on precedures for investigating and set- 
tling serious accidents. 


The relev@it departments of the State Council will 
conduct further investigations before decisions are made 
on the remaining draft laws and administrative rules. 


Reform of Procuratorial System Planned 
OW 231230 Beijing XINHUA in English 1116 GMT 
23 Mar 88 


[Text] Beijing, March 23 (XINHUA)—Plans are brewing 
to bring China’s law enforcement system in step with the 
on-going economic reforms, says the overseas edition of 
“OUTLOOK” weekly. 


In a signed article, the magazine outlined three aspects of 
the reform plans. 


First, improvements will be made in supervisory proce- 
dures over police and judges in their role as law enforc- 
ers. Obstacles that hinder prosecutors from handling 
cases according to the law will be removed. 


Second, legal [word indistinct] will be given more control 
over their own personnel matters. In addition, funding 
earmarked for the procuratorate is expected to be care- 
fully monitored to ensure its receipt and proper use. 


Third, a code which prescribes enrollment, training, 
asessment, transfer and punishment of prosecutors will 
be drawn up. 


The procuratorate exercises direct supervision over the 
public security and judicial departments concerning the 
enforement of law. 
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China currently has 3,491 procuratorates operating at 
different levels which employ a total of 140,000 prose- 
cutors. 


Since 1978, the procuratorates have reversed 419,000 
unjust, wrong or fabricated cases which originated dur- 
ing the turmoil of the “Cultural Revolution’’. They also 
approved three million arrest warrants submitted by 
public security departments, rejected 327,000 arrests as 
unlawful and offered objections to 17,000 court deci- 
sions. 


Since 1979, China’s legislative department, along with 
the State Council, have enacted 60 laws and administra- 
tive regulations. A recent national survey showed, how- 
ever, that most of these laws and regulations have not 
been strictly enforced. 


The magazine attributed this situation to the three above 
mentioned issues, namely, incomplete supervisory pre- 
cedures, inadequate funding and lack of control over 
personnel appointments. 


To date, there are no uniform rules governing the pun- 
ishment of police officers who refuse to accept disciplin- 
ary supervision. Likewise, there are no set deadlines for 
rehearing a case on which prosecution departments have 
raised objections. 


At present, local party committees have the right to 
dismiss, transfer and punish prosecutors. As a result, 
prosecutors are afraid to offend the local party commit- 
tee and find themselves in an awkward situation when 
dealing with cases involving these party officials. 


The draft plans will also lay out several other important 
recommendations, including one emphasizing that a 
“notice on correction of unlawful practice” sent out by a 
procuratorate must be enforced by the police and peo- 
ple’s courts. 


If a court has objections, it may ask for reconsideration 
and review of disputed cases. 


In addition, courts will be expected to deal with appeals 
within a fixed time period. 


Chief prosecutors at all levels will be nominated jointly 
by the local party committees and upper level procura- 
torial departments. Chief prosecutors are to be empow- 
ered to choose their own staffs. 


No one will be allowed to dismiss or transfer prosecutors 
who have committed no unlawful action or major errors 
during their tenure of office. 
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Nation’s Courts Get ‘Tougher’ With Authority 
OW 231344 Beijing XINHUA in Frelish 1315 GMT 
23 Mar 88 


[Text] Beijing, March 23 (XINHUA)—Over the past five 
years, China’s courts at all levels have been successful in 
exercising their juridical authority guaranteed under the 
Constitution, contributing to the country’s reform and 
open policy. 


According to a Supreme People’s Court official, between 
1983 and 1987, China’s courts handled 1.7 million 
criminal cases, 280,000 cases of economic crime, about 
One million economic disputes, and 4.63 million civil 
cases. 


Since the second half of 1983, courts at all levels have 
gotten tougher on cases involving murder, rape, robbery, 
violence and gang fights, the official said, and this has 
been effective in maintaining public order. 


Economic offenders guilty of embezzlement, bribery, 
smuggling and speculation now face stiffer penalities, the 
official said, and most of the serious economic crimes 
uncovered in the second half of 1984 and the first half of 
1985 have been cleared up. 


Special divisions to handle economic disputes have been 
set up in courts at all levels, and since 1983, these 
divisions have logged 360,000 cases, or nine times the 
1983 figure, the official went on. 


Cases involving marine and business disputes and eco- 
nomic affairs in foreign countries and Hong Kong and 
Macao have been on the rise, the official explained, and 
some new issues like copyrights, and portrait and prop- 
erty rights have also found their way into court. 


China’s courts now have special sections to handle 
disputes over administrative decisions, the official said, 
and citizen or organization who refuses to accept admin- 
istrative decisions handed down by the government 
offices can appeal to these local sections as stipulated 
under the law. 


Relaxing the Policy Toward Intellectuals Urged 
HK230717 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1449 GMT 22 Mar 88 


[Text] Beijing, 22 Mar (ZHONGGUO XINWEN 
SHE)—At a time when the economy is being increasingly 
invigorated, the mainland intellectuals, though faithful 
and conscientious in the discharge of their duties, do not 
receive their remuneration according to the principle of 
exchange at equal value. When the state is still not in a 
position to raise further the pay and conditions of 
intellectuals, is it possible to give them a way out by 
relaxing the policy? 
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In an article entitled “Invigorating Professors,” 
GUANGMING RIBAO today pleads on behalf of the 
vast numbers of intellectuals on the mainland: It is 
necessary to allow knowledge to circulate as a commod- 
ity and to encourage intellectuals to engage in compen- 
sated services and to create more labor value for the 
State, society, and themselves. 


In recent years, a new trend of concurrently holding two 
Or more teaching jobs or other posts and setting up 
people-run scientific and technological service centers 
has emerged among many intellectuals, which enables 
them not only to give play to their talent but also to get 
reasonable remuneration and to improve their liveli- 
hood. However, these intellectuals are often suppressed 
and denounced as engaging in dishonest practices and 
failing to attend to their proper duties. 


Because her husband was ill and she had to support her 
two daughters studying at the university, an associate 
professor of the English department of a certain institute 
accepted an invitation to give foreign language lessons in 
correspondence university classes. Although she 
received only 30-odd yuan a month, some people criti- 
cized her for adversely affecting teaching and threatened 
not to promote her as an associate professor. She had no 
alternative but to resign this concurrent teaching job. 


An engineer at a research institute of the Chinese Acad- 
emy of Sciences received a patent fee of tens of thou- 
sands of yuan after applying for a non-duty patent right. 
However, the relevant department canceled his non-duty 
patent on the ground that he had used electric wire of the 
institute. This has caused him much grief. 


The GUANGMING RIBAO article holds: Relaxing the 
policy and encouraging and supporting intellectuals to 
launch compensated services is a good practice benefit- 
ing the state, the people, and the individuals. 


The article complains of unfairness on behalf of some 20 
million intellectuals working in the fields of science, 
technology, education, and public health and calls on the 
relevant departments to relax policy, extend the scope, 
and discard the malpractice of “‘everybody eating from 
the same big pot” in the management system. It also calls 
on the mainland intellectuals, who regard it as a tradi- 
tional virtue for “true gentlemen to refrain from talking 
about profit,” to be bold in talking about profit, to learn 
to have various kinds of social intercourse, and to step 
out of their specialized fields to become all-round people 
in the oceans of commodity economy. 


The article also cautions people against rushing headlong 
into activities, such as concurrently holding two or more 
teaching jobs or other posts and offering compensated 
services. Instead, it is necessary to encourage overall 
arrangements, collective organization, and rational dis- 
tribution. The state and units should provide appropri- 
ate allowances to personnel who take on the state’s key 
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scientific research projects and high-technology research 
projects and who are so engaged in basic theoretical 
study that they are incapable of providing compensated 
services. 


State Council Plan for Phasing in Housing Reform 
OW230029 Beijing XINHUA Domestic Service 
in Chinese 0053 GMT 9 Mar 88 


[Text] Beijing, 9 Mar (XINHUA) The Plan for Phasing 
in Reform of the Housing System in Urban Areas 
Throughout the Country 


By the State Council! Leading Group for Reforming the 
Housing System 


15 February 1988 


Serious malpractices exist in the current housing system 
in our country. The state has spent a great deal of money 
on housing construction for urban residents, but urban 
housing problems have not been alleviated because of 
the failure to use an economic mechanism to restrain 
irrational demand. Partiality in housing distribution has 
become a serious social problem. Reform of the urban 
housing system is an important component of the reform 
of the economic structure. To carry out the housing 
reform well is of great economic significance because it 
can correctly guide and regulate consumption and pro- 
mote a rationalization of consumption patterns. It is also 
of great political significance because it can drastically 
reduce irregularities in housing distribution. The prac- 
tice of the several cities that are carrying out pilot 
housing reform shows that the reform of the housing 
system can produce tremendous economic and social 
benefits and be beneficial for both the country and the 
people. Beginning in 1988, we should phase in the 
reform of the housing system in cities and towns 
throughout the country in 3 to 5 years. The Objective of 
the Reform and the Tasks for the Next Several Years 
[subhead] 


The objective of reform of the urban housing system is to 
commercialize housing according to the demands of a 
socialist planned commodity economy. The reform 
should begin by changing the low rent system of public 
housing. The current practice of housing distribution 
will be gradually changed to a housing allowance, and the 
residents will acquire the ownership of or the right to use 
houses through purchase or rental. In this way houses 
will become a market commodity, causing a beneficial 
circle of input and output in housing construction and 
enabling us to blaze a new trail in solving the urban 
housing problem and promoting the development of real 
estate business, the building industry and the building 
materials industry. 


In order to achieve the objective, the reform of the 
housing system should have the following contents: 1) 
Change the fund distribution system, gradually put the 
housing consumption fund under normal management, 
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issue a legitimate housing allowance to workers and staff 
members instead of a disguised allowance funded with 
the housing construction and repair fund, and gradually 
include a housing allowance in the remuneration of 
workers and staff members; 2) Reform the current plan- 
ning system under which housing construction is treated 
as an investment in fixed assets, and establish a guidance 
planning system under which housing construction is 
treated as commodity production; 3) After rationalizing 
the management of funds concerning housing construc- 
tion and repair in the course of reforms of finance, 
taxation, the wage system, banking, the pricing system, 
and housing management, set up a housing fund and 
gradually create an operational mechanism that can lead 
to a beneficial regeneration of the housing fund; and 4) 
Readjust the structure of production, open a real estate 
market, develop real estate banking and real estate 
business, and include the development, operation, and 
services of real estate business in socialist planned com- 
modity circulation. 


In order to fulfill the above objective and contents of 
reform, our main tasks in the next 3 to 5 years are: To 
readjust the rent for public housing by factoring in 
depreciation, maintenance, and management expenses, 
interest for the funds invested, and real estate tax; to 
restrain irrational demand for housing; to help workers 
and staff members buy houses; and to take policy, 
legislative, and public opinion measures to guide and 
regulate residents’ consumption, rationalize consump- 
tion patterns, and lay a foundation for commercializing 
housing. 


According to a statistics, China had 381 cities and more 
than 10,000 counties and towns by the end of 1987. The 
preliminary arrangements for the housing reform are as 
follows: All provinces, autonomous regions, and munic- 
ipalities should carry out the reform first in several 
selected cities (districts, counties) this year to gain direct 
experience. After summing up the experience, they 
should take a bigger step and strive to start the reform in 
most of their cities, counties, and towns next year. The 
reform of the housing system should be carried out in all 
cities, counties, and towns in China in 1990, except for 
some outlying or economically backward cities, counties, 
and towns which may delay the reform | or 2 years. 


In practice, different localities may adopt different 
approaches to carry out the reform in consideration of 
local conditions and under the united national policy. 
They may start with a nominal housing allowance certif- 
icate. [When the government raises the rent of public 
housing occupied by workers and staff members, the 
occupants are issued by the government a housing allow- 
ance, not in cash but in the form of a certificate, for the 
exact amount of the increase, and then pay the increased 
portion of the rent to the housing department with the 
certificate]. They may issue the housing allowance in 
certificates and in cash at the same time. They may 
implement the cash housing allowance either once or in 
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stages. In addition, a city may start the reform through- 
out the urban areas simultaneously. It may also start the 
reform first in some organizations or districts. However, 
all localities must practice the cash housing allowance 
system for new houses. The cities and towns that have 
not yet started the reform should actively create the 
necessary conditions for the reform. They should first 
take such reformative measures as setting new rent for 
new houses, increasing rent for old houses, raising hous- 
ing construction funds, and forming housing construc- 
tion Cooperatives. 


Annual arrangements are as follows: 


Considering such things as the basis for work and our 
economic endurance, in 1988 we should start the reform 
of the housing system first in 80 cities, including all 
provincial capitals, to accumulate experience for extend- 
ing the reform to larger areas in 1989. 


A total of 53 cities are scheduled to begin pilot reform of 
the urban housing system this year—14 according to a 
central plan and 39 according to the plans of various and 
autonomous regions. Three cities started the reform in 
1987. Generally speaking, these cities should carry out 
the reform in an all-round way, because they have 
already laid the groundwork. 


Beijing, Tianjin, and Shanghai Municipalities and all 
provincial (autonomous regional) capitals should also 
start the reform. However, as these cities have more 
complex problems, they may start the reform in stages, 
first in certain large enterprises or organizations that 
have better conditions, or in a representative district, 
and then extend the reform to other enterprises, organi- 
zations, and districts. 


Each province, autonomous region, and municipality 
should select one or two counties or towns for carrying 
out pilot reform in order to accumulate experience for 
the reform in almost all the cities and towns in the next 
2 years. 


The cities, counties, and towns that do not start the 
reform this year should seriously do a good job in 
investigations and surveys and begin to formulate plans 
to prepare for reform in the next 2 years. At the same 
time, they should actively create the necessary condi- 
tions for the reform and begin some relevant reformative 
measures. 


In 1989, 150 to 200 cities and 5,000 to 6,000 counties 
and towns should start the reform either in all the urban 
areas Or in certain areas. 


In 1990, the reform of the urban housing system should 
be carried out in all cities, counties, and towns in China, 
except for a few outlying or economically backward cities 
and towns. Moreover, most cities, counties, and towns 
should practice the cash housing allowance system and 
consider the five factors [depreciation, maintenance 
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expenses, management expenses, interest for the funds 
invested, and real estate tax] in computing the rent for all 
public housing. They should preliminarily set up the 
housing fund, create favorable conditions for workers 
and staff members to buy houses, and put our housing 
system on a new track. 


After completing this reformative step, the major con- 
tents of the reform in the next step should be: With wage 
readjustment, to gradually include a housing allowance 
in wages and count it as part of the costs of enterprises 
(other organizations and institutions should include a 
housing allowance in their budget); to include the work- 
ers and staff members who live in private housing or in 
rural areas in the reform of the urban housing system; 
and, after gradually increasing wages and raising rent for 
public housing to the level of commercial housing, to 
further commercialize housing, promote a community 
oriented and specialized enterprise operation of housing 
business, and invigorate the real estate market. 


Several Specific Policy Measures for Urban Housing 
Reform [subhead] 


Judging from the progress in the pilot cities, housing 
reform is a major reform measure that involves a broad 
area and is made out of strong policy considerations. It is 
necessary to formulate a unified national policy in order 
to exercise macrocontrol and guidance. 


1. It is necessary to reasonably readjust the rent of public 
housing. 


A major point of the housing reform is to determine the 
rent of public housing. An excessively high rent will 
impose strains on the state, enterprises, and individuals, 
while an overly low rent will not appeal to individual 
house buyers and help curb irrational demands, and thus 
is devoid of the meaning of reform. The standard of rent 
should be calculated on the basis of the five factors of 
depreciation, maintenance, and management expenses 
of the housing, the interest of funds invested, and real 
estate tax. The average nationwide monthly rent per 
square meter (the same below) should be about 1.56 
yuan, and it should be at least | yuan at present. This 
target can be reached at once or in stages. However, the 
rent for the beginning year should not be too low. 


2. It is necessary to proceed from reality in determining 
the coefficient for issuing the housing certificate (or 
subsidy, as holds below). 


After the rent of public housing is raised, housing certif- 
icates should be issued accordingly to workers and staff 
members occupying public housing. To facilitate gradual 
incorporation of the housing certificate into the 2 

workers and staff members, especially in view of 

history of housing and wages, the housing certificate 
should be issued proportionately. The portion of the 
certificate in a worker’s wage, i.e., the coefficient for 
issuing the housing certificate, should be based on the 
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average living space occupied by workers and staff 
members in the city, the average increase in rent per 
square meter, and the average basic wage accountable for 
issuing the certificate. This coefficient multiplied by a 
workers’ basic wage accountable for issuing the certifi- 
cate will be his allowance for the housing certificate. 


Due to a relatively big gap between the living standards 
in different localities, the coefficient for issuing housing 
certificates will vary. To roughly balance the portion of 
housing certificates in the wages, it is necessary to 
exercise macrocontrol. According to estimates, the coef- 
ficient for issuing the certificate should be controlled 
within 25 percent. All cities should determine the coef- 
ficient on the basis of the average living space of workers 
and staff members and their average basic wage, and 
make persistent efforts to balance the total amount of 
housing certificates issued and the total increase in rent. 
Disparity of the coefficient between cities should be 
rationally readjusted when incorporating the housing 
certificate into the wages under unified state regulations. 


Housing certificates may be transferred to other 
accounts, and no cash certificates should be issued to 
workers and staff members. The certificates can only be 
used for paying the increased portion of rent, not the 
original rent. The surplus, if any, should be deposited in 
the bank as funds for individuals to purchase or build 
houses, and should not be used for other consumer 
goods. 


3. It is necessary to clear the channels for funds to build 
houses and set up housing funds. 


Currently, the state, enterprises, and institutions spend 
over 20 billion yuan annually in building new housing 
for workers and staff members. This, plus the several 
billion yuan used for maintenance, repair, and manage- 
ment of the existing 2.4 billion square meters of housing 
and housing subsidies issued by units to their workers 
and staff members, brings the total spent on the housing 
to about 30 billion yuan annually. Decentralized use of 
these funds that have been put in cannot even facilitate 
simple reproduction of housing. Funds necessary for the 
housing reform must come from the existing funds. In 
other words, it is necessary to centralize expenses 
incurred in the course of constructing, managing, and 
using the houses and, with the participation by finance 
departments at the corresponding level, appraise and 
change the funds in an orderly manner into rational, 
fixed, and standard housing funds at the three levels of 
cities (Counties and towns), enterprises and institutions, 
and individuals. 


Housing funds in cities should be raised from funds in 
the city financial sources originally used for housing 
construction and maintenance and for housing subsidies, 
the housing construction and real estate taxes levied 
locally, and money collected from the sales of houses 
directly under the city jurisdiction. 


FBIS-CHI-88-057 
24 March 1988 


Circulating housing funds needed by enterprises and 
institutions can be raised from funds originally ear- 
marked for housing construction and maintenance and 
for housing subsidies, a certain portion of the extra- 
budgetary funds, and money from the sales of new 
houses and recovery of old houses. Housing depreciation 
funds and major repair funds retained by enterprises 
according to the regulations and portions of their reserve 
funds, welfare funds, and surplus of the bonuses should 
all be incorporated into the circulating housing funds. To 
distinguish the circulating housing funds, enterprises 
should set up a separate account so that the funds will 
not be used for other purposes. 


Funds for individual workers and staff members to 
purchase or build houses should be raised from surplus 
of the individual’s housing certificates and that of the 
funds allocated by enterprises for other consumption by 
workers and staff members. 


Housing funds at all levels can only be used for construc- 
tion, management, and consumption of houses, not for 
other purposes. The funds should be concentrated at and 
supervised in their use by relevant city banking institu- 
tions as special purpose funds so that there will be a fixed 
source of funds to ensure the housing reform and future 
housing construction. 


Housing funds of cities, enterprises, and institutions 
should be the main source of funds for issuing housing 
certificates. A small insufficient portion at the beginning 
of reform can be incorporated into the costs of enter- 
prises (offices and institutions may list it under their 
financial budget). Where the reform is started with ready 
funds, or where the reform, although started without 
ready funds, is already implemented with ready funds, 
less than 20 percent of the housing certificates (including 
12 percent of the real estate tax) issued by enterprises of 
the city is allowed to be incorporated into their produc- 
tion costs. Where the reform is started without ready 
funds, only less than 5 percent of the housing certificates 
issued by enterprises of the city is allowed to be incor- 
porated into their production cost as the overall funds 
for reduction, exemption, and subsidies. The incorpo- 
rated portion of the cost should not be offset by raising 
the price of products, but should be shouldered by 
enterprises and financial departments at various levels. 
As for enterprises running in the red or making only a 
small profit and which are thus incapable of setting up 
housing funds, funds for issuing housing certificates can 
be extracted from the collective welfare and bonus funds, 
incorporated into costs, and borrowed from the city 
funds for housing loans (and returned when the financial 
situation improves). Generally speaking, less than 50 
percent of housing certificates issued by offices and 
institutions can be listed under their financial budget. 
Funds for issuing housing certificates for the ready 
purchase of new housing can be incorporated into the 
cost of enterprises or listed under the financial budget of 
offices and institutions. 
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4. It is necessary to uphold the principle of more rent for 
more space and benefits for occupants of less space. 


A basic principle of the housing reform is that occupants 
of more space should pay more rent, and those with less 
space get the benefits. In commercializing the housing, it 
is necessary to do things according to the principle of 
commodity exchange. As people with higher wages 
receive more housing certificates, the previous grading 
system in the housing system should be abandoned in the 
reform. 


For a small number of families whose livelihood is 
adversely affected by increased rent and expenses, they 
may be given an exemption, reduction, or subsidy for the 
increased portion of their rent during a given period (for 
example, for 3 years), depending on the household’s per 
capita income and living space. The amount of the 
reduction, exemption, or subsidy should be strictly con- 
trolled to under 5 percent of the total housing certificates 
issued by the city. Such funds should be raised from the 
city’s housing funds under unified arrangements. Work- 
ers and staff members requesting a reduction, exemp- 
tion, or subsidy should submit a written application to 
be approved by the units concerned. The quotas for the 
reduct‘ons, exemptions, or subsidies by each unit should 
be ap, ~ved by the city. 


The reductions, exemptions, or subsidies shall not apply 
to new occupants of public housing because they choose 
to follow this course out of their own financial consider- 
ations. As for special impoverished households, their 
problems should be resolved by each unit concerned 
according to the normal channels for issuing welfare 
subsidies. 


Housing certificates will not be issued to workers and 
staff members who occupy non-leased public housing or 
vacant housing and fail to pay the rent. 


5. It is necessary to actively organize sales of public 
housing. 


A major objective of the housing reform is to encourage 
workers and staff members to buy their own living 
quarters and to channel the purchasing power of the 
masses into improving their living conditions so as to 
solve the housing problem through the joint efforts of the 
state, enterprises, and workers and staff members. 


It is necessary to rationally price houses for sale. The 
standard price of newly built houses for workers and 
staff members should be based on the following two 
factors: |) construction cost of the house; and 2) com- 
pensation paid for land requisition, dismantling of the 
old house, and moving its occupants. Expenses for the 
construction of public utilities, the construction tax, and 
funds for key energy and communications construction 
projects should not be included in the estimation of sales 
price. In residential areas, public buildings for opera- 
tional purposes (such as stores, grain shops, post offices, 
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and savings banks) should be purchased or leased by 
units using such buildings; the use of other non-opera- 
tional buildings and auxiliary facilities built with city 
investment should be gradually resolved through proper 
channels. 


The standard price of old houses should be estimated 
according to their condition and quality, discounted by 
their depreciation rate. In general, per square meter sales 
price of single unit living quarters built with bricks and 
concrete should be no less than 120 yuan. It is necessary 
to strictly guard against overly low pricing and other 
unhealthy practices. 


Measures for subsidized sales and sales of limited prop- 
erty rights that have been in force so far should be 
discontinued immediately. From now on, sales price of 
public housing should be examined and approved by 
local commodity price and real estate depa’ ments, and 
the transactions should be conducted accordg to pre- 
scribed procedures. 


Workers and staff members should be given preferential 
treatment when buying houses. Units in charge of prop- 
erty rights should treat favorably those making the 
payment in one lump sum; others who are unable to do 
so should be allowed to make at least 30 percent of the 
payment and to apply long-term, low-interest mortgage 
loans from the banks for the remaining payment. Where 
conditions permit, enterprises retaining fairly large prof- 
its may give a discount to low-income workers and staff 
members. The term of a loan should be decided by the 
buyer’s repayment capability and the amount of the 
loan. In general, the term of a loan should not exceed 15 
years, or 20 years at the longest, in the case of a new 
house, or 10 years in the case of an old house. The 
interest rate should be decided according to the term of 
the loan. Aside from using the housing certificates, a 
buyer should take between 10 to 15 percent cash from 
the wages of the household in making the monthly 
payment of principal and interest. 


The above-listed standard prices and preferential mea- 
sures for selling new and old houses are not applicable to 
buyers with an annual income of over 10,000 yuan. 


New houses built by various units from now on should 
be first sold and then leased, ensuring that most. w 
houses will be sold and only a small number leased \o 
mainly low-income wage earners. Occupants of old 
houses should have the priority to buy them. In order to 
appeal to buyers, houses for sale should have a good 
environment and good quality. After a house is sold, the 
buyer will hold the property rights, and be able to use, let 
someone inherit, or sell it. When the house is resold, the 
original buyer will receive only the appreciated portion 
equivalent to the ratio of the original payment for the 
comprehensive construction cost of the house. 
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It is necessary to build commercial housing of different 
grades, with prices for construction of the main body and 
interior installations estimated separately so that buyers 
can have their own choice of housing commensurate 
with their needs and financial situation. From now on, 
laree residential housing with expensive installations will 
no’ ve built and leased for low rent. Newly built housing 
will mainly be geared to the needs of small and medium 
families, with convenient designs and leeway for the 
occupants to make home improvements in the future. 


In building residential housing in counties and towns, it 
is necessary to strictly control the use of land and 
encourage the construction of large buildings with col- 
lective funds. No single-story houses can be built without 
first obtaining approval. 


6. It is necessary to coordinate with the reform of the 
banking system and readjust the structure of credit and 
loans. 


In carrying out the housing reform, it is necessary to 
extensively and effectively raise and circulate funds, and 
to establish a complete scientific system for settling 
accounts. Therefore, the banking system should be 
reformed accordingly. The housing savings banks in 
Yantai and Bengbu Cities should be successfully man- 
aged in order to provide experience for other cities. 
Their local governments may entrust the banks to set up 
real estate credit and loan departments, with indepen- 
dent accounting, authority for self-management, respon- 
sibility for their own profits or deficits, and separate tax 
payment to the state, to especially handle services per- 
taining to raising and circulating funds for the construc- 
tion and purchases of residential housing as well as loans 
for purchases. 


Beginning this year, in keeping with the actual progress 
of the housing reform and commercializing of residential 
housing, the people’s banks should set an annual target 
for housing loans so as to gradually readjust the structure 
of credit and loans. 


7. It is necessary to give preferential treatment to resi- 
dential housing construction and management in the tax 


policy. 


The housing construction tax and real estate tax should 
be retained by the cities for 3 years beginning from the 
time when the housing reform is carried out in all areas. 
Units selling commercial housing to their workers and 
staff members will be exempted from paying the con- 
struction tax and business tax. Workers and staff mem- 
bers buying public housing for the first time will be 
exempted from paying the contract tax. Funds for key 
energy and communications construction projects to be 
levied upon real estate management departments will be 
computed on the basis of their total income deducted by 
the cost and tax payment. 
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8. It is necessary to step up supervision over the real 
estate market. 


Along with the commercializing of residential housing, it 
is necessary to set up and improve real estate transac- 
tions organizations and place them under the supervi- 
sion and management of relevant departments under the 
local governments. Illegal transactions, speculation, and 
profiteering are strictly forbidden. Transactions and 
transfer of real estate should be conducted according to 
the regulations, completing the registration and getting 
the license from the real estate management department. 
Commodity price and real estate management depart- 
ments must step up their supervision over the sale prices 
and rents of residential housing, which should be incor- 
porated into the commodity price control system. It is 
also necessary to improve services after the sales of 
housing for the convenience of the occupants. Housing 
repair and management units may collect reasonable fees 
for providing various services and conducting central- 
ized management, maintenance, and repair on a volun- 
tary basis by the occupants. 


Newspaper Operations, Management Group Formed 
OW230014 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 22 Mar 88 


[By reporter Li Guangru and correspondent Liu Kang] 


{Text} Beijing, 22 Mar (XINHUA)—Newspapers are in 
urgent need of modern methods of operations and man- 
agement to modernize. Today, the All-China Newspaper 
Operations and Management Assocation was founded in 
Beijing to meet the requirements the development of a 
planned commodity economy as well as reform and of 
Opening to the outside world. 


The role of newspapers as a provider of nourishment to 
the mind can only be realized through the process of 
commodity exchange. Our country’s 1,500 newspapers 
are now faced with an urgent and serious problem: how 
to enhance the vitality of newspaper offices and success- 
fully dive sify their operations. 


During the past 3 days, representatives of some 120 
central and local newspapers held a meeting here to voice 
their Opinions On newspaper operations and manage- 
ment. Experience in this regard was introduced by rep- 
resemiatives from Tianjin, Shanxi, Shandong, and 
Wuhan. An urgent request voiced at the meeting was that 
since the sharp rise in newsprint price and the increase in 
distribution and other expenses have seriously affected 
the normal publication of some newspapers, the author- 
ities concerned should be asked to make comprehensive 
efforts to solve the problem as soon as possible. 


The purpose of the “Newspaper Association,” a mass 
organization in China’s journalistic circles, is to serve as 
a bridge and link between newspaper offices and the 
party and government and between newspapers and 
their readers, to increase the contacts and cooperation 
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between newspapers and various sectors of society, and 
to safeguard the legitimate rights and interests of news- 
paper offices as well as members of this association. In 
addition, it will wholeheartedly serve the needs of vari- 
ous newspapers, promote their economic and technolog- 
ical advances, and speed reform of their operational and 
managerial systems. It will work on the principle of 
“seeking truth from facts, making reforms and innova- 
tions, stressing effective results, carrying forward democ- 
racy, and enhancing unity.””. Members of the ““Newspa- 
per Association” should be organizations. One hundred 
and twenty-six newspaper offices have joined this asso- 
ciation as the first group of members. People have placed 
high hopes on the “China Newspaper Association.” Du 
Daozheng, director of the State Media and Publications 
Office, said at the association’s inaugural meeting that 
the founding of this association was a major historical 
event in China’s journalistic circles. He added: In the 
years of war, newspapers were propaganda materials like 
handbills. Today, we should discard the outdated idea 
and bring about a change in newspaper operations from 
the supply and semisupply types to the production type. 
Li Yan, deputy head of the Propaganda Department of 
the CPC Central Committee, said that many societies 
and associations now exist in form only. He hoped that 
the “Newspaper Association” would choose more ques- 
tions for down-to-earth study and do more in exchanging 
experience. Qian Liren, director of RENMIN RIBAO, 
said that there is a great deal to learn about newspaper 
Operations, and it is necessary to make ceaseless explo- 
rations while doing practical work. Yang Zicai, member 
of the Secretariat of the All-China Journalists’ Associa- 
tion, suggested that all newspaper offices do their best to 
learn “financial management.” 


After democratic discussions, the “China Newspaper 
Association” elected 56 directors and 15 permanent 
directors. Qian Liren, Du Daozheng, and Li Yan are 
honorary presidents of the association. There are five 
advisors, including Deng Gang and Guo Wei. The pres- 
idents of the association are Bao Yujun, Zhang Guo- 
liang, Shu Ye, Wang Bingde, and Liu Yaoming. Repre- 
sentatives from the CHANYE BAO Association [CHAN 
YE BAO 3934 2814 1032] of the State Council are vice 
presidents. Lian Fuyin is the secretary general. 


Desirable Qualities for Leaders Noted 
OW 231400 Beijing XINHUA in English 1305 GMT 
23 Mar 88 


[Text] Beijing, March 23 (XINHUA)—The municipal 
government of Tianjin, like its counterparts all across the 
country, is to reshuffle its leadership in the coming 
April-May period and citizens have been discussing the 
desirable qualities of new leaders. 


According to today’s GUANGMING DAILY, most of 
the citizens agree that new leaders should be selected or 
appointed after pooling the opinions of the masses. 
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And only whose who are upright and honest should be 
elected, avoiding those who just talk rather than work, 
the paper reported. 


The leadership should be made up of representatives 
with various specialties and skills. 


“School records or diplomas should be taken account of 
when new leaders are appointed but they should not be 
considered the sole criterion,” the paper said. 


Many people held that it is imperative to make the 
current demotion and promotion system less haphazard, 
the paper said. 


Tian Jiyun, Li Ximing at Afforestation Rally 
SK230743 Beijing BEIJING RIBAO in Chinese 
10 Mar 88 p 1 


[Excerpts] Spring has returned to earth again and everything 
looks fresh and gay. The annual commendatory and mobi- 
lization rally of the advanced units and active elements who 
distinguished themselves in afforesting and beautifying the 
capital was held ceremoniously at the Great Hall of the 
People on the afternoon of 9 March. 


Attending the rally were Tian Jiyun, member of the 
Political Bureau of the CPC Central Committee and vice 
premier of the State Council; Li Ximing, member of ihe 
Political Bureau of the CPC Central Committee and 
secretary of the municipal party committee; Duan Junyi, 
standing committee member of the Central Advisory 
Commission; Wang Renzhong, vice chairman of the 
NPC Standing Committee; Wang Enmao, vice chairman 
of the National CPPCC Committee; and Hong Xuezhi, 
deputy secretary general of the Central Military Com- 
mission. They extended warm congratulations to the 
advanced units and active elements who had scored 
achievements in afforesting and beautifying the capital. 


Chen Xitong, chairman of the Capital Greening Com- 
mittee and mayor of Beijing Municipality, presided over 
the rally. 


Entrusted by Mayor Chen Xitong, Huang Chao, vice 
chairman of the Capital Greening Committee and vice 
mayor of the municipality, delivered a speech entitled 
“Deepen Reform, Stress Actual Results, and Further 
Afforesting and Beautifying the Capital in Terms of the 
Macroenvironment.” [passage omitted] 


This commendatory rally was also a mobilization rally. 
Huang Chao gave specific arrangements for the 1988 
afforestation and voluntary tree planting tasks for the 
urban and rural areas of the municipality. He empha- 
sized: Our municipality's tasks for afforesting and beau- 
tifying the environment for this year are very arduous. 
We should conscientiously exert efforts to carry out the 
following work: First, we should further enhance our 
understanding and enhance the sense of voluntarily 
fulfilling the duties of a citizen, and the sense of urgency 
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and responsibility. Second, we should further strengthen 
leadership, and improve the system under which leading 
persons are held responsible 1. the attaining certain 
objectives during their ten... Third, we should build 
forests in a scientific manner, exercise intensive manage- 
ment, and abandon the traditional forestry pattern of 
extensive management. Fourth, voluntary tree planting 
activities should be carried out in a more thorough and 
down-to-earth manner. Fifth, we should enforce the law 
strictly, consolidate and develop the achievements in 
afforestation, and make sure that laws already enacted 
are observed and enforced to the letter. He called on the 
people throughout the municipality to swizg into action, 
plunge into afforestation and tree planting with more 
enthusiasm than previous years, and make the capital 
greener and more beautiful with diligent labor and 
outstanding work. 


Also attending the rally were responsible comrades of 
relevant central departments and Beijing Municipality, 
including Gao Dezhan, Ye Rutang, Wang Xian, Jiao 
Ruoyu, Chang Jie, Yuan Liben, Xing Jun, Zhang Baifa, 
Zhang Mingyi, and Shang Zhaoxiang. 


Wan Li At Memorial Service for Shandong Official 
SK220747 Jinan DAZHONG RIBAO in Chinese 
2 Mar 88 p I 


[Excerpt] Comrade Yang Jie, former member of the 
Shandong Provincial Advisory Commission, former 
director of the Shzndong provincial agricultural office 
and secretary of the leading party group, died of incur- 
able illness in Jinan on 18 February 1988 at the age of 74. 


The memorial meeting for Comrade Yang Jie was held at 
the Jinan Yingxiongshan Cemetery for Revolutionary 
Martyrs on the afternoon of 27 February. 


Wan Li, vice premier of the State Council, Yang Dezhi 
and Duan Junyi, members of the Standing Committee of 
the Central Advisory Commission, Qian Zhengying, 
minister of water resources, Liang Buting, secretary of 
the Shandong provincial party committee, and Jiang 
Chunyun, deputy secretary of the provincial party com- 
mittee and provincial governor, sent wreaths. 


The Shandong Provincial party committee, the provin- 
cial Advisory Commission, the provincial Discipline 
Inspection Commission, the provincial People’s Con- 
gress Standing Committee, the provincial government, 
and the provincial CPPCC Committee, also sent 
wreaths. 


The memorial meeting was presided over by Lu Mao- 
zeng, deputy secretary of the Shandong Provincial party 
committee. Vice Governor Ma Zhongchen gave a memo- 
rial speech. 


More than 500 persons attended the meeting, including 
responsible comrades of the provincial party committee, 
the provincial Advisory Commission, the provincial 
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People’s Congress Standing Committee, the provincial 
government, and the provincial CPPCC Committee, 
veteran comrades in the province, representatives of 
cadres from the provincial-level agricultural depart- 
ments, representatives from the Qingfeng County party 
committee and government in Henan Province—the 
hometown of Comrade Yang Jie—and friends and rela- 
tives of Comrade Yang Jie. [passage omitted] 


Full Implementation of Contract System Urged 
OW231147 Beijing XINHUA Domestic Service 
in Chinese 1506 GMT 13 Mar 88 


[By reporters Li Yongchang and Yang Zhengwen] 


[Text] Beijing, 13 Mar (XINHUA)}—Speaking at the 
closing of the national conference on finance work of 
industrial and communications enterprises yesterday, 
Vice Finance Minister Chi Haibin said practice has 
proven that an effective way of solving the current 
problem of low economic results and helping enterprises 
tap their potentials is to implement the contracted man- 
agement responsibility system. One major task for enter- 
prises in the area of their finance work this year is to do 
a good job to deepen, complete, perfect, and develop this 
system. 


Chi Haibin said: As of the end of last year, 77.6 percent 
of the country’s large and medium-sized state enterprises 
had adopted the contracted management responsibility 
system in one form or another. In 1987, enterprises 
practicing this system registered an increase of 11 per- 
cent in Output value, 18.2 percent in sales income, 14.8 
percent in profits, and 4.7 percent in the amount of 
earnings turned in to the state, as compared with the 
figures for the previous year. All these were higher than 
for those enterprises that did not practice the system. 


Chi Haibin noted that, because the contracted manage- 
ment responsibility system has not been practiced for 
long, there are at present still some problems to be 
resolved. First, more than 20 percent of large and medi- 
um-sized state enterprises have yet to adopt the system. 
Second, among the enterprises practicing the system, the 
areas covered by the contracts signed by some of them 
are not wide enough. Third, many enterprises have not 
practiced or perfected the contracted responsibility sys- 
tem within the enterprises themselves. For this reason, 
Chi Haibin proposed five specific steps for the enter- 
prises to take this year to deepen, complete. perfect, and 
develop the contracted management responsibility sys- 
tem: 


—All state-owned industrial and communications enter- 
prises should practice the system. Thanks to the work 
done last year, the vast majority of these enterprises have 
implemented this system. Most of the rest that have not 
done so are low-profit or deficit enterprises. It is rela- 
tively more difficult for these enterprises to adopt the 
system. This year all 'ocalities should investigate and 
analyze these enterprises one by one, act in the spirit of 
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seeking truth from facts to decide the plan for each to 
implement the system, and resolutely take measures to 
make sure the system ts universally adopted. The system 
should be implemented not only by large and medium- 
sized enterprises, but also by all small enterprises, except 
those operated by lease or auctioned. That this system 
should be implemented is a rule that applies both to 
profit-making and deficit enterprises. 


—Pay attention to taking the interests of both the state 
and the enterprise into consideration. In practicing the 
contracted responsibility system, the interests of the 
whole situation must be taken into consideration. It is 
not right to worry only about local interests. It 1s neces- 
sary to keep in mind the interests of both the state and 
the enterprise. First, it is impermissible to contract for 
revolving funds and transfer tax [bao liu zhuan shui 0545 
3177 6567 4451]. Second, it is impermissible to yield to 
the enterprises with regard to the base figure of revenue. 
Third, the increase rate of the part of income turned in to 
the state should be reasonable. It generally should be 
compatible with the increase rate of the production plan. 
Instead of yielding to the enterprises with regard to a 
reasonable rate of increase, pay attention to guiding the 
enterprises to realize more gains through tapping poten- 
tials and increasing incomes. 


—Bring in the competition mechanism in an extensive 
manner. Whether an enterprise can increase its eco- 
nomic results depends mainly on whether it has capable 
managers. By bringing in the competition mechanism, 
an enterprise will not only inspire the renovation and 
enterprising spirit among cadres, but also pave the way 
for the large numbers of talented people, who understand 
the policy and are good at operations and management, 
to assume leadership posts. 


—Perfect the management responsibility system within 
the enterprises themselves. This may be applied to 
workshop accounting, profits or deficits of the factory, 
bonuses based on the profits made, in-factory banks, cost 
control targets, and so on. It is particularly necessary to 
help the enterprises carry out the reform of their internal 
distribution structure. 


—It is impermissible for a contract to cover only profits 
but not losses. As long as an enterprise fulfills the 
contract, its reward as spelled out in the contract should 
be paid in full, regardless of how excessive the amount 
may be. If an enterprise fails to fulfill the contract or 
incurs losses, it 1s necessary to insist that it pay up the 
balance with its own funds. If it cannot pay up within the 
contracted year, it may be allowed to pay in yearly 
installments. 


Commentator on Competition 
HK230147 Beijing RENMIN RIBAO in Chinese 
15 Mar 88 p 2 


{Commentator’s article: “Introducing Competition Into 
Contracted Management of Enterprises”’] 
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[Text] At present nearly 80 percent of large and medium- 
sized enterprises in the country have instituted the 
contracted management responsibility system, and most 
of these enterprises have achieved better economic 
results in varying degrees. In such a sense, it can be said 
that the whole country is blossoming with the flowers of 
the contract system. Through careful analysis, we have, 
however, found that not too many enterprises have 
contracted their management by means of competitive 
bidding. Some enterprises are introducing competition 
into the contract system only in name, not in essence. 
Others are not selecting talented people in accordance 
with acknowledged terms and procedures but with the 
wishes of responsible departments or with the favorable 
impression of individual leaders. What is more, some 
people are even using the competitive contract system as 
a pretext for discriminating against talented people and 
putting their trusted persons in key positions. Conse- 
quently, the system of contracting enterprise manage- 
ment has been distorted. 


Why do some comrades (including leaders of responsible 
departments and some executives) show indifference 
toward the competitive contract system? The simple 
reasons are: The system of “eating from the same big 
pot” and “iron rice bowl” made enterprises run by the 
state protected for a long period; factory directors and 
managers were appointed by the higher authorities; and 
cadres were used to a “peaceful environment” and 
lacked the sense of competition. Now that competition 
has been introduced into the contract system, they have 
no end of misgivings. 


Some people think that they cannot feel relieved if a 
large enterprise is contracted to an unknown person. As 
a matter of fact, the competitive contract system does 
not mean wantonly contracting an enterprise to an 
unknown person. When factory directors and managers 
are openly recruited, they have to be strictly examined 
and approved by both leaders of the responsible depart- 
ments and representatives of workers and staff members 
through public reply and by setting forth their plans for 
managing the enterprises. Only by comparing can one 
distinguish. Such a competition system can help us easily 
know the exact details about the competitors. But actu- 
al’ the simple method of appointing factory directors 
managers is liable to meet with the problem that we 
.ningly know the exact details about appointees but 
actually we do not know them very well. Can we have not 
seen many such cases in the past 30 years and more? 


Some people worry that no one will want to submit 
public bids in some large enterprises and especially 
those enterprises which are difficult to manage. Practice 
proves that so long as enterprises really show their hands, 
those who want to shoulder heavy loads are by no means 
rare. For example, after the notice inviting tenders for 
the No 101 factory in Shanghai was billed, a certain 
number of people immediately pulled up their socks and 
itched to have a go. Calling for tender is indeed a good 
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method for discovering talented people. Equal competi- 
tion can create favorable conditions for the emergence of 
Outstanding talented people. 


Others worry that the competitive contract system may 
make a mess of things. Experience in many localities has 
proved that if rules for public bidding are strictly abided by 
and if the responsible departments select competitors 
impartially, raking a mess of things is out of the question. 
If there is indeed a “mess of things,” it only means that the 
old structure, old methods and old order have been broken 
and the “relationship network” in personnel affairs in some 
localities have been successfully smashed. Nevertheless, this 
is just what we want to do. 


The competitive contract system may expose factory 
directors and managers who have successfully occupied 
the posts through public bidding to a greater risk. How- 
ever, this can force them to struggle hard and work 
diligently and cautiously and win more understanding 
and support from workers and staff members for them. 
Meanwhile, some reform measures adopted by them can 
be more easily accepted by workers and staff members. 
The competitive contract system will vigorously inten- 
sify the reform in enterprises. 


Of course, introducing competition into contracted man- 
agement of enterprises is a general principle. The situa- 
tion in economic development in different localities is 
not the same and the managerial level is also different. 
For this reason, in introducing competition into con- 
tracted management of enterprises, we must proceed 
from reality, often sum up experience and should not act 
with undue haste. It is not necessary to invite bid once 
again for enterprises which have been contracted. Proper 
interim measures should be carefully adopted for enter- 
prises which are going to invite tenders. All should be 
done in a down-to-earth manner and rushing headlong 
into mass action is not encouraged. 


Proprietorship System Reform Discussed 
HK230351 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 11, 14 Mar 88 pp 3-4 


[Article by Dong Ruisheng (5516 3843 3932) and Ren 
Xingzhou (0117 5281 3166): “Tian Yuan, Executive 
Director of the Development Research Center of the 
State Council, Talks About Proprietorship System 
Reform in China”] 


[Text] Striving for the best deployment and effective 
application of resources is a difficult question socialist 
countries have for long been trying to resolve. A proposal 
to set up a proprietorship exchange market that focuses 
on selling and buying enterprises and links reforms with 
development has drawn the attention of people in all 
fields since the beginning of 1988 and is being listed as a 
component of China’s economic reform. 
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To have a better understanding of this major reform, 
these two reporters recently interviewed Tian Yuan, 
executive director of the Development Research Center 
of the State Council. 


The Inevitable Choice for the State-Owned Economy 
{subhead] 


Tian Yuan first made a detailed analysis of China’s 
current economic life. According to him, there is the 
following prominent tendency in China’s economic life: 
On the one hand, many collective enterprises, township 
and town enterprises, and private enterprises have 
emerged rapidly in recent years; on the other, state- 
owned economic sectors lack vitality and efficiency. 
Although state-owned enterprises throughout the coun- 
try have fixed assets totaling 600 billion yuan and over 
100 thousand industrial enterprises, they find it difficult 
to circulate their assets or transfer their proprietorship 
because the shortcomings of the traditional economic 
development strategy and economic management sys- 
tem hampers. Enterprises with good economic results 
and a high technological level that need further develop- 
ment are restricted by the shortage of capital and land. 
They, therefore, develop slowly. Loss-incurring enter- 
prises Or enterprises with low profits due to improper 
management have long been capitalized and subsidized 
by the government, thereby becoming a heavy burden on 
local finances. If we do not reform the proprietorship 
system of state-owned enterprises, some may die out 
when faced with the big challenge from collective enter- 
prises, township and town enterprises, and private enter- 
prises. 


What should state-owned enterprises do when faced with 
this hard fact? In the second half of last year, the 
Ministry of Light Industry drew up two documents on 
the transfer of proprietorship. These documents allowed 
brand-name bicycle factories to purchase enterprises on 
the brink of bankruptcy, and loss-incurring small enter- 
prises to be put up for auction. Subsequently, provinces 
and cities like Sichuan, Beijing, Jilin, Wuhan, and Shi- 
jiazhuang listed the transfer of enterprise proprietorship 
as an important component of their economic reform. As 
reported, there are now some 100 enterprises throughout 
the country exercising the compensatory transfer of 
proprietorship. This transfer is being conducted between 
the same or different trades in the same regions, between 
different trades in different regions, between state- 
owned enterprises, and between state-owned and collec- 
tive enterprises. In a broad sense, the transfer of enter- 
prises’ proprietorship also includes a fixed-term transfer 
of enterprises’ rights to manage their property and to 
obtain benefit from such management. 


The Public Ownership Theory Needs To Be Renovated 
and Developed [subhead] 


In Tian Yuan’s opinion, the theory on the public own- 
ership of the means of production is the theoretical basis 
of the socialist economy. However, this basis, as practice 
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has proved, is not stable because the theory itself has 
shortcomings, one of which is overemphasizing the pub- 
lic nature of proprietorship to the neglect of effective 
distribution of public proprietorship. This shortcoming 
can be traced back to classical Marxist writings over 100 
years ago. For several decades after the October Revo- 
lution, the theory on public ownership, which occupied 
an orthodox position, maintained that public property 
belonged to the state, that the state owned the means of 
production on behalf of the entire people, that this was 
the highest form of socialist ownership, and that all other 
ownership forms should be transformed into this own- 
ership form. This theory and practice gave rise to a 
situation in which all socialist countries, without excep- 
tion, began to transform “on a premature condition” 
their individual economies into collective economies 
and collective economies into state-owned economies. 
The state ownership form overwhelmed other ownership 
forms in most socialist countries. This ownership form 
required the establishment of a planned economic oper- 
ational mechanism characterized by overconcentration 
of state power, and a corresponding management struc- 
ture. Under this economic structure, which had insur- 
mountable shortcomings, enterprises under public own- 
ership in socialist countries lacked vitality and efficiency 
of resources distribution was very low. 


In the early 1950's, some people began to doubt the 
correctness of the theory on state ownership. Yugoslavia 
took the lead in making theoretical and practical explo- 
rations. However, such explorations still focused on the 
ownership of property and maintained that the means of 
production belonged to enterprises or the workers, 
thereby establishing the theory of ‘“‘social autonomy.” 
Practice has proved that this theory has many insur- 
mountable contradictions and problems. 


Several years ago, people in theoretical circles in China 
began to cast doubts on the theory on state ownership 
and propose a number of ideas on introducing a variety 
of ownership forms, such as “ownership by enterprises,” 
“ownership by legal entities,” and the “shareholding 
system.’ However, these viewpoints still consider prob- 
iems from the angle of ownership of the means of 
production. As a matter of fact, the study of the theory 
on public ownership should focus not only on the own- 
ership of the means of production but also on the 
distribution of assets under public ownership. Only by 
focusing on these two points, can this theory be a perfect 
theory on public ownership. The study of the latter point 
in the course of sociaist construction has been extremely 
inadequate. 


In Tian’s opinion, in order to formulate a perfect theory 
on public ownership, it is important to renovate study 
methods, to combine the study of distribution of assets 
with that of ownership of property, to give a detailed 
description of the effective operation and virtuous cycle 
of socialist public ownership, and to explore a mecha- 
nism that helps improve the distribution of resources. 
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The Three Links in the Effective Operation of Public 
Ownership [subhead] 


As Tian Yuan pointed out, to bring about the effective 
Operation of public ownership, it is necessary to have a 
good idea of the three logical links in public ownership, 
that is, the definition, the management, and the circula- 
tion of proprietorship. In a standardized economy under 
public ownership, a rational definition of public propri- 
etorship is the prerequisite of effective management, and 
a rational definition of proprietorial relationships 
requires proper management of proprieiorship. For the 
sake of ensuring security for and increasing the value of 
their assets, competitive Organizations in management 
of public proprietorship will inevitably demand an unin- 
terrupted channel of circulation for their assets, that is, a 
mechanism for the circulation of proprietorship. Only 
under such circumstances can the distribution of public 
proprietorship be rationalized. 


However, theoretical logic does not mean practical logic. 
As China’s traditional economic structure has been oper- 
ating for decades, it has become a deep-rooted habit, and 
it is difficult to bring about practical changes according 
to theoretical logic. To put it more specifically, under 
present conditions, it is difficult to give a new definition 
to public proprietorship according to economic opera- 
tional needs. Additionally, it is impossible to resolve the 
ownership of property during the initial stage of reform. 
Evidently, the practical choice may be this: The last link 
in theoretical logic will be a starting link in practical 
reforms. This boils down to a formula characterized by 
the transfer of proprietorship, the definition of propri- 
etorship, and the management of proprietorship. Propri- 
etorship system reform should proceed from the transfer 
and circulation of proprietorship. 


The Transfer of Enterprises’ Proprietorship Is of Major 
Significance [subhead] 


On the significance of allowing enterprises to transfer 
their proprietorship, Tian Yuan talked about the follow- 
ing advantages: 


—It is beneficial to improving the management effi- 
ciency of state-owned assets. 


—It is beneficial to reforming the operational mecha- 
nism of assets under public ownership and to rationaliz- 
ing the organization and structure of enterprises. Com- 
petition between and merging of enterprises brought 
about by the proprietorial transfer system will gradually 
change the organization and structure of enterprises and 
optimize the industrial structure. 


—It is beneficial to reforming investment methods and 
improving investment results. A considerable amount of 
investment in China is being used for extensive enlarged 
reproduction, which needs not only a large area of land 
but also a very long construction period, and duplicate 
construction is also very serious. If enterprises with good 


NATIONAL AFFAIRS 


Operational results are allowed to use capital construc- 
tion loans to buy enterprises with bad operational 
records, this will greatly improve investment results, 


—It is beneficial to optimizing the distribution of assets 
with increased value. Through the transfer of proprietor- 
ship, reform can be introduced for the circulation of 
fixed assets. The social productive forces can be fully 
utilized so that fixed assets become flexible in their use. 
The distribution pattern of resources can be changed by 
means of self-adjustment. This adjustment of fixed 
assets will bring about added value in investments. In 
such cases, investments with added value can be rear- 
ranged and duplicate construction avoided. 


—It is beneficial to setting up and nurturing a market for 
production factors. 


—It is beneficcial to bringing the strong points of local- 
ities into play and to allocating local assets to profit- 
secking trades. 


From this analysis we know that allowing enterprises to 
transfer their proprietorship is not as risky as carrying 
Out price system reform or as difficult as introducing 
financial system reform. The state investment arranged 
by each 5-year plan is less than 200 billion yuan. If the 
present 200-billion-yuan assets with bad economic 
results are invigorated, China’s economic development 
will be faster by one 5-year plan. 


The initial practice of proprietorial transfer has con- 
vinced us that this transfer will enable us to give a new 
definition to proprietorship, to put an end to the 
abstract, single-mode state proprietorship system, and to 
define proprietorship according to the needs of effec- 
tively operating enterprises under public ownership. In 
other words, diversified public proprietorship will sub- 
stitute for unified state proprietorship. Tian Yuan sug- 
gested the implementation of the formula ‘*3-level own- 
ership based on cities and counties” in state-owned 
enterprises. This formula explicitly provides that state 
proprietorship belongs to the three levels of the central, 
provincial, and city or county authorities, taking cities 
and counties as its basis. That is, the present 3-level 
management power is defined as proprietorship. The 
reasons are as follows: |) Governments at all levels are 
naturally related to public assets, and in the socialist 
economy only the government owns public assets on 
behalf of the masses. Among governments at the three 
levels, city and county governments maintain the closest 
relationships with the market and can therefore manage 
enterprises’ assets in the most effective manner. So city 
and county governments should possess the larger por- 
tion of public proprietorship, say 60 percent. 2) Viewed 
from China’s economic development, relying only on the 
market in adjusting the industrial structure and balanc- 
ing the interests between regions is not the best choice. 
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Our country has a large territory and economic develop- 
ment between different trades, regions, cities, and coun- 
lies is not in balance. Central and provincial govern- 
ments should play a positive role in balancing the 
country's economic development. Therefore they should 
possess a certain portion of public proprietorship, say 40 
percent, $9 as to use it to adjust the industrial structure 
and the interests between different regions. To do so, a 
market for proprietorial transfer is quite important. 
From examples of proprictorial transfer that have 
appeared in many parts of the country, governments at 
various levels have begun to engage in proprietorial 
dealings in the capacity of proprietors of enterprises 
affiliated with the governments. 


Officials Lack Price Setting Principles 
OW230134 Beijing XINHUA in English 0816 GMT 
22 Mar 88 


[Text] Beijing, March 22 (XINHUA)}—The determina- 
tion of the value of goods based on the law of supply and 
demand is still overlooked by many in China, the “ECO- 
NOMIC DAILY” said today. 


In a front-page commentary, the newspaper urged people 
to acquire deeper understanding of the principles which 
it said are fundamental to a socialist planned commodity 
economy. 


If they don’t, they will not be able to correctly solve 
problems posed by a growing economy, the commentary 
said. 


It noted that in recent years China has experienced 
fluctuating prices in grain, pork and vegetables sparking 
complaints of city dwellers. 


“This has taught us that farmers know something about 
the principle of price setting but some of our government 
Officials still lack the knowledge and often fail to deal 
with the situation whenever the fluctuation appears,” the 
commentary said. 


Supply of State-Monopoly Goods Improved 
HK230544 Beijing CHINA DAILY in English 
23 Mar 88 p 1 


[By staff reporter Guo Zhongshi] 


[Text] Industrial enterprises are doing a better job in 
manufacturing and supplying materials to be directly 
distributed by the State. 


They have shown greater commitment to their contracts 
for providing the 18 key State-monopolized goods which 
mainly include steel, coal, timber, cement, nonferrous 
metal and some chemical products, according to the 
State Statistical Bureau. 
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Contract fulfillment rat’, for 12 different types of State- 
allocated commodities have been on the rise and the 
supplies of cement, steel, aluminium, zine and caustic 
soda last year were the highest for five years, the bureau 
said, 


However, due to various reasons, the supplies of coal 
and timber dropped, the bureau said. 


Steel manufacturers contracted to supply 19.301 million 
tons to the State. They delivered 18.959 million tons, 
fulfilling 98.2 percent of their quotas, showing the best 
performance since 1983, the bureau said. 


But China's 16 major steel factories fulfilled 100 percent 

of their contracts and the contracts for the supply of steel 

to mining, chemical, water and electricity, railway, trans- 

a and communications departments were overful- 
illed. 


Producers of nonferrous metals to be allocated by the 
State such as zinc, aluminium, lead, processed alumi- 
nium and processed copper basically delivered all the 
required amounts, with the contract fulfillment rate 
reaching 99.4 percent. said the bureau. 


The 63 large and medium-sized cement firms in the 
country, which received State purchase orders of 23.758 
million tons last year, delivered 23.558 [million] tons, 
supplying 300,000 tons more than they did in 1986, the 
bureau said. 


The bureau said that the forest farms in the Northeast, 
Inner Mongolia and southern regions turned out 820,000 
cubic metres of timber less than required by their con- 
tracts. The Daxinganling Forest Administrative Bureau 
alone delivered some 500,000 cubic metres less due to 
the forest fire last year. 


Timber producers also failed to meet the demand by 
major timber-using organizations in the fields of coal- 
mining, light industry and railways, said the bureau. 


Meanwhile, the supply of coal continued to decrease, 
dropping to its lowest level in the past few years, said the 
bureau, adding that the various mines in Shanxi Prov- 
ince turned out 12.18 million tons less than they con- 
tracted. 


Citing problems that still exist, the bureau said the 
number of steel users who have been given State alloca- 
tion quotas but cannot find suppliers is growing. 


Beijing To Open Scientific ‘Special Zone’ 
HK230251 Hong Kong TA KUNG PAO in Chinese 
14 Mar 88 pp 1, 3 


{Special dispatch by reporter Chang Shao-wei (1728 
14211218): “Beijing Science City To Open; China To 
Accelerate Construction of Silicon Valley” —passages in 
boldface as boldface} P 


[Text] According to General Secretary Zhao Ziyang’s 
instructions, the central authorities decided in early 
March to make the Zhongguancun area in Beijing’s 
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Haidian district an experimental unit of China's new 
technological exploitation zone. Like the coastal special 
zones, the area will enjoy various kinds of preferential 
treatment so that it can become “China's veritable 
silicon valley” as quickly as possible. This will be the 
first small special zone in the interior provinces. It 
indicates a new breakthrough in China's open policy. 


The Zhongguancun area, which is located in Haidian 
district in the northwest of Beijing, has sound scientific 
and technological strength. With more than 100 scien- 
tific and technological enterprises engaged in high-tech- 
nological research, an electronics street has taken shape 
there in recent years, attracting the attention of various 
circles at home and abroad. Attaching great importance 
to the development of this electronics street, Zhao 
Ziyang and other central leaders instructed the CPC 
Central Committee's General Office to conduct an over- 
all survey of the situation and development of the 
scientific and technological enterprises and submit a 
detailed report. 


Secretary Rui Xingwen and alternate secretary Wen 
Jiabao of the CPC Central Committee Secretariat 
directly led the ““Zhongguancun Electronics Street Joint 
Investigation Team” composed of seven units including 
the State Science and Technology Commission, the State 
Education Commission, the Chinese Academy of Scienc- 
es, the China Science Association, the Beijing Science 
Commission, the Haidian district government, and the 
Research Center of the CPC Central Committee's Gen- 
eral Office. Following a month-long survey, the team 
submitted an 8,000-character report to the central 
authorities on 25 February this year. 


On 2 March, Zhao Ziyang gave the following written 
instructions on the report: “The report is worth read- 
ing,” “from the experience of the Zhongguancun elec- 
tronics street, the fourth part provides us with the train 
of thought to integrate science and technology with 
production. There are many important views in this part 
which merit attention.” Zhao Ziyang also proposed that 
the relevant departments of the central authorities study 
and discuss these findings. 


The financial leading group of the central authorities 
held a meeting on 7 March to deliberate on the report. 
Zhao Ziyang attended the meeting. He pointed out that 
the central departments will not meddle in the establish- 
ment of the new Zhongguancun technological exploita- 
tion zone. With the vigorous support of relevant units, 
the Beijing Municipal Government should work out a 
plan and undertake responsibility for its implementa- 
tion. The meeting adopted the findings report. At the 
meeting, Wen Jiabao urged leaders of Beijing municipal- 
ity to draw up a plan as quickly as possible and encour- 
aged them to work boldly. 


According to the tentative ideas in the findings report, the 
Zhongguancun new technological exploitation zone, with 
the electronics street as the core, will cover an area of 100 
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square km. Following the regulations for the new technolog- 
ical exploitation zone laid down by the Beijing Municipal 
Government, a “Zhongguancun Scientific and Technologi- 
cal Enterprise Coordination Committee” composed of units 
drawn from the Haidian district, Chinese Academy of 
Sciences, State Science Commission, and State Education 
Commission will be set up under the Beijing Municipal 
Government to undertake the responsibility of planning, 
coordination, and services. 


To establish high-technological enterprises, it is neces- 
sary to invest a large amount of funds and formulate a 
series of preferential policies so that the enterprises have 
the decisionmaking powers in personnel, financial, and 
material matters. The findings report put forward the 
following principles: 


1. Financial support. From a long-term point of view, this 
problem can be solved only by establishing a developed 
capital market and a risk investment company. Instead 
of asking for state allocated funds, the first step now is to 
muster funds. A practical way would be the scientific and 
technological loans for special items offered by various 
special banks or setting up a Zhongguancun scientific 
and technological investment company. In addition to 
the special funds offered by special banks, the company 
may issue scientific and technological enterprise bonds 
in society or invite other companies to become share- 
holders. 


2. Qualified personnel. Flow of scientific and technolog- 
ical personnel should be allowed between institutions of 
higher learning and between the scientific research insti- 
tutes and scientific and technological enterprises in the 
Zhongguancun area. Scientific and technological person- 
nel of institutions of higher learning and scientific 
research institutes and centers should be encouraged to 
work in enterprises. They will be allowed to take part- 
time jobs as well as to resign. The Haidian district will 
exercise unified management over the personnel matters 
of those who resign. The length of their service will 
continue unbroken even when they resign from one unit 
and join another. Proper arrangements should be made 
for problems arising from resignation, such as assess- 
ment of technical titles, housing, and social insurance. 
The scientific and technological enterprises will be 
allowed to directly employ university graduates and 
postgraduates from the Zhongguancun area. 


3. Taxation. A set of new tax rates conducive to the 
self-development and self-restraint of scientific and tech- 
nological enterprises (and high-technology industries) 
should be formulated. Prior to the promulgation of the 
new tax rates, the actual circumstances over the years 
will be referred to in remitting income taxes and imple- 
menting more preferential taxation policies. 


4. Foreign trade and foreign exchange. An external affairs 
service system corresponding to the high-technology and 
export-oriented scientific and technological enterprises 
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should be established. Commercial passports for enter- 
prises will be tried out in the scientific and technological 
enterprises in Zhongguancun. 


To meet the needs of imports and exports of the process- 
ing industry, when conditions are ripe a Zhongguancun 
import and export company should be set up. Prior to 
the establishment of that company, the Beijing Import 
and Export Company will offer relevant services. 
Restrictions on foreign exchange markets should be 
lifted and the scientific and technological enterprises 
may retain all the foreign exchange they have earned. 


To implement the above principles, the professional 
departments of industry and commerce, banking, 
finance, taxation, price, labor, personnel, posts and 
telecommunications, transportation, and public security 
in Beijing and Haidian district, with the spirit of reform, 
Opening up, and economic invigoration, should give the 
scientific and technological enterprises in Zhongguancun 
area the green light. 


According to a decision made by the Beijing Municipal 
Government, regulations for new technological exploita- 
tion will be drafted by the study and investigation office 
of the municipal government and the departments con- 
cerned under the leadership of the vice mayor in charge 
of science and technology. 


The routine meeting of the municipal government held 
on 12 March listened to reports given by the municipal 
science commission and decided on drafting the regula- 
tions for the exploitation zone as quickly as possible. 
Mayor Chen Xitong said that policies will be further 
relaxed and preferential treatment will be given in taxa- 
tion and finance to encourage and support the develop- 
ment of the zone. 


Investigation Carried Out 
OW231238 Beijing XINHUA Domestic Service 
in Chinese 1743 GMT 11 Mar 88 


{Highlights of the Investigation Report on ‘““Zhongguan 
Village Electronic Street.” by the Joint Investigation 
Group, 25 February 1988—XINHUA title] 


[Excerpts] Beijing, |! Mar (XINHUA) — In accordance 
with the relevant instructions and guidelines of leading 
comrades from the Central Government, the Joint Inves- 
tigation Group of the ‘“Zhongguan Village Electronic 
Street,’ comprising members from the State Science and 
Technology Commission, the State Education Commis- 
sion, the Academy of Sciences of China, the China 
Association for Science and Technology, the Beijing 
Municipal Science and Technology Commission, the 
Haidian Ward Government of Beijing Municipality, and 
the Regulation and Research Office of the CPC Central 
Committee General Office, recently conducted a one- 
month-long investigation into new-type scientific and 
technological enterprises that have appeared during the 
last few years in the Zhongguan Village area in Beijing 
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Municipality's Haidian Ward. Prior to this investiga- 
tion, many people have already conducted investigations 
and studies on the scientific and technological enter- 
prises run by the local people in the Zhongguan Village 
area, and on the high concentration of talent there. The 
current investigation draws on the results of previous 
investigations and studies. 


1. The Zhongguan Village area is the largest talent-concen- 
trated area in our country and is one of the few of its kind in 
the world. The area, which is located in Haidian Ward, has 
50 colleges, many of whom are among the best in the 
country. It also has 138 research centers belonging to the 
Academy of Sciences of China, the ministries and commis- 
sions of the Central Government, and the Beijing Municipal 
Government. The number of scientists and technicians 
totals around 80,000 and of which one-third hold high- 
ranking positions. Over 100,000 students from universities 
and colleges study here and 16,000 of them are postgraduate 
students. The area sends to the state more than 20,000 
university graduates and 4,000 postgraduates every year. 
Since the founding of the country, the state has invested 
some 10 billion yuan in the area. There are many first-class 
experimentation and research facilities, and nearly 1,000 
specialized undertakings of various kind. The number of 
scientific research achievements promoted each year comes 
in thousands and many of them are of international 
advanced standard. [passage omitted] 


During the past few years, “Electronic Street” has been 
able to win respects and capture attention with its 
outstanding achievements. Some of these achievements 
are: 


a. Developing rapidly and reaping high economic 
returns. Without appropriation of funds from the state, 
it has been able to create and accumulate an impressive 
amount of wealth. [passage omitted] 


b. Acquiring a group of relatively high standard scientific 
research achievements, and developing a group of new 
products. [passage omitted] 


c. Promoting the development of new technology and 
industries in country led by microelectronics. [passage 
omitted] 


d. Mobilizing the initiatives of scientists and techni- 
cians, promoting the circulation of talent, and improving 
the livelihood and income of the intelligentsia. At the 
same time, it has also trained a group of new-type 
scientific and technological entrepreneurs and manage- 
ment talent. [passage omitted] 


2. It is not incidental that “Electronic Street” appeared 
in the area of Zhongguan Village during the 1980's, but 
a natural outcome during a certain stage of economic 
development in Chinese society. “Electronic Street” is a 
new object by the scientific and technological enterpris- 
es. It is not surprising that its emergence has aroused 
much talk among the people. This is because some 
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people who have been accustomed to traditional prac- 
tices and procedures for a long time cannot easily accept 
new things. On the other hand, these newly emerged 
scientific and technological enterprises are still imma- 
ture, and various types of shortcomings and problems 
still exist. Despite these problems, there are two points 
about the scientific and technological enterprises which 
are positive. They are transforming scientific and tech- 
nological achievements into commodities to develop the 
productive forces, and enhancing people’s income to 
improve their livelihood. Measured in terms of produc- 
tive forces, “Electronic Street’ has been a success. Its 
fundamental experiences are: 


First, the source of strength and vitality of scientific and 
technological enterprises derives from the principles of 
self-funding, freedom of organization, independent oper- 
ation, and assuming sole responsibility for profits and 
losses. [passage omitted] 


Second, the establishment of competitive mechanisms 
based on market trends is an important factor for the 
rapid development of scientific and technological enter- 
prises. [passage omitted] 


Third, the reason scientific and technological enterprises in 
the Zhongguan Village area have been able to develop 
relatively quickly is because the entire people, the collec- 
tives and the individual operators, as well as the localities, 
institutions of higher learning and research academies have 
been working in unison. [passage omitted] 


Fourth, the major policies of reforms, opening to the outside 
world and stimulating the economy of the CPC Central 
Committee provide the major prerequisites for a suitable 
environment for development. [passage omitted] 


Fifth, talent, especially those of new-type scientific and 
technological entrepreneurs, is a major factor in the road 
to success in scientific and technological enterprises. 
[passage omitted] 


3. While affirming the successes and experiences of 
“Electronic Street,” we also recognize that there still 
exists many problems, such as disproportionate develop- 
ment, an imperfect system and the inability of manage- 
ment to keep pace. [passage omitted] 


Commentator on Zone 
HK220337 Beijing RENMIN RIBAO in Chinese 
I] Mar 8p! 


[Commentator’s article: “Enlightenment Gained From 
the Zhongguancun Electronics Street’’] 


[Text] Zhongguancun of Beijing has a technology-inten- 
sive belt like the Silicon Valley of the United States. On 
this electronics street less than 5 km long, about 150 new 
technology enterprises have mushroomed, with a con- 
centration of nearly 1,800 scientific and technical work- 
ers. The electronics street has become the focus of 
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attention of people at all levels. It is not just because of 
the rapid growth of economic results of the enterprises 
there, but also because it has provided wholesome 
enlightenment in solving problems that have troubled us 
for many years. 


The 13th National Party Congress put forward the 
objective of struggle in the initial stage of socialism. All 
work we undertake today must be conducive to the 
development of productivity and stimulate an economic 
takeoff in China. How can we bring about an economic 
takeoff? Briefly speaking, we must rely on reform and on 
science and technology. The party Central Committee 
recently called for the development of the coastal econ- 
omy, urging us to grab hold of favorable international 
Opportunities and participate in international competi- 
tion. The implementation of this development strategy 
to bring about an economic takeoff similarly calls for 
relying on science and technology. Given not enough 
input of scientific and technological forces, our economy 
cannot develop rapidly. In the current of the new tech- 
nological revolution in the world today, we may be left 
behind. For that matter, all people of the country at all 
levels, especially comrades in economic and scientific 
and technological circles, cannot relax their guard and 
must keep a clear head with a sense of urgency. 


On the problem of combining science and technology 
with the economy, we have adopted a series of reform 
measures, with some initial results achieved. However, 
the “two kinds of inflexibility” arising from the old 
system have still generally existed. One is the operating 
mechanism of state backbone enterprises as the mainstay 
of our industry being inflexible. Our country has about 
100,000 state-operated backbone enterprises. They are 
technically strong and well equipped, with an output 
accounting for around half of total industrial output. 
Due to their lack of 2 flexible operating mechanism like 
that of township and town enterprises, and other factors, 
they have a poor capacity for absorbing new technology. 
Another kind of inflexibility is that there has been no 
relaxation of policy restrictions on large colleges and 
institutes of higher learning as the mainstay of science 
and technology and top-level scientific and technical 
personnel. The old system is restraining them from 
giving their all and their knowledge and talents to the 
main battlefield of the national economy. 


These “two kinds of inflexibility” do not exist in the 
Zhongguancun electronics street. The most important 
factor that explains why the enterprises there can 
develop so quickly is that they can raise funds them- 
selves, integrate freely, operate independently, and be 
responsible for their profits and losses. A competition 
mechanism, including the mechanism of independent 
decision-making and the operating mechanism based on 
a flexible response, with the market as a guide, has been 
established. This tells us that the reform of state enter- 
prises and large colleges and institutes of higher learning 
should also aim at such a target. With the market as a 
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guide, the competition mechanism should be intro- 
duced, with the separation of ownership and manage- 
ment and the energetic promotion of various versions of 
the contracted management responsibility system. 
Through these means, we must stimulate the demand for 
technical progress, creating conditions for large and 
medium-sized enterprises in widely absorbing new sci- 
entific and technological products. So long as we com- 
bine advanced science and technology with a flexible 
Operating mechanism, there are great prospects for an 
economic takeoff in our country. 


The Zhongguancun electronics street has also provided a 
new idea for the development of our high-technology 
industry. Our country has already acquired a given 
ability to solve high technology-related problems and 
boasted of some high-tech products. However, for a long 
period of time, in our development of high technology, 
we have followed a road of tackling tough problems on 
the strength of our own country, with everything being 
taken care of by the state and organizations shut out 
from the world. The result this practice is that samples of 
a very high level can be very quickly produced. The 
problem is that there is no commercialization. A produc- 
tion capacity cannot form. There is no competitiveness. 
There are also no economic results to speak of. Some 
enterprises created on the Zhongguancun electronics 
street have followed in their development of high tech- 
nology a new road of opening up and going commercial. 
This tells us that there can be no wall of separation, or no 
gap between high technology research and development 
and the commodity market. We must let high technology 
reseai1 be linked with the commodity market and 
invol: ed in international cooperation. We must let high 
technology research products enter the market, espe- 
cially the international market, on a competitive basis, 
through industrial and commercial channels. It rests 
with us to create a proper policy environment for partic- 
ipation in such competition. 


Our country has a large scientific and technological 
force. In terms of quantity or quality, it is superior 
among developing countries. It is also a challenge to 
developed countries in some areas. However, it can be 
clearly seen that such a force has not yet been fully 
developed. This is chiefly due to two problems. One is 
that there is no good work environment. Scientific and 
technical personnel cannot be put to the fullest use. The 
Other is that remuneration for them is relatively poor, 
and many worries weigh on their minds. This matter is 
also handled relatively well by the electronics street. The 
enterprises there lead scientific and technical personnel 
to the big classroom of commodity production and 
commodity economy competition. Through the circula- 
tion of talent, some people have found jobs that allow 
them to give full scope to their abilities. There has 
emerged a number of new entrepreneurs and inventors, 
as well as backbone production and operation workers. 
Through creating wealth for society and contributing 
toward scientific and technological progress, scientific 
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and technical personnel have improved their own work- 
ing conditions and material treatment. This is the very 
enlightenment that the electronics street has provided us 
in solving the problems of intellectuals. 


Commentators Stress Importance of Forestry 


Proper Fund Control ‘Needed’ 
HK230637 Beijing RENMIN RIBAO in Chinese 
17 Mar 88 p 2 


{[Commentator’s article: “Properly Supervise and Use 
Forestry Funds’’} 


[Text] To strengthen contro! over funds allocated to 
forestry, improve the economic return, and ensure a 
stable and reliable source of funds for the development 
of forestry, the Ministry of Forestry has decided to 
implement a forestry fund system from this year on. This 
is an important reform in forestry. 


Forests are a regenerative resource. and funds are needed 
for conservation and development of forests. According 
to an estimate by the department concerned, to raise 
China’s forest cover from the current 12 percent to 15 
percent by 2000, an average of more than 10 billion yuan 
will have to be spent annually. At the moment, some- 
thing less than 2 billion yuan a year is allocated to 
conservation of forests. Due to the serious shortage of 
funds, investment in forestry has been insufficient for 
many years, which has slowed down forestry develop- 
ment. As there is no system governing investment in 
forestry and the supply of funds for conservation of 
forestry is not guaranteed, the situation in forestry will 
improve Only when those in charge show more concern 
for forestry and appropriate more funds; and the forest 
keepers will find the going tougher whenever those in 
charge overlook the importance of forestry and appro- 
priate less or even stop appropriating funds. The amount 
of funds invested in forestry varies from place to place 
due to different subjective and objective conditions. The 
purpose of setting up a forestry fund is to establish, with 
the support of other departments. a system governing the 
raising and appropriation of funds for forestry, and thus 
change the situation of unbalanced supply of funds for 
forestry in different periods and to different places. 


Practicing lateral association with regard to the use of 
forestry funds can be a good idea. The circumstances for 
afforestation and the use of timber vary from place to 
place in China. Some localities have to undertake a 
heavy work load of large-area afforestation but go short 
of money, while other localitics, say Shanghai, have 
plenty of financial resources but no land to plant trees. 
Jiangsu has invested its money in coal mining projects in 
Shanxi. Why does Shanghai not use its money to help 
provinces with plenty of bayren hills plant trees and 
build up its own timber production bases there? Through 
lateral association, the parties involved can help supply 
each other’s needs. Funds for forestry can be sought 
through many channels. All departments and industrial 
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enterprises which depend on forests for the supply of raw 
materials and fuel should try to protect and develop 
forest resources. They should set aside some revenues for 
rebuilding the diminishing forest resources. 


The establishment of a forestry fund system will not only 
help to ensure the supply of funds. More imporiautly, it 
will help us to keep funds under proper control, to use 
them appropriately, and to improve the economic 
results. Many localities failed to clearly define the duties 
relating to fund management in the past—funds tht 
should have been collected were not collected in due 
course, and abuse and misappropriation of funds were 
quite common. While there are not enough funds for 
development of forestry, the available funds. especially 
the funds for growing saplings, were not collected. appro- 
priated, and used properly. Can anyone deny that this is 
the very reason why the situation has gone from bad to 
worse? The growth in the forest funds will naturally set 
stricter requirements on forestry departments. There- 
fore, we can ensure a rational use of funds only by 
establishing a corresponding independent fund manage- 
ment organization while carrying out the current reform 
in depth, by enforcing strict supervision and examina- 
tion procedures, and by implementing an internal audit- 
ing system to ensure that allocations will spent for 
authorized purposes only. 


As neither the state nor local authorities have sufficient 
financial resources, we cannot raise a significant sum for 
forestry at the moment. Such being the case, we must use 
the available funds more cautiously. Naturally we expect 
a return in making every investment. While breaking 
away from the system of “eating from the same big pot” 
regarding the use of funds, we must adopt a new input- 
Output concept. We must no longer spread funds every- 
where like we used to do in the past. Scarce money must 
be used where it is really needed. Therefore funds must 
be concentrated and appropriated in a centralized way. 


An amount of money can produce double or half of its 
value. By and large, money is to be controlled by men. If 
the forestry fund that is going to be established is 
properly used, it will help to promote forestry; otherwise. 
the money will just be wasted without bringing about any 
development of forestry. 


Management Called ‘Weak’ 
HK231501 Beijing RENMIN RIBAO in Chinese 
10 Mar 88 p 2 


{Commentator’s article: “Manage Well Our ‘Green 
Property’—Second Comment on How To Speed Up the 
Reform and Development of Forestry” 


[Text] The management of our forestry resources is a very 
weak link in our project of developing our country’s forestry 
production. The forestry resources in our country are mea- 
ger. However, the malpractice of chopping down trees 
indiscriminately cannot be stopped despite repeated bans. 
While making great efforts to promote afforestation, we 
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neglect the trend of excessively cutting down trees. Our 
forestry resources are not well managed. Strengthening 
management of forestry resources is an urgent task in our 
present project of forestry development. 


A dense forest and beautiful ecological environment are an 
important mark demonstrating the prosperity of a country 
and the civilization of a society. As far as the absolute 
amount is concerned, we should say that our forestry 
resources are considerable. However, the per capita number 
of trees is small. Our existing forested area is 2 billion mu or 
so (including scattered forests and fuel forests). The storage 
amount of our timber totals 10.2 cubic meters, valued at 
more than !,000 billion yuan. These are precious assets of 
our country and our people, and “green property” of the 
Chinese nation that has been inherited from our ancestors 
and will be handed down to our descendants. Like the work 
of promoting family planning and controlling population 
growth, we should also make great efforts to strengthen our 
management of forestry resources and to govern well our 
‘green property,” so that our green hills will always be there, 
our barren hills will be green all year round, and our 
“property” will swell and can be utilized continuously. 


Over a long period of time in the past, due to the lack of 
macroscopic and effective management and supervision, 
our forestry resources were actually governed by indus- 
trial forestry enterprises and grass-roots units. The num- 
ber of felled trees reported to the higher authorities was 
smaller than the number actually felled. In addition, the 
amount of trees planted was actually smaller than that 
reported to the higher authorities. Due to the lack of 
conscientious investigation and effective monitoring 
work, many forested regions were in the dark as to the 
number of trees consumed the previous year, or to be 
used in the coming year. If the situation remains 
unchanged for a long time, how can we control the 
consumption of our forestry resources? 


In view of this state of affairs, we should, first of all, 
demand that departments at all levels in charge of 
forestry management shift their work focus to the man- 
agement, survey, and supervision of the management of 
forestry resources. It is only when they have a pretty 
clear idea of the situation of forestry resources will they 
be able to put the growth and decline of the resources 
under effective control. Various localities and forested 
regions should keep a complete record of their forestry 
resources, and the felling of trees should be gradually 
based on these records. Afforestation projects should be 
checked item by item before acceptance. Management of 
forestry resources should be brought into the orbit of 
scientific and institutional administration. 


In the work of the management of forestry resources, 
failure to observe laws or to enforce them strictly is a 
common problem. For various reasons in recent years 
Organizations in a number of places responsible for 
forest protection have become paralyzed, and forest 
protectors have existed in name only. In some localities, 
although groups responsible for forest protection have 
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been organized, their work is weak and ineffective. Due 
to various kinds of pressure put on them, it is difficult or 
they do not dare to enforce laws strictly. This is an 
important reason why in some localities the malpractice 
of felling trees indiscriminately is very serious. To 
change this situation, it is necessary for us to establish as 
early as possible contingents responsible for forest pro- 
tection that have real power and can enforce the law 
strictly. Organizations responsible for forest protection 
should be relatively independent, and should not be 
affected by the interests of the departments and localities 
concerned. Only thus can they truly go about things in 
accordance with the forestry law, strictly investigate and 
handle the cases of obstructing and stealing trees, and 
punish those who are involved in such cases according to 
the law. 


To do well in the management of forestry resources, it is 
obviously insufficient to rely on the efforts of the forestry 
departments alone. Thus, the central authorities have 
made the following decisions: “Efforts should be made to 
implement a responsibility system for the target of 
protecting and developing forestry resources during the 
term of office of leading cadres,’ and “the growth and 
decline of forestry resources should be regarded as an 
important point in assessing the achievements of county 
leaders.” The responsibility system is a matter of pro- 
found significance for the protection and development 
of forestry resources, and some localities have achieved 
better results after implementing it. However, at present 
in most localities such a responsibility system has not 
been pursued. Effective leadership is a key to protecting 
and developing forestry. Various localities should imple- 
ment a responsibility system for the target of adminis- 
tering forestry resources during the term of office of the 
leading cadres. In any places where the forest is under- 
mined, efforts should be made to investigate and affix 
the responsibility of the leaders concerned. In places 
where the work of forest protection and development has 
been done well, the leaders concerned should be praised 
and awarded for their achievements. 


Protecting and developing forestry resources is one of 
our country’s basic national policies. Faced with the 
serious situation that our forestry resources are declin- 
ing, we should not turn a blind eye to it. Every man has 
a share of responsibility for the growth and decline of our 
forestry resources. We should cherish and protect forests 
just as we protect mankind. 


Rapid Reform Urged 
HK221528 Beijing RENMIN RIBAO in Chinese 
12 Mar 88 p 2 


[Commentator’s article: “Cultivate Fast-Growing, High- 
Yielding Trees on 100 Million Mu of Land—Third 
Commentary on How To Speed Up Forestry Reform 
and Development”’] 


[Text] Today, China, as well as the rest of the world, is 
facing a stern situation in which forestry resources are 
declining at a speed faster than they are being restored. 
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On the one hand. mankind is making great efforts to 
protect and restore forests; on the other hand, forests are 
still declining at a staggering speed. What is troublesome 
is the fact that forests are declining at a speed far faster 
than they are being restored. 


To change the imbalance in forestry resources, the key is 
to quicken the speed of new forests development so that 
the speed of growth is faster than the speed of decline. 


Our country has planned to build 300 million mu of 
fast-growing, high-yielding forests as forestry bases in 
about 30 years, and 100 million mu of them will be built 
by the end of this century. This is a new and grand 
project in our country’s forestry construction, and it is a 
fundamental strategic measure to tide over the crisis in 
the recovery of forestry resources. 


The traditional forestry operation was mainly to fell 
trees in a big way concentrating on natural forests. With 
axes in hand, big trees that have grown for tens or even 
hundreds of years can be easily cut down and turned into 
timber. However, if we only cut trees without planting 
trees Or cut more trees than we plant, our forestry 
resources will become fewer and fewer, and then how can 
we continue to have sufficient forestry resources? More- 
over, in the past, we paid little attention to managing the 
trees we planted, and many old trees remained small. 
Though we planted tree saplings, we seldom applied 
fertilizer to the young trees and seldom watered and 
nourished them. The trees were simply forsaken. How 
could they grow into timber trees? Now, we will plant 
fast-growing, high-yielding, and good quality trees by 
adopting advanced cultivation techniques and intensive 
management methods. As some people say, we will 
“plant trees like we plant other crops.” This new forestry 
operation model represents a major change in the history 
of forestry. 


By building fast-growing, high-yield forests through 
intensive management, so long as we select the right tree 
varieties and have favorable weather and other natural 
conditions, we will be able to produce large areas of 
useful timber trees in 6 to 7 years, or in more 10 years at 
most. For example, Brazil built some 70 million mu of 
fast-growing, high-yield forests in 18 years, and its for- 
eign exchange earnings from exporting forestry products 
in 3 years covered all the costs of building the forests in 
those 18 years. As another example, Italy planted fast- 
growing, high-yield poplars in 2.5 percent of the 
country’s forested area, and produced 50 percent of the 
timber needed in the whole country. Since the 1980's in 
Shandong Province, 2.6 million mu of fast-growing, 
high-yield forests have been built. In Linyi Prefecture, 
poplars can grow into useful timber trees in merely 3 to 
5 years. What a fast speed! According to the calculations 
of the Forestry Ministry, with the implementation of the 
‘green plan” in our country, by the year 2000 hundreds 
of millions of mu of new forests will appear in all parts of 
China, and the rotation felling of these new forests can 
produce more than 20 million cubic meters of timber. 
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When the artificial forests begin to supply large quanti- 
ties of timber commodities, the felling in natural forests 
can be reduced. Then, both artificial and natural forests 
will thrive, and the declining tendency of forestry 
resources can thus be basically checked. 


Will we then be able to realize this inspiring target? It is 
a matter of course that when carrying out such a large- 
scale plan, we will encounter many difficulties, including 
shortages of funds and technical services forces. Howev- 
er, as long as the leading bodies and departments con- 
cerned at various levels really understand the strategic 
significance of this task and work seriously, the difficul- 
ties will be surmounted. Our country has great potential 
and many favorable conditions for developing fast- 
growing, high-yield forests. According to rough esti- 
mates, the area of land suited to the cultivation of 
fast-growing, high-yield forests reaches some 4 million 
mu in our country, and there are rich labor resources in 
the countryside that can meet the needs of forest devel- 
opment. According to the situation in the areas that are 
Carrying out pilot schemes, the development of fast- 
growing, high-yield forests will not only produce more 
timber but will also bring more wealth to the country- 
side. The forests are called ‘‘green banks,” and forestry is 
a reliable way to make the rural areas wealthy. If the 
authorities can encourage the peasants to plant trees by 
giving them necessary loans and technical services, the 
peasants will gain many benefits and will certainly be 
willing to plant more trees. With the enthusiasm and 
initiative of millions of peasants being aroused, a new 
vigorous drive to develop forestry will certainly emerge. 
The leading department concerned holds that with such 
a basic condition, plus scientific planning and guidance 
and scientific methods of intensive management, many 
forestry bases on bigger or smaller scales will be built to 
plant fast-growing, high-yield trees, and the great “green 
project”’ will be fulfilled on schedule. 


Campaign Against Illegal Logging Begun 
OW231409 Beijing XINHUA in English 1327 GMT 
23 Mar 88 


[Text] Beijing, March 23 (XINHUA)}—A national cam- 
paign has been launched to crack down on the increasing 
number of cases of illegal logging, today’s CHINA 
DAILY reported. 


The Chinese Ministry of Forestry statistics show that last 
year about 75,000 cases of illegal logging were handled 
by all levels of security organs, more than double the 
previous year’s number. 


The statistics show that a total of nearly 100,000 hectares 
of forests were destroyed and 1.4 million cubic metres of 
timber lost, totalling nearly 91 million yuan (rmb) in 
losses, the English language paper said. 


In addition, China’s worst forest fire in 40 years broke 
out in Daxinganling, Heilongjiang Province on May 6 
and continued until June 2. 
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Liu Zhenchang, an official from the ministry's security 
bureau, told the paper that random felling and stealing of 
trees still continues in some forests. 


Due to overlogging and poor management, the country’s 
131 forestry administrations and 158 major timber- 
producing counties in south China suffered a sharp 
decline in the number of trees they control during the 
past 10 years, the paper said, and it is estimated that half 
of the 131 forestry administrations could lose all their 
trees in another ten years. 


According to the ministry, 21,500 cases of indiscrimi- 
nate felling of trees took place from January to May last 
year. 


In south China’s Hunan Province, the daily reported, 85 
open trials were held from July to October last year, and 
one of the offenders was sentenced to life imprisonment. 


The newly-started nation-wide campaign aims to crack 
down on the increasing number of cases of illegal logging 
sO as to protect the country’s forest reserves, the daily 
said. 


Sales of Farm Machinery Increase 
OW221025 Beijing XINHUA in English 1143 GMT 
20 Mar 88 


[Text] Beijing, March 20 (QANA-XINHUA)-—Sales of 
large and medium-size farm machinery have risen 
steadily in the past six years in China as large-scale 
farming is gaining momentum in the country, “CHINA 
DAILY” reported today. 


The increase is made after farm machinery production 
and sales stagnated from 1978 to 1981, the English 
language newspaper said. 


Sales perked up in 1982, and through 1987 the annuai 
average growth rate was 17 percent as cries for large and 
medium-size machinery soared. 


Last year, sales of large and medium-size farm machin- 
ery jumped to an unprecedented level of 11.96 billion 
yuan, up 39 per cent over 1986. Sales of tractors num- 
bered 42,500, 65 percent higher than in 1986. Combine 
harvester sales were 10,000, two times that in 1986, it 
said. 


“Most large and medium-size farm machinery was 
bought by individual farmers,” said Zhang Jinyi, deputy 
manager of the information department of China 
National Agricultural Machinery Corporation. 


This presents a contrast to the period before 1978 when 
only people’s communes bought it, or before 1982, when 
it was mainly purchased by state-run farms, the paper 
quoted him as saying. 
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“That shows large-scale farm households are taking 
shape and being mechanized as more and more farmers 
turn to manufacturing and other occupations, leaving 
their land to those who specialize in grain production,” 
Zhang said. 


In January this year, farm machinery sales hit a monthly 
record of 1.19 billion yuan. Sales of large and medium-size 
tractors were up 92 percent over the same month last year, 
with orders so far this year up 86 percent over 1987. 


‘As the diversification of the rural economy goes on and 
farmers put more funds into production, the demand 
will go up,” Zhang said. 


Zhang said that the scale of agricultural production, 
government policies, investment in farming and the 
diesel oil supply are factors affecting farm machinery 
sales. 


Last year, the Agricultural Bank of China and rural 
credit cooperatives provided loans of 90.6 billion yuan, 
3.1 billion yuan more than in 1986. 


The diesel oil supplied to farmers reached about 846 
million tons last year and the supply this year will remain 
the same, “CHINA DAILY” said. 


Plan to Maximize Land Use for Farming 
HK230542 Beijing CHINA DAILY in English 
23 Mar 88 p I 


[By staff reporter Nie Lisheng] 


[Text] The State has worked out a national plan for 
wasteland reclamation and farmland improvement to 
make full use of the country’s limited amount of farming 
land. 


More than 6.6 million hectares of wasteland in remote 
and seashore areas has been earmarked for reclamation 
before the turn of the century, according to a report from 
the National Committce on Agricultural Zone Planning. 


Large areas of low-yield farmland in the central part of 
the country will also be transformed into major agricul- 
tural bases to supply a large surplus of farm products, the 
report said. 


Major efforts will be made to open up the country’s vast 
coastal shore areas; this year, 14 provinces and munici- 
palities will start reclamation projects in their beach 
areas. 


According to official estimates, China has nearly 10 
million hectares of seashore or beach areas that can be 
turned into farmland capable of producing enough to 
feed more than 100 million people. 
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In the Sanjiang Plains of Heilongjiang Province at the 
northeastern tip of the country, the State plans to reclaim 
more than 660,000 hectares of wasteland and improve 
the same amount of low-yield land by 1990 in order to 
produce 5 million tons of grain and 800,000 tons of meat 
a year. 


In the Huanghuaihai Plains in the central part of China, 
a large-scale farmland improvement campaign is being 
launched to increase the fertility of large areas of low- 
yield fields that have long been plagued by excessive 
saline-alkaline contents, droughts or waterlogging. 


Covering a total of 298 counties in Hebei, Henan, 
Shandong, Anhui and Jiangsu Provinces and Beijing and 
Tianjin areas in the lower reaches of the Yellow River 
and Huaihe and Haihe Rivers, the Huanghuathai Plains 
cover 320,000 square kilometres, including 18 million 
hectares of farmland. 


With the completion of a series of soil improvement and 
water conservation projects, the Huanghuaihai Plains 
should become the country’s major production area for 
grain, cotton and soya bean, the report said. 


Under the overall leadership of the State Council, the 
Ministry of Agriculture, Animal Husbandry and Fisher- 
ies has been organizing farmland improvement projects 
in the Huanghuaihei Plains in co-operation with agricul- 
tural science research institutions. 


In the past few years, more than 15,000 agro-technicians 
have been mobilized to help transform the Huanghuai- 
hai Plains, using soil fertilization, hybrid crop cultiva- 
tion and many other modern techniques. 


As part of its reclamation plan for the near future, the 
State also intends to reclaim sub-tropical hilly lands in 
Six provinces in East China and about 600,000 hectares 
of saline-alkaline sandy lands in the Yellow River delta 
areas. 


Students Vying for Employment in Beijing 
HK230537 Hong Kong SOUTH CHINA MORNING 
POST in English 23 Mar 88 pp 1, 2 


[By Seth Faison in Beijing] 


[Text] Thousands of university students have been out 
on the streets of Beijing looking for work—several 
months before they graduate—as they vie for a shrinking 
number of openings. 


With an abundance of university graduates in the capital 
and sharper Government restrictions on hiring, compe- 
tition for jobs among graduating students is tougher than 
ever, students say. 


“I’ve been to 13 factories and companies so far and none 
of them will hire me,” said one Beijing university grad- 
uate student in physics. 
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In Zhonguancun, an area near the university where 
China's fledgeling computer industry has opened several 
shops, students angered sales staff by crowding out 
legitimate customers as they clamoured for interviews. 


Until recently, all graduates were simply assigned to 
work units that requested help. 


Students and workplaces are now encouraged to compete 
with each other and this year about one-third of gradu- 
ating students will find work on their own. 


However, as in other areas, China’s economic reforms 
have brought unforeseen results. 


Rising expectations among students, universities and 
places of work have caused problems and students 
unwilling to be sent out to the provinces may find 
themselves without jobs. 


Mr Zhao Jun (not his real name) scored high marks in 
three years of graduate physics studies at Beijing Uni- 
versity and he expected to be in demand when he 
graduated. 


He even found a research institute willing to hire him. 
But budget restrictions, announced as part of a national 
effort to control Government spending, prohibits the 
institute from hiring any new graduates this year. 


“It’s criminal. Half the people in this place do nothing all 
day but they can’t hire anyone new,” said a woman 
employed in the institute. 


Mr Li Xianming, who studies computer science at the 
university, faced a different problem. 


Because the State Education Commision, now headed by 
acting Premier Li Peng, wanted to exercise more control 
over students after last year’s pro-democracy demonstra- 
tions, all job assignments had to be submitted to the 
commission for approval by last December. 


On his own initiative, Mr Li had secured a job with an 
up-and-coming computer company eager to hire young 
graduates. The university agreed and got the commis- 
sion’s approval as well. 


But two months later, aware that the company was quite 
profitable, university officials suddenly told the company 
that since it was privately owned, it would have to pay an 
“education fee” for the privilege of employing Mr Li. 


The university is now negotiating with the company over 
Mr Li. 


But Ge says that even if they reach agreement, he will not 
accept the job because the company, having paid a hefty 
fee, will require him to sign a long contract. 
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“I don’t want them to have such a hold on me,” he said. 
“Five years is a long time.” 


Mr Li, whose next goal is to study for a doctorate in the 
United States, said the university only demanded the fee 
from companies it knew to be well-off. 


Companies and other workplaces are also flexing new 
muscle under the reforms, rejecting students assigned to 
them. 


Last year more than 800 graduates in Beijing—four 
percent of the total—were rejected by their assigned 
places of work for a variety of reasons. 


Most cited budget cutbacks as the cause, but an esti- 
mated 20 percent sent back assignees simply because 
they were women. 


Another 10 percent cited housing limits as a reason. 


Because work units have a limited number of apartments 
for their employees, they prefer to employ Beijing resi- 
dents who already have a place to live, usually with their 
parents. 


The growing need for skilled technicians and engineers 
has led universities to adjust the number of incoming 
students in different disciplines. 


Number of Self-Financed Students Increasing 
HK230604 Beijing CHINA DAILY in English 
23 Mar 88 p 3 


[By staff reporter] 


[Text] The number of students who paid their own 
university and college tuition reached 14,000 last year, 
CHINA DAILY learned from the State Education Com- 
mission last Saturday. 


Wang Jianjun, an official in charge of student affairs said 
that self-paying students increased rapidly last year com- 
pared with a total of about 2,000 students for 1985 and 
1985 together. 


This year, she said, the State plans to enroll 16,000 
middle school graduates who want to continue on to 
colleges or universities at their own expense. 


“Colleges and universities are expected to take in new 
students under the pretext [as published] of fulfilling the 
State’s Admission goals,” Wang said. 


Each year the State spends, 2,500 to 3,000 yuan (about 
$675-810) to send one student to university or college, 
Wang said. However, many talented middle school grad- 
uates cannot go on to college due to limits on the State's 
finances, she said. 
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Since 1985, the State started the self-paying system for 
middle school graduates whose marks are close to the 
mark needed to get into school. “Expenses vary at 
different places. Generally speaking, the expenses should 
not be lower than what the State is spending on one 
student at the same school,” Wang said. 


At a meeting held recently by the State Education 
Commission, a discussion was carried out on the method 
of enrolling self-paying students and the management of 
them at college. 


The meeting decided that self-paying students have to 
take the college entrance exam. Those with higher grades 
and better political backgrounds would be admitted to 


colleges. 


It was also decided that self-paying students should be 
eligible for scholarships if they perform well. After 
graduation, they would look for jobs on their own. 


Asked if all the students in future would pay their own 
tuition, Wang said, “It seems impossible in the light of 
the current situation. Our living standards are compar- 
atively low. Therefore, most families cannot support 
their children at higher education schools.” 


However, Wang said, students in the future may have to 
pay a managerial fee of about 100 to 200 yuan each year. 


“Most self-paying students study hard and perform well. 
They make State-funded students feel pressured,"’ Wang 
said. 


Last year in Shanghai, 21 colleges and universities took 
in 825 self-paying students with the permission of the 
State Education Commission, according to PEOPLE'S 
DAILY. 


At the Shanghai Banking Vocational School, there is one 
first-year class which is entirely made up of self-paying 
students. The newspaper said that they did well in their 
studies. Their marks on two courses ranked first among 
eight first-year classes at the school. 


New Regulations Issued on Self-Study Tests 
HK220947 Beijing CHINA DAILY in English 
22 Mar 88 p I 


[By staff reporter Li Xing] 


[Text] The State Council has issued new regulations on 
the national higher education examination programme 
for self-study, the State Education Commission 
announced yesterday in Beijing. 


The regulations provide guidelines for provincial and 
other government institutions to administer the agencies 
in charge of testing, subject areas and methods. They also 
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deal with application procedures graduates’ jobs, promo- 
tions and salaries, and with the public and private 
enterprises which assist applicants in their studies. 


Created in 1981, the national test programme for self- 
study now covers all mainiand cities, provinces and 
autonomous regions, and offers tests for college courses 
twice a year, in spring and autumn. 


Integrating national tests with public and private educa- 
tion, the test programme encourages people from all 
walks of life to improve themselves through self-study. 
Successful candidates can get junior college diploma or 
certificates for single college subjects. 


A part of the national higher educationa' system, the test 
programme in the past six years has attracted 3 million 
applicants. More than 150,000 people have got junior 
college diplomas and over 2 million got certificates for 
single college subjects. Last year, 3.4 million people took 
part in the spring and autumn tests far more than the 
total number of students enrolled in colleges and univer- 
sities. It usually takes about three years for an applicant 
to compiecte tests for junior college diploma. 


In a survey of graduates of the test programmes in Fujian 
and Zhejiang Provinces and Tianjin, education officials 
found most of the graduates as capable as those who had 
obtained diplomas from regular colleges and universi- 
ties. Some graduates in law studies have been promoted 
to the positions of assistant judicial officer or deputy 
presiding judge. 


The programme costs less than regular college and uni- 
versity studies. In Beijing, the government provides 
about 200 yuan—mostly for testing costs—for each 
graduate who completes tests for a junior college major. 
This is much lower than the 2,000 yuan the State has to 
provide on average for each regular college student per 
year. 


At present, the national test programme for self-study 
conducts examinations in 76 subject areas and speciali- 
ties, including humanities, science, engineering, agricul- 
ture, medicine, finance, law, education and sports sci- 
ence. Between 5,000 and 6,000 college professors and 
teachers have been involved in working out test papers 
and 156 colleges and universities administer the exami- 
nations. 


Universities Need More Counselling Services 
OW 221407 Beijing XINHUA in English 1635 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA) — China’s colleges 
and universities should offer psychological courses and 
provide more counselling services, Yu Jiaqing, vice- 
president of Chinese People’s University, said in today’s 
“GUANGMING DAILY”. 
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Yu said that although the Chinese People’s University is 
one of the country’s most privileged universities and has 
been called “the cradle of ministers,” an increasing 
number of students suffer serious mental problems. 


The university’s newly-established psychological study 
center found many students anxious about failing in 
their studies, being disappointed in love affairs, or 
having difficulty getting along with others, the daily said. 


The center also found there was a gap between most 
students and their teachers. A survey showed only 4 
percent of the university’s students were willing to have 
heart-to-heart talks with their teachers. 


Yu said traditional ways of dealing with students’ prob- 
lems no longer work because students today are under 
greater pressure to adapt themselves to the competitive 
social life. 


Apart from offering counselling services for students, the 
university plans to hold mental study classes for teachers 
and start psychology classes as a required subject for 
students next term. 


The psychological study center will set up an examining 
room to treat students with psychological illnesses, in 
cooperation with the university’s clinic. 


Book Series Traces Ancient Customs 
OW 221346 Beijing XINHUA in English 0639 GMT 
21 Mar 88 


[Text] Beijing, March 21 (XINHUA) — The People’s 
Publishing House in Shaanxi Province has been publish- 
ing a series offering a forum for the study and introduc- 
tion of ancient Chinese customs, the CHINA DAILY 


NATIONAL AFFAIRS 


reported today. 


The customs displayed and to be displayed in the 55- 
book series include weddings, etiquette, festivals, rela- 
tive’s titles, diet, dress, room decorations, sacrificial 
rites, funeral ceremonies, religion and superstition, 
entertainment and sports, the paper said. 


Some of the books recollect a complete history of a 
particular custom such as the book “Ancient Chinese 
Wedding Customs.” Others introduce the customs of a 
certian historical period such as the Yuan Dynasty 
(1271-1368), and still others present particular customs 
of a certain period of history, the paper reported. 


Seven books published last year were well received by 
readers and this year seven more will be published and 
the rest will have been published by 1992, the paper said. 


Specially mentioned by the paper are Chinese feudal 
family ethics written by Li Xiaodong who gives a general 
view of the sources, structure and function of a tradi- 
tional family and the code of conduct of its members; 
and “Ancient Chinese Wedding Customs” by She 
Shusheng showing wedding customs from primitive soci- 
eties to the Qing Dynastry. 


The paper also gave the titles of the books to be pub- 
lished this year—‘“Ancient Chinese Superstitions,” 
“Habits of Ancient Chinese Scholars,” “Funeral Cus- 
toms in Ancient China,” “Women’s Living Habits in 
Ancient China,” “Pre-Qin Dynasty Customs,” “Idle 
Talks in the Wei and Jin Dynasties,” and ““Go Canvass- 
ing in the Warring States Period.” 
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East Region 


Fujian’s Chen Guangyi on Coastal Development 
OW221032 Fuzhou FUJIAN RIBAO in Chinese 
10 Mar 88 P 1 


[Text] “Continue to study and implement the relevant 
central documents and the important instructions given 
by Comrade Zhao Ziyang during his inspection tour of 
Fujian, mobilize and further emancipate the mind, 
firmly and resolutely strengthen leadership, and make 
painstaking efforts to implement the economic develop- 
ment strategy for coastal areas to promote an export- 
oriented economy in Fujian.” Chen Guangyi, secretary 
of the pi °vincial party committee, set forth these 
requirements at the 7 March mobilization meeting for 
directors of the provincial departments and bureaus. The 
meeting was sponsored by the provincial party commit- 
tee and people’s government. 


Jia Qinglin, deputy secretary of the provincial party 
committee, presided over the meeting. Attending the 
meeting were responsible comrades of the provincial 
party committee, Advisory Commission, People’s Con- 
gress Standing Committee. people’s government, and 
CPPCC Committee, as well as the various provincial 
departments, commissions, offices, and bureaus. Over 
800 in all attended. 


Chen Guangyi first briefed the participants on the 28 
February to | March study meeting held by the provin- 
cial pa’: committee Standing Committee. He also ana- 
lyzed the new and dynamic atmosphere that has emerged 
over the past 2 months as a result of transmitting, 
studying, and implementing the important instructions 
given by Comrade Zhao Ziyang during his inspection 
tour of Fujian. He pointed out: The vast numbers of 
cadres and people have enhanced their understanding 
and further emancipated their minds. The strategic eco- 
nomic decision of developing coastal areas has taken 
root in the heart of the people. They feel universally that 
the situation is pres: ‘ng, and their sense of historical 
responsibility has bee. enhanced. They are taking prac- 
tical steps to develop an export-oriented economy. The 
people now understand that to accelerate the develop- 
ment of an export-oriented economy, we must imple- 
ment overall reforms and achieve new progress through 
Stiengthening reform and opening wider to the outside 
world. The enthusiasm of the cadres and people have 
been mobilized and the prospects for an export-oriented 
economy are good. Comrade Chen Guangyi pointed out: 
The current situation in our province is real!y gratifying. 
However, we must take note of the fact tha’ we are still 
at the starting line of developing an export-oriented 
economy. We are only at the beginning, and tremendous 
tasks lie ahead. In some areas, we are still not well 
prepared to take advantage of this opportunity and face 
the challenge. For example, the province has a poor 
foundation, it started late. and has a poor capacity to 
take part in international and domestic competition: its 
structure, management system as well as the setup of 
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production, product mix, and the structure of technolog- 
ical personnel have yet to be readjusted; and support 
measures in all areas need improving. The ideology and 
understanding of some cadres and people as well as their 
professional skills and knowledge still fall short of the 
requirements of developing an export-oriented econo- 
my. All this shows that we should not overestimate the 
current situation. We should take note of the achieve- 
ments and boost our morale. At the same time, we must 
also point out the problems, work with one will to make 
our country strong, and enhance the cadres’ and people’s 
sense of urgency and responsibility. 


Chen Guangyi discussed particularly the question of 
taking advantage of the opportunity and further eman- 
cipating the mind. He said: The vast number of cadres 
and people in our province have experienced personally 
the necessity and urgency of implementing the economic 
strategy for developing the coastal areas. However, they 
must also enhance their understanding of this strategy 
through the integration of theory with practice and 
heighten their awareness of implementing this strategy. 
The economic strategy of developing the coastal areas 
was put forth by Comrade Zhao Ziyang on the basis of 
in-depth research, investigation, and analysis of the 
Situations at home and abroad. The strategy is based on 
scientific research and tallies with the objective law of 
world economic development. Implementation of this 
strategy 1s of vital importance to the accomplishment of 
the grand goals set by the 13th party congress and the 
undertakings of reform. It is absolutely necessary and 
favorable for Fujian, as an open coastal province, to take 
advantage of current opportunity to expedite its eco- 
nomic development. On one hand it is convenient for 
Fujian to promote labor-intensive industries with its 
abundant labor resources coupled with fast information 
from and wide connection with sources abroad; on the 
other hand. a shortage of raw materials has been seen 
during the course of Fujian’s economic development in 
recent years. Such a shortage has become more salient 
especially in the wake of opening the market to the 
outside and of the development of industry in the 
hinterland. Viewed from these two aspects, Fujian has 
no other choice but to promote export-oriented economy 
of putting both ends of the production process on the 
world market. We are facing a favorable opportunity as 
well as unseen difficulties; in other words, the challenge 
is very great. Under the circumstances of coexi.tence of 
opportunity and challenge, of risk and hope, we must 
grasp Our Opportunity in time, accept the challenge, and 
face contentions and risks with courage. The key to 
achieving such tasks is to further emancipate our mind 
so that we can do anything freely. Mind emancipation is 
not a task of a certain person, a certain department, or a 
certain locality but of everyone throughout the province; 
that is, from leading cadres to the masses and from the 
provincial organs to the grass roots units. Undoubtedly, 
it is the leading cadres and organs that should take the 
lead in emancipating the mind. 


de pointed out: Mind emancipation should be carried 
on with an eye to liberating productivity. Namely, to 
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emancipate our mind means to undauntedly get rid of 
any traditional concepts and mindsets that hinder the 
development of productivity and to bravely throw away 
any ossified mode of management. We should not be 
content with our current better-than-before progress but 
compare ourselves with other provinces to catch up with 
them. We should open ourselves to new ideas and things 
while getting rid of obsolete concepts; we must insist in 
seeking truth from facts on the basis of Fujian’s actual 
conditions; we should also analyze both favorable and 
unfavorable factors to turn the negative elements into 
positive ones. We should have strong faith in reform 
instead of having a wailt-and-see attitude. We should 
help cadres as well as the masses to eliminate the fear of 
any unnecessary trouble by supporting reformers, 
encouraging pioneers, assisting those who have made 
mistak.s, investigating those who frame others, and 
punishing those who violate laws. 


How to further liberate our mind? Chen Guangyi said: 
First we must release power, second be flexible, and third 
be courageous. To release power means the leading 
Organs and departments should release more decision- 
making power to the economic entities and to the grass 
roots units by streamlining organization scale and read- 
justing Operational scope; in other words, while enhanc- 
ing macrocontrol, they should set up various responsi- 
bility systems and scope of responsibilities to enable the 
lower units to do their own business with more freedom. 
Fujian was the first province to advocate releasing power 
to the grass-roots units, yet not the best in achieving such 
a goal. This fact certainly deserves our attention. To be 
flexible means to mobilize all sectors in our province to 
fully carry out reform and the policy of opening to the 
Outside so as to boost our productivity vigorously. Any- 
thing that is not banned explicitly or 1s not illegal should 
be tried for the aforesaid purposes. During the course of 
allowing the grass roots units to do their own business, it 
IS necessary to strengthen administration anu supervi- 
sion over them as well as to map out a set of rules to be 
followed by them. To be courageous means we should 
not be afraid of taking any risks to try out any policies, 
measures, methods, and experiments to raise Fujian’s 
productivity as long as we insist on liberating our mind 
and on seeking truth from facts on the basis of our actual 
conditions. We should be decisive on things that should 
be done and do them with firm conviction. It is very 
harmful to be hesitant and indecisive. 


Chen Guangyi emphasized: The central authorities have 
put forward clear and definite principles and policies for 
developing the economy in coastal areas. The provincial 
party committee and government have made arrange- 
ments for implementing those principles and policies. 
Our present tasks are to mobilize and organize the 
masses to implement them. Now is not the time to 
‘ discuss theories,” consider feasibility, or wait and see. 
It is the time for us to implement the central authorities’ 
instructions conscientiously and work 1n a down-to-earth 
way. We should discuss with cadres and workers of 
provincial organizations how to perform actual deeds 
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and make contributions for implementing the strategy 
for economic development in coastal areas. The leading 
bodies of all departments, and all leading cadres, work- 
ers, and staff members should understand fully the 
significance of implementing the strategy and think what 
to do and how to implement it. After the discussion, 
clear and definite objectives and tasks should be set. All 
leading bodies and individuals should work to achieve 
them. We should do the following things: First, we 
should continue to study thoroughly Comrade Zhao 
Ziyang’s instructions on Fujian’s work, integrate the 
study of his instructions with the study of the | 3th party 
congress documents and with the ongoing education in 
the party’s basic line, consider the realities, emancipate 
our mind, and enhance our understanding. Second, we 
should seriously compare the local legislation formulated 
in last few years with the guidelines of the 13th party 
congress and with the new legislation and policies on 
reform and opening to the outside world formulated by 
the central authorities after the 13th party congress, and 
make all local legislation conform to central guidelines. 
Third, all departments should, in consideration of their 
realities, put forward their own measures to promote the 
development of an export-oriented economy. In partic- 
ular, they should put forward concrete views and mea- 
sures regarding how to serve the grass roots units and 
further improve the environment for the development of 
an export-oriented economy. Fourth, all departments 
should seriously study how to contribute to the develop- 
ment of an export-oriented economy and make some 
major accomplishments in the next 3 to 5 years. For 
instance, they may undertake some key projects, build 
several infrastructure projects, or run several production 
centers or processing zones. All localities and depart- 
ments should make a substantial progress in developing 
an export-oriented economy. Fifth, we should firmly 
improve workstyle, continue to say practical things per- 
sistently, perform actual deeds, and achieve good results, 
overcome resolutely the phenomena of wrangling and 
being dilatory in doing things, and improve working 
efficiency. We should resist waste and extravagance, and 
advocate hard work and thrift in all undertakings. We 
should work for the masses, go to the grass roots units to 
help solve problems there, and offer services. Sixth, we 
should implement the system of responsibility for 
accomplishing objectives, and clearly define what should 
be done this year and what the duties and responsibilities 
of the leading bodies and their members are. The imple- 
mentation of the responsibility system shouid be a 
criterion for evaluating the cadres’ performance. 


In conclusion, Chen Guangyi said: An important task of 
the party committees at all levels at present 1s to ensure 
the implementation of the central authorities’ strategy 
for developing the economy in coastal areas. We should 
not only put forward opinions on how to implement the 
strategy. We should also supervise all departments and 
inspect their implementation. In the second quarter, the 
provincial party committee will inspect one by one the 
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work all localities and departments. We will commend 
those who are doing a good job in implementing the 
Strategy and criticize those who are doing a slow and 
poor job. 


Shandong Investigates Violation of Discipline 
SK220759 Jinan DAZHONG RIBAO in Chinese 
2 Mar 88 p 1 


[Text] The focus of the current supervisory work is to 
investigate and handle, in the principle of “conducting 
both opening up and supervision,” the small number of 
State administrative personnel who embezzle, take 
bribes, neglect their duty, engage in bureaucracy to a 
serious extent, and sell or reveal economic information 
when establishing foreign economic relations. This was 
the issue stressed by provincial Vice Mayor [title as 
published] Ma Zhongchen at a conference of responsible 
persons of various departmei.s and the institutions of 
higher learning in Jinan sponsored by the provincial 
government on the morning of 27 February. 


As learned from this conference, since the province was 
opened to the outside world, it has established economic 
and trade contacts with more than 150 countries and 
regions. In economic exchanges with foreign countries, 
however, a small number of cadres violated discipline in 
dealing with foreigners, abused their power for selfish 
gains, and even perverted justice to ask for and take 
bribes. This has seriously interfered with the smooth 
progress of reform and opening up. The focus of the 
present investigation is: the imported equipment which 
has been idle for a long time, or sets which are not 
complete, or of low quality; the personnel who violated 
discipline in dealing with foreigners when making trips 
abroad; the irrational methods for making accounts of 
foreign exchange, which has caused losses to the state; 
evasion of customs duties, or smuggling of household 
electric appliances and other personal articles when 
importing equipment; and purchases of domestic equip- 
ment with foreign exchange. Also under investigation is 
the conspicuously irrational economic and technological 
terms set to trade partners; failure to return merchandise 
or ask for compensation in a timely manner when 
foreign firms violated contracts, or examination of goods 
of work conducted too late to ask for compensation; the 
sales commission given to foreign firms for foreign 
export trade which exceeded the level stipulated in 
contracts; asking for a guarantee for one’s children and 
relatives to study abroad; violations of contracts and 
other breaches of law after raw materials and equipment 
were imported in the name of processing with materials 
provided by foreign firms, and compensation trade; and 
acts about which the masses had many complaints, and 
which they exposed. 


Han Bangju, special adviser to the provincial govern- 
ment presided over the conference. 
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Shandong’s Liang Attends Literary Congresses 
SK 240749 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 23 Mar 88 


[Text] The fifth congress of literary and art workers, a 
grand gathering of the literary and art circles throughout 
Shandong, and the third congress of members of the 
provincial Writers’ Association simultaneously opened 
in the Najiam Guesthouse of Jinan City on the morning 
of 23 March. More than 600 delegates of writers, artists, 
and literary and art workers, who came with the aspira- 
tion and trust of the broad masses of literary and art 
workers throughout the province, happily got together in 
Jinan. They discussed the major plans of how to accel- 
crate or deepen reforms in the literary and art system 
and how to make the province's literary and art under- 
takings prosperous, by following the significant trend of 
the drive to conduct reform which is just unfolding. 


Attending the congresses were leading comrades from 
the provincial party committee, the provincial Advisory 
Commission, the provincial Discipline Inspection Com- 
mission, the provincial People’s Congress Standing 
Cummittee, the provincial People’s Government, and 
the provincial CPPCC Committee, including Liang But- 
ing, Lu Maozeng, Yang Yanyin, Miao Fenglin, Zhang 
Quanjing, Wang Jinshan, Lin Ping, Ma Shizhong, and 
Ding Fangming. 


During the congresses, Lu Maozeng, deputy secretary of 
the provincial party committee, delivered a congratula- 
tory speech in which he stated: Since the 3d Plenary 
Session of the 11th CPC Central Committee, our prov- 
ince, as elsewhere in the country, has incurred an overall 
and profound change in the situation of both politics and 
the economy and scored marked achievements in liter- 
ary and art undertakings. Thus a large number of new 
literary and art successors have reached maturity with a 
bright and promising future. The province's writers who 
have emerged in groups with a unique style and indus- 
trious in making progress, and the outstanding and 
talented personnel who have emerged in various sectors 
of the art circles have drawn great attention of the people 
within or outside the province. Practice has shown that 
the province’s contingent of literary and art workers is 
fine and reliable and has combat strength. 


In his speech Comrade Lu Maozeng stated: On the basis 
of having prefulfilled the first doubling plan in economic 
construction by 3 years, the people throughout the prov- 
ince are Organizing and implementing the strategy to 
develope the economy along coastal areas and actively 
are ready to join in the large international economic 
cycle. In facing such an arduous and grand task of 
history, literary and art workers whose work is to reflect 
the actual life should naturally uphold the orientation of 
serving the people and socialism, and cooperate with 
people to assume the historical task of building the 
socialist modernization. The provincial party committee 
hopes that the broad masses of literary and art workers 
should understand fully the position and role of socialist 
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literature and art in building socialism with Chinese 
characteristics, further emancipate their minds; foster 
the sense of joining in consultations consciously; plunge 
actively into reforms and practice; and should go deep 
into social life consciously and unswervingly to learn 
from the masses, society, history, and modern science to 
create more works full of stories about the masses at all 
levels, which are an embodiment of writers’ profound 
meditation and the contemporary spirit. 


In his speech Comrade Lu Maozeng pointed out: To 
uphold or reflect in an artistic way the drive to conduct 
reforms and make the socialist literary and art undertak- 
ings prosperous, efforts should be made to emancipate the 
productive forces of artistic circles; to accelerate or 
deepen reforms in the literary and art system; and to be 
good at discovering talented personnel, supporting them 
boldly, and having talented personnel assume important 
posts to build the province into a cradle in which famous 
writers, artists, and critics are emerging constantly or 
reaching maturity. Party organizations at all levels should 
be good at doing things in line with the law of literature 
and art, uphold the principle of having a hundred flowers 
blossom and a hundred schools of thought contend, 
encourage the literary and art workers to boldly carrg out 
exploration, and should support them to pioneer a road of 
advance and to create something new. 


In his speech Comrade Lu Maozeng pointed out emphat- 
ically: Promoting or enhancing unity in the literary and 
art circles throughout the province represents a funda- 
mental guarantee for achieving prosperous development 
in the literary and art undertakings throughout the 
province. He urged the literary and art workers through- 
Out the province to attach great importance to the party's 
cause; to proceed from the situation as a whole; to 
eliminate all factors unsuitable to unity; to concentrate 
the ideology and forces from top to bottom and in 
various aspects on literary and art creation, critique, and 
research; to unite as one in realizing cooperation and 
making progress to build hand in hand literary and art 
forces in the province, which are with unified thinking 
and purpose; and by exerting arduous and unswerving 
efforts, to foster literary and art style with the provincial 
cultural characteristics and the fresh contemporary fea- 
ture to have the province's literary and art undertakings 
be suitable to the development of the situation in both 
politics and the economy and take the lead in the literary 
and art work throughout the country. 


(Liu Zhixia) delivered an opening speech at the congress- 
es. At the opening ceremony of the congresses, the 
representatives from the Chinese Writers’ Association, 
the provincial Trade Union Council, the provincial CYL 
Committee, and the provincial Women’s Federation, 
respectively, delivered a congratulatory speech. 


Shandong Issues Circular on AIDS Control 
SK240329 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 22 Mar 88 


[Text] Recently, the provincial Public Health, Public 
Security, and Education Departments, the provincial 
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Foreign Affairs Office, and the provincial Tourist and 
Civil Aviation Bureaus jointly relayed the circular issued 
by eight ministries and commissions, including the Min- 
istries of Foreign Affairs and Public Health, on the rules 
and regulations of checking and controlling AIDS. 


The circular points out: AIDS is a very prevalent conta- 
gious disease with a very high death rate among patients. 
At present, the disease can be found in more than 120 
countries and territories in the world. The number of 
confirmed AIDS patients is over 70,000 and continues to 
increase. The disease has caused a worldwide problem in 
public health. Over the past few years, our province has 
received a large number of foreign tourists, experts, tech- 
nical personnel, and students because of the province's 
increasingly busy activities of foreign affairs. Meanwhile, 
the number of personnel who have been involved in 
business and activities with foreign countries throughout 
the province also shows an increase year after year. 
Therefore, the relevant departments must implement ear- 
nestly the rules and regulations of checking or controlling 
AIDS and enhance realistically the work of preventing 
this disease from entering our province. 


Shanghai To Help Enterprises Acquire Staff 
OW 231253 Beijing XINHUA in English 1048 GMT 
23 Mar 88 


[Text] Shanghai, March 23 (XINHUA)—Shanghai has 
adopted new preferential policies to help foreign-funded 
enterprises get graduates from local universities and 
special schools, XINHUA learned today. 


Under the new policies it will give the schools a hand 
advertising job openings for the 303 joint-ventures cur- 
rently operating in the city. 


In response to complaints from some managers about 
difficulties getting qualified staff, the city will encourgae 
schools to alter courses and teaching methods consistent 
with the requirements of the joint-ventures. 


Preferential fees will be set for training employees of 
joint-ventures, too. 


A working group is being organized to implement the 
policies. 


Shanghai Bishop Discusses Church Management 
OW 221127 Beijing XINHUA in English 1204 GMT 
21 Mar 88 


[Text] Shanghai, March 2! (XINHUA)—This has been a 
busier than normal month for Jin Luxian, a leader in the 
Catholic Church in Shanghai. 


Jin, who is 72, was elected bishop of the Shanghai 
Diocese by the Shanghai Catholic Administrative Com- 
mission on March 2. to succeed Louis Zhang Jiashu, who 
died at the age of 96 last month. 
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He was also elected earlier this month to be a member of 
the Seventh National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC), an advisory 
body of noted figures. 


“We've taken the correct road of running churches 
independently. We'll persist in doing so in the future,” 
said Jin, who is leaving for Beijing to attend the 
CPPCC's first session, scheduled to open Thursday. 


Wearing a black western suit and a big bronze cross on his 
chest, he said, “events have shown that we Chinese Catho- 
lics are fully capable of running our own churches well.” 


He described the election of bishops by Catholics as 
“crucial to independent church-management,” but went 
on to add, “we do not need to rely on appointment of 
bishops by the Vatican. | oppose outside interference in 
China’s religious affairs. Chinese churches used to be 
controlled by foreign churches, which, I think, ran 
counter to the interests of Chinese catholics.” 


According to him, churches in many countries have 
become aware of the need for greater autonomy and are 
trying to explore the path of independence. 


“Chinese churches have taken a step ahead, so we have 
enjoyed more and more sympathy, understanding and 
support worldwide,” he said. 


Over the past two years, he has visited Belgium, France, 
the Federal Republic of Germany, the Philippines, Swit- 
zerland and the United States. 


Since the beginning of this year, he has been invited to 
visit Austria, Italy and Poland. 


“If one loves the church, one must also love the motherland. 
A good religious believer must also be a good citizen — this 
is my idea,” said Jin, who speaks and writes in English, 
French, German, Spanish, Italian and Latin. 


Since 1978, the Shanghai Diocese, which is the biggest in 
China with 120,000 Catholics, has renovated and 
opened 31 churches. Normal religious life is allowed and 
churches have the power to manage their own property. 


The bishop added that “churches can encourage their 
believers, particularly intellectuals, to contribute their 
wisdom and talents to China's modernization. Mean- 
while, we can also start various undertakings to serve 
society.” 


A church-funded hospital for the handicapped is cur- 
rently being built near one of the city’s churches. 


“The Chinese Communist Party declared in its 13th 
national congress last fall that China is now in the 
primary stage of socialism. For us, this means that 
religions will exist in China for a long time and religious 
freedom will be a long-term policy,” Jin said. 


REGIONAL AFFAIRS 


He concluded by expressing the belief that Catholic 
churches will contribute more to the country if they grow 
along the road of independence. 


Hepatitis Outbreak Under Control in Shanghai 
OW221339 Beijing XINHUA in English 1449 GMT 
2! Mar 88 


[Text] Beijing, March 21 (XINHUA) — The Ministry of 
Public Health declared today that the hepatitis epidemic 
which has afflicted Shanghai for the past few months is 
now completely under control. 


Dai Zhicheng, director of the Department of Health and 
Epidemic Prevention, told a news conference today that 
investigations and experiments have proved that the 
disease originated from hairy clams and 87 to 90 percent 
of the patients had eaten the clams. 


Since January, there have been 292,301 cases, and 11 
people have died. 


Dai said that thanks to the swift response to hygiene 
appeals, the incidence has dropped by over 95 percent. 


The State Council showed deep concern about the epi- 
demic, and ordered all the related ministries to take all 
necessary measures. 


Shanghai warned its citizens against the clams and 
increased the number of hospital beds from 2,800 to 
100,000 during the peak of the epidemic. 


The Ministry of Public Health organized more than 
1,000 retired doctors and over 3,000 teachers and stu- 
dents from medical colleges and universities to aid the 
medical services. 


Cases of the disease were also been found in Jiangsu, 
Zhejiang and Fujian provinces, near Shanghai, but there 
has been no evidence of its further spreading. 


Central-South Region 


Corruption, Bribery ‘Still Serious’ in Guangdong 
HK231355 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0820 GMT 21 Mar 88 


[Text] Guangzhou, 21 Mar (ZHONGGUO XINWEN 
SHE)—Corruption and bribery offenses are still serious 
in Guangdong Province. 
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This was disclosed recently by the Guangdong Provincial 
CPC Committee while urging the relevant departments 
in various localities to implement the “Report on Sternly 
Punishing Corruption and Bribery Offenses.” 


From 1986 to 1987, the report pointed out, corruption 
and bribery cases filed for investigation accounted for 
over 80 percent of the total number of economic crimi- 
nal cases filed. 


Corruption and bribery cases involving over 10,000 
yuan accounted for 30 percent. In addition, there were 
rare, special cases involving huge sums of money. For 
example, an accountant and bookkeeper of the Industrial 
and Commercial Bank in the Shantou Special Economic 
Zone branch named Du misappropriated 3.8 million 
yuan in colaboration with offenders outside the bank; a 
bookkeeper of the Industrial and Commercial Bank, 
Shilong branch, in Dongguan named Lin embezzled 1.26 
million yuan; a cashier of Shenzhen Yayuan Guesthouse 
named Ye embezzled HK$350,000; and the assistant 
manager of a provincial development company named 
Wang accepted a bribe of 120,000 yuan and 
HK$200,000. These were all rare, special cases. 


The report pointed out that illegal practices in the 
different trades were serious. Corruption and bribery 
were Obvious in the fields of finance, building industry, 
foreign trade, commerce, supply and marketing, and 
township enterprises in the province. 


The report concluded that intellectual offenses occurred 
for the first time in the province; that is, offenders used 
computer transactions to forge savings deposits. More- 
over, some 30 offenders absconded with money after 
committing crimes. 


Shenzhen To Establish New Industrial Zone 
HK241038 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 23 Mar 88 


[Text] The Shenzhen Special Economic Zone recently 
decided to establish the (Futian) Industrial Zone, situ- 
ated between (Shangbu) and (Nantou) districts in Luohu, 
with a total are of 2 square kilometers. The Shenzhen 
International Engineering Co Ltd, has formulated a plan 
for establishing the (Futian) Industrial Zone. The plan 
contains the following main points: 


First, the industrial zone will be established with invest- 
ments made by foreign businessmen. 


Second, a joint venture company will be in charge of the 
work of establishing the zone and managing imported 
items. According to international practice, the joint 
venture company will be in charge of running the zone 
for 50 years. 


Third, the industrial zone will focus on the integration of 
labur-intensive and technology-intensive industries, and 
also on large-volume imports and exports. 
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All relevant Shenzhen city departments including the cus- 
toms, tax, and land management departments have 
expressed support for establishing the (Futian) Industrial 
Zone. 


The Hong Kong (Fang Qi Yang) Group has expressed its 
willingness to invest in establishing the industrial zone. 


Guangxi Leader on Party Information Work 
HK231214 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 22 Mar 88 


[Excerpts] A regional conference on party committee 
information work was held on 16 and 17 March. 


Chen Huiguang, regional party committee secretary, 
gave important instructions about the conference. He 
demanded that all areas and departments further 
strengthen information work. 


The regional party committee formally established the 
information feedback system at the beginning of 1985. Over 
the past 3 years and more this system has provided over 
10,000 items of information for our regional party and 
government leaders. Of this total our regional party com- 
mittee leaders issued written instructions or comments on 
more than 600 items. The information feedback system has 
achieved very good economic returns and beneficial social 
results. The regional party committee has expressed great 
satisfaction with the system’s work. 


This conference emphasized studying ways to strengthen 
information work following the separation of the func- 
tions of the party and the government. 


Comrade Chen Huiguang attached major importance to 
this conference. On 13 March he gave special instruc- 
tions about the conference, stressing: Following the 
separation of the functions of the party and the govern- 
ment, party committee information work is very impor- 
tant. The focus of party committee information work 
differs from the focus of government information work. 
There are differences and identical points in party com- 
mittee and government information work. However, 
regardless of the actual division of labor, party commit- 
tees must know the facts of the central task of promoting 
reforms, opening up, and economic construction, and 
the facts concerning major issues. [passage omitted] 


During the conference, (Zhang Guanghao), deputy sec- 
retary general of the regional party committee and direc- 
tor of its general office, relayed Comrade Chen Hui- 
guang’s instructions. [passage omitted] 
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New Economic System Planned for Hainan Island 
OW240303 Beijing XINHUA in English 1736 GMT 
23 Mar 88 


[Text] Haikou, March 23 (XINHUA)—A new economic 
system will be introduced on south China’s Hainan 
Island, soon to be declared a separate province, Liang 
Xiang, deputy secretary of Hainan Provincial Prepara- 
tory Work Committee said. 


The island will aim principally to develop its export 
potential. But it will also practise a market economy that 
encourages competitiveness while maintaining guidance 
under broad state economic policies, Liang said. 


Under the old system the island, China’s second largest 
after Taiwan, has a rigid economic structure as is found 
in most other parts of the country. 


State-owned enterprises account for about 80 percent of 
the island’s gross industrial output. Agricultural devel- 
opment depends mainly on state farms, too. 


Only about 30 percent of the commodity retail sales on 
the island come from businesses operated by individuals 
Or cooperatives. 


All this is about to change. 


Liang said state ownership will be limited to a few 
non-competitive economic departments of infrastruc- 
ture and to large undertakings that are vital to local 
economy or have a big influence on people’s livelihoods. 


Other enterprises will be able to change ownership 
through auction or selling shares. 


The private sector will boom and foreign-funded enter- 
prises will play an increasingly bigger role in developing 
the island’s potential, Liang said. 


Yet the state will continue to have conirols over the most 
important part of the economy through direct ownership 
or by holding a majority of shares and this will ensure the 
island doesn’t deviate from the socialist road, Liang said. 


The core of the new economic system will be an open 
market system adaptive to the world market, he said, 
adding market regulation will come first and planning 
regulation second. 


He also promised that markets for essential production 
factors such as funds, labor, real estate and information 
will be developed on a large scale. 
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Henan Leaders Discuss Enterprise Reform 
HK240215 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 22 Mar 88 


{Excerpts} Henan Province yesterday afternoon held a 
provincial radio and television meeting on deepening 
enterprise reform. A ceremony for signing agreements on 
management responsibility for achieving fixed economic 
goals in 1988 between the provincial people’s govern- 
ment and the province’s cities and prefectures was also 
held yesterday. The meeting and signing ceremony 
showed that the province will further deepen and accel- 
erate its economic structural reforms. 


In his speech, Yang Xizong, secretary of the provincial 
party committee, demanded that party committees and 
governments at all levels implement conscientiously the 
spirit of the 2d Plenary Session of the 13th CPC Central 
Committee, strive to create favorable conditions for 
promoting reforms, and regard the deepening of reforms 
as their inescapable duty. [passage omitted] 


In his mobilization speech, Cheng Weigao, deputy sec- 
retary of the provincial party committee and governor, 
stressed: We must further emancipate the mind, 
strengthen our consciousness of reforms, and create 
favorable conditions for promoting reforms. At present, 
in discussing current issues, some of our comrades do 
not proceed from the interests of the development of 
productive forces or the interests of the state and the 
people; they first ask whether there are authoritative 
documents on the issues being discussed. Although some 
comrades favor reforms, they lack a sense of urgency. In 
particular, what merits attention is that in a few areas 
and a few units, leftist ideas have not yet been com- 
pletely eliminated. Although they are no longer engaged 
in taking class struggle as the key link, they are still 
engaged in energetically promoting personal frictions. 
They do not ponder problems but just ponder people all 
day long. They do not devote their time and energies to 
reforms and construction. In fact, they devote their time 
and energies to both open strife and veiled struggle, to 
scrambling for power and profit, and to gathering mate- 
rials for lodging complaints against others with their 
superiors. [passage omitted] 


Vice Governor Liu Yuan delivered a detailed report on 
Hebei Province’s successful experiences in promoting 
the contracted enterprise management responsibility sys- 
tem, in popularizing the full-load work method and the 
factory banking system, and in introducing competitive 
mechanisms into enterprises. [passage omitted] 


Hu Shujian, Zhengzhou mayor, and Li Zuwei, Anyang 
mayor, delivered reports on their cities’ major measures 
for learning from Hebei’s experiences. 


After the radio and television meeting, Governor Cheng 
Weigao, representative of the provincial people’s govern- 
ment, signed agreements on management responsibility 
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for achieving fixed economic goals in 1988 with mayors 
and commissioners from the province's 17 cities and 
prefectures. Governor Cheng Weigao then gave an inter- 
view to reporters. 


The radio and television meeting was presided over by 
Hu Xiaoyun, deputy secretary of the provincial party 
commitiee and vice governor. [passage omitted] 


Henan Meeting Views Reforms, Development Issues 
HK240215 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 23 Mar 88 


[Excerpts] From 20 to 23 March, the provincial party 
committee and government convened a meeting of prefec- 
tural and city party committee secretaries, prefectural com- 
missioners, and city mayors to discuss the deepening of 
reforms in the fiscal, taxation, and foreign trade systems. 
During the meeting, after repeated study, the provincial 
party committee and government carried out some major 
reforms in these systems. The provincial government 
decided that the province’s foreign economic relations and 
trade will come under a general contract of the provincial 
Foreign Economic Relations and Trade Commission. This 
commission, in turn, will contract the main targets to the 
City governments, prefectural commissioner's offices, 
export enterprises, and provincial departments and bureaus 
concerned. The specific methods of organizing this contract- 
ing will be effected following the discussions and approval 
by this meeting. 


The provincial government's scheme for deepening fiscal 
and taxation reforms includes delegating a considerable 
part of fiscal and financial powers downwards, invigo- 
rating the grass roots, integrating jurisdiction and 
responsibilities, and further delegating jurisdiction over 
the management of tax collection. [passage omitted] 


Following discussion and study, Cheng Weigao, deputy 
secretary of the provincial party committee and gover- 
nor, stressed that in deepening and speeding up reforms 
in the fiscal, taxation, and foreign trade systems, it is 
currently necessary to enhance the understanding of all 
levels in the province regarding the great significance of 
the economic development strategy for the coastal 
regions. We must bring about a great emancipation of 
minds, enhancement of understanding, and change of 
concepts, and take a positive approach in meeting the 
coastal challenge. 


He called on the party committees and government at all 
levels to mobilize the masses to launch a major discus- 
sion. Through this discussion, we should clearly under- 
stand the challenge posed to the interior regions by the 
development of export-oriented economy in the coastal 
regions. We should also firmly seize this chance to speed 
up Henan’s economic development. 


REGIONAL AFFAIRS 


During the meeting the prefectures and cities exchanged 
experiences in deepening and speeding up economic 
structural reforms. After hearing reports on these expe- 
riences, provincial party committee Secretary Yang 
Xizong said that leaders at all levels in Henan must have 
a clear understanding of the new situation and trends in 
international and domestic economic development. We 
must seize the chance presented by the economic devel- 
opment strategy in the coastal regions, emancipate our 
minds, and take big strides. Otherwise, we will become 
even more backward. 


In speeches at the meeting, leading comrades of Zhengz- 
hou, Luoyang, Anyang, and elsewhere proposed specific 
measures for actively joining the great international and 
domestic circles and speeding up economic develop- 
ment. They stressed that it is essential to have a sense of 
urgency and crisis for speeding up economic develop- 
ment. If the whole province establishes this sense, this is 
bound to be translated into powerful motive force for 
reform and construction and thus stimulate the still 
faster development of the great business of reforms and 
construction in the whole province. 


Southwest Region 


Guizhou Governor on Economic Development Plans 
OW231118 Beijing XINHUA Domestic Service 
in Chinese 1642 GMT 14 Mar 88 


[Excerpts] Guiyang, 14 Mar (XINHUA) — Speaking at 
the first plenary session of the provincial government, 
which was held from 10 to 13 March, Guizhou Governor 
Wang Chaowen said: Guizhou must further emancipate 
the mind and dare to adopt a more flexible policy to 
double gross provincial product for the second time at a 
quicker pace. 


On the basis of the 1980 base figures, Guizhou success- 
fully doubled its gross provincial product, total indus- 
trial and agricultural output value, and provincial 
income for the first time in nearly 7 years. But in the past 
2 years its economic growth rate has fallen below the 
national average vate, and the gap between it and other 
fraternal provinces and autonomous regions has been 
widening. [passage omitted] 


Therefore, Wang Chaowen said: We must understand 
that whether it is reform measures or established poli- 
cies, as long as they are conducive to expanding produc- 
tive forces, they are identical with the interests of the 
central authorities. Developing productive forces is the 
criterion for verifying right and wrong. At the top, we are 
responsible to the central authorities; at the bottom, we 
are responsible to the 30 million people of all nationali- 
ties in the province. 
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We encourage the development of cooperative economy, 
private economy, and individual economy. This is not 
Capitalism, but an effective supplement to the planned 
socialist commodity economy, and is permitted by the 
policies for the primary stage of socialism. 


We must do everything possible to do our job well in the 
light of Guizhou’s reality. If governments and depart- 
ments at all levels ponder questions in this way, we 
certainly will achieve greater success in ideological 
emancipation. 


Tibetan Trade Unions Denounce ‘Splittists’ 
HK240133 Beijing GONGREN RIBAO in Chinese 
16 Mar 88 p 2 


(“Dispatch ’ by correspondent Wei Zhentai (5898 2182 
1132): “Tibet Autonomous Regional Council of Trade 
Unions Holds Rally To Denounce the Crimes of a 
Handful of Splittists”’] 


[Text] Lhasa, 14 Mar—This afternoon, the Tibet Auton- 
omous Regional Council of Trade Unions held a rally 
attended by the staff and workers of all trades and 
professions in Tibet to denounce the crimes committed 
by a handful of splittists who rioted in Lhasa on 5 March. 


Representatives of the staff and workers expressed indig- 
nation at the crimes committed by a handful of splittists, 
who once again desperately carried out evil activities 
aimed at separating Tibet from the motherland and 
sabotaging the unity between the various nationalities in 
Tibet on the Grand Prayer Day in Lhasa. On the Grand 
Prayer Day, a handful of splittists assaulted the reception 
office of the Tibet Autonomous Regional Buddhist Asso- 
ciation, attacked the leading cadres of the party and 
government, burned and destroyed vehicles, plundered 
department stores, beat public security personnel, and 
killed and wounded soldiers of the Armed Police Forces. 
The crimes committed by a handful of splittists ran 
counter to the wishes and the fundamental interests of 
the Tibetan people and aroused the strong indignation of 
the broad masses of staff and workers in Tibet. 


Comrade Ni Qiong, a trade union official of the Regional 
Communications Department, said: “Tibetan indepen- 
dence” is only the wishful thinking of a handful of 
splittists, because the people of every nationality in the 
Tibet Autonomous Region would never allow it. Tibet 
has always been an inseparable part of Chinese territory. 
Under the leadership of the CPC, the Tibetan people 
have made rapid progress in all fields and are now living 
a happy life. The old Tibet did not have a single highway; 
its capital, Lhasa, did not even have a good road. After 
liberation, the CPC built the Qinghai-Tibet and the 
Sichuan-Tibet Highways to link backward Tibet with 
other parts of the motherland for the first time, thus 
putting an end to Tibet’s long history of being closed. For 
more than 30 years, under the leadership of the CPC, 
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Tibet has developed rapidly its communications and 
transport undertakings, formed a regionwide road net- 
work, and trained the first generation of Tibetan trans- 
port workers. 


Comrade Gama, a worker on the geophysical team of the 
Regional Bureau of Geology and Minerals, said: Tibet 
has been part of China since the Tang Dynasty. The story 
of the marriage between Ji Song Zan Gan Bu [4764 2646 
6363 1626 1580] and Princess Wen Cheng in the 7th 
century A.D. is very popular among the masses of the 
Tibetan people. The Tang Fan Sheng Jiu Hui Meng 
[0781 5603 3935 5279 2585 4145] Monument still 
stands at the gate of the Dazhao Temple today. The 
monument is an historical testimony. Since the peaceful 
liberation of Tibet, under the leadership of the CPC, the 
Tibetan people have freed themselves. The | million 
serfs in Tibet have stood up, smashed their fetters, and 
pushed Tibet from the serf system to the socialist system, 
thus ushering in a new era in Tibetan history. Especially 
since the 3d Plenary Session of the 11th CPC Central 
Committee, because the CPC Central Committee has 
adopted more flexible policies toward Tibet and acceler- 
ated the construction of Tibet, sweeping changes have 
taken place on all fronts in both towns and rural areas in 
Tibet. Whoever does not acknowledge these facts does 
not acknowledge history. Whoever attempts to check the 
historical trend will end up totally defeated! 


Comrade Yixi Wangjie, a worker at the Regional Food 
Supply Bureau, pointed out that without the full support 
of the CPC Central Committee and other parts of China, 
Tibet would not have been able to achieve what it has 
today. Other parts of China supply Tibet with 50 million 
kilograms of grain every year. And the central govern- 
ment grants Tibet tens of millions of yuan in financial 
subsidies every year. For more than 30 years, the central 
government has granted Tibet a total of 10 billion yuan 
in financial subsidies. For more than 30 years, tens of 
thousands of people of all nationalities from 28 provinc- 
es, municipalities directly under the central government, 
and autonomous regions across the country have come 
to Tibet and have made, on all fronts, important contri- 
butions to the construction of Tibet. Many of those 
comrades have devoted their youth and even their lives 
to the construction of Tibet. 


Cebai, a worker from the Post and Telecommunications 
Regional Administration, said that before liberation, 
Tibet virtually had no telecommunications or postal 
facilities. Since liberation, communications and postal 
undertakings in Tibet have been developed greatly. Now 
Tibet has 100 post offices and 70,000 kilometers of mail 
routes in the rural areas. Long-distance telephone service 
is available in 24 counties of the region as well as in 
Lhasa City. There are now over 10,000 telephone sets in 
Lhasa City. The turnover of the telecommunications and 
postal business of the region has reached over 50 million 
yuan. The rapid development of the telecommunications 
and postal business is the epitome of the great economic 
achievements made by Tibet. 
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Comrade Zhang Fujian, an official of the regional Edu- 
cation and Science Commission, said that in old Tibet, 
only a small number of people could go to school. Since 
liberation, a large number of Tibetan people have been 
educated in universities, colleges, and technical insti- 
tutes. Some Tibetan people have become teachers, lec- 
turers, professors, and scientific researchers. Now Tibet 
has a comprehensive educational structure. 


Participants at the rally cited a lot of examples to prove 
that Tibet is a member of the Chinese nation. And 
without the socialist motherland, Tibet would not have 
achieved today’s prosperity and development. All the 
participants agreed unanimously that in order to safe- 
guard the unification of the motherland and the good 
situation of stability and unity in Tibet, it is necessary to 
deal sternly with a handful of splittists according to the 
law. At the rally, Gazang Gongbu, chairman of the 
Regional Council of Trade Unions, and Yang Jin, deputy 
chairman of the Regional Council of Trade Unions, also 
made speeches to encourage the staff and workers of all 
nationalities in Tibet to continue to develop the spirit of 
being the masters of their country, hold fast to their 
posts, work hard, and make contributions to the building 
of a new, united, prosperous, and civilized Tibet. 


Yunnan Cadres’ CPC Documents Study Class Ends 
HK231331 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 22 Mar 88 


[Excerpts] The third provincial short-term class in study- 
ing the documents of the 13th National Party Congress, 
Organized for leading cadres at the prefectural and 
county levels, yesterday concluded satisfactorily. 


The participants in the 21-day class studied the docu- 
ments of the 13th National Party Congress from begin- 
ning to end as well as the central authorities’ general and 
specific policies on the strategy for economic develop- 
ment in the coastal areas. They grasped the criterion of 
productivity, stressed gaining a clear idea of the theory of 
the initial stage of socialism, achieved a deep under- 
standing of the party’s basic line, and achieved a clear 
understanding of the strategy for economic development 
as well as the basic policies on deepening economic and 
political structural reforms and strengthening party 
building. [passage omitted] 


The participants noted: We must seize the time, take 
part actively in the economic circle, and promote the 
development of the productive forces and the commod- 
ity economy in our province. 


Addressing the short-term study class at different times 
were Pu Chaozhu, secretary of the Yunnan Provincial 
CPC Committee; He Zhiqiang, deputy secretary of the 
provincial party committee and governor; Nie Ronggui, 
deputy secretary of the provincial party committee; and 
Zhu Kui, Standing Committee member of the provincial 
party committee and vice governor. 
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Vice Governors Chen Liying, Dao Guodong, and Jin 
Renqing and some other leading comrades participated 
in the short-term study class. 


Leaders from the party school under the provincial party 
committee gave guidance in the study. 


North Region 


Beijing’s Guiding Principle for Work in 1988 
SK231140 Beijing BEIJING RIBAO in Chinese 
2 Mar 88 p 1 


[Text] Take the guidelines of the 13th CPC Congress as 
a guide, work out an overall plan with a view on reform, 
and steadily push all undertakings forward. This is a 
principle for guiding the Beijing Municipal CPC Com- 
mittee’s work in 1988. The (enlarged) plenary session of 
the municipal party committee, which concluded on | 
March, decided that the committee should grasp 
emphatically the following seven tasks this year: 


1. Deepen further the study of the documents adopted at 
the 13th CPC Congress. 


In the course of studying the documents adopted at the 
13th CPC Congress, we should emphasize the further 
emancipation of our minds. At present, we should fur- 
ther emancipate our minds with regard to carrying out 
continuously the enterprise-contracted-management-re- 
sponsibility system and opening the country to the 
outside world. We should understand fully the great 
significance of the strategies for the economic develop- 
ment of coastal areas set forth recently by the central 
authorities, further deepen reform, expand the scale of 
opening the country to the outside world, enliven the 
socialist commodity economy, and promote the devel- 
opment of social productive forces. 


2. Ensure the sustained, steady, and coordinated devel- 
opment of the economy. 


It is necessary to further develop the current gratifying 
economic situation and to ensure that all economic tasks 
are fulfilled. Maintaining stability is in unity with imple- 
menting reform and achieving development. On the 
premise of raising economic results, we should realize 
the goal of guaranteeing a 5-percent increase and striving 
for a 6-percent increase of the total industrial output 
value. It is necessary to boldly relax further rural work, 
deepen the development of rural areas, and promote the 
development of grain and foodstuffs production and of 
town and township enterprises to new levels. In accor- 
dance with reasonable development structure, the com- 
mercial and service trades should increase continuously 
the number of commercial and service centers, improve 
their facilities, and strive to give convenience to the 
people’s livelihood. The capita’ construction front 
should continue to implement the principle of the “three 
guarantees and three restrictions” in an effort to strictly 
control the scale of investment. 
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We should grasp the favorable opportunity to vigorously 
develop the export-oriented economy. This year we 
should support emphatically large and medium-sized 
enterprises whose products have entered the interna- 
tional market or which have the conditions for sending 
their products to the that market; we should support 
town and township enterprises and neighborhood enter- 
prises that have due technological advantages and the 
Capacity to produce labor-intensive products and civil- 
ian-run enterprises that have the same characteristics as 
Zhongguancun’s “electronics industrial street” where 
intensive technology is concentrated and technology and 
trade are linked. We should further improve the envi- 
ronment for foreign investors and bring in advanced 
technologies and management experiences from abroad. 
It is necessary to give free rein to developing the tourism 
and to organize the Year of International Tourism 
campaign. 


We should achieve success conscientiously in the work of 
the prices of goods. It is necessary to abide by the law of 
value and to adopt the overall coordinated measures for 
strengthening macroeconomic control and management. 
We should never merely adopt administrative measures 
for rigidly controlling the price of goods. We should 
develop production vigorously and control consumption 
reasonably in order to solve problems related to price 
hikes caused by the fact that the rate of increase in 
consumption surpasses the rate of increase in produc- 
tion. Meanwhile, we should adopt resolute measures to 
stop the phenomena of arbitrary price hikes caused by 
relaxed management and some loopholes that exist in 
work. With regard to stabilizing the price of goods, we 
should place an emphasis on stabilizing food prices. We 
should adopt measures to compensate dwellers appropri- 
ately for their losses caused by basic food price hikes. It 
is necessary to strengthen market management. 


We should continue to launch the campaign of increas- 
ing production, practicing economy, increasing reve- 
nues, and reducing expenditures and should resolutely 
reduce the institutional purchasing power. We should 
adopt administrative means of restricting the purchase 
of expensive consumer goods and of suspending 
expenses in some fields within this year. The municipal 
party committee and government and the county party 
and government leading organs should further play an 
exemplary role in carrying forward the spirit of thrift, 
arduousness, and plain living. 


It 1s necessary to control continuously the increase in 
consumption funds. 


3. Accelerate the pace of economic structural reform. 


We should further perfect the contracted-management- 
responsibility system in order to enhance the vitality of 
enterprises. We should introduce the competition mech- 
anism into contracts and upgrade the enterprises’ capac- 
ity to cater to the needs of markets and to participate in 
market competition. We should enforce strictly the State 
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Council’s relevant regulations to stop the practice of 
apportioning arbitrarily expenses from enterprises. Plant 
directors have the right to refuse demands for the unrea- 
sonable extortion of money and materials from enter- 
prises under any false pretenses. At the same time, party 
Organizations should support plant directors and man- 
agers in safeguarding the interests of enterprises. It is 
necessary to develop markets in order to create a favor- 
able external environment for enlivening enterprises. 


Reform of the foreign trade system should be carried out 
positively. The goals for restructuring foreign trade are 
to have foreign trade enterprises assume full responsibil- 
ity for their profits and losses, to relax the restrictions of 
management, to link industry with trade, and to carry 
out the system whereby foreign trade corporations can 
act as agents for other enterprises. We should persist in 
the principle of separating party functions from enter- 
prise management, delegate power to lower levels, 
assume full responsibility for losses or profits, relax the 
restrictions of management, strengthen trade manage- 
ment, carry out comprehensively the contracted manage- 
ment responsibility system, and expand the decision- 
making powers of foreign trade and export-oriented 
enterprises. 


The housing system should be reformed in a planned and 
step-by-step manner. It is necessary to deepen the reform 
of the distribution system. 


4. Carry out the reform of the political structure posi- 
tively and steadily. 


The entire party should upgrade its awareness of political 
structural reform and work out a program for reforming 
the political structure in a planned and step-by-step 
manner. The short-term contents of political structural 
reform are to separate party and government functions, 
delegate powers to lower levels, conduct organizational 
reform, carry out the cadre personnel affairs structural 
reform, set up the social consultation and dialogue 
system, perfect the social democratic system, and 
strengthen the construction of the socialist legal system. 
This year we should pay att-ntion to the key link of 
separating party and government functions and should 
formulate “the first-step program for conducting politi- 
cal structural reform.” 


The priority of this year’s political structural reform is to 
Carry out the administrative head responsibility system 
among grass-roots enterprises and establishments. At the 
same time, schools, scientific research organizations, 
and cultural units should carry out the system in a 
step-by-step manner. This year several districts, coun- 
ties, and trades should be chosen to carry out on a trial 
basis the system whereby party and mass work should be 
managed by the localities to which they belong; several 
bureaus and administrative corporations should be cho- 
sen to abolish their party committees on a trial basis; 
and, where conditions permit, governments should con- 
duct the reform of abolishing their leading party groups. 
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We should set up conscientiously and perfect the social _—_ discipline strictly. In line with relevant principles, we 
consultation and dialogue system gradually. Dialogues _—_ should resolutely eliminate depraved persons who prac- 
can be held in various manners, while their contents __ tice graft and take bribes, who bring about damage to 
should be linked closely with the reality of reform and __ state economic policies, and who bring about serious 
opening to the outside world and with the questions the _losses to the state because of serious negligence of duty. 
masses are concerned about. With regard to holding _‘ Those involved in cases of obstructing the implementa- 
dialogues, we should pay attention to real results and _ tion of party discipline through establishing a “personnel 
avoid practicing formalism. relation network” and “interceding for somebody” 
should be criticized strictly or should be punished 
It is necessary to further enhance the construction of the according to discipline if the cases are serious. People 
socialist democracy and legal system. We should con- __ within and outside the party should strengthen their 
tinue to improve the functions of the people’s congresses § supervision over party organizations at various levels, 
at various levels and their standing committees, perfect over all party members, and over party-member leading 
gradually the rules for discussion and various types of | cadres particularly. It is necessary to strengthen the 
work systems, and establish close ties between the peo- = education for party members and upgrade their ideolog- 
ple’s congresses and the masses. The People’s Congress _ ical and political quality. We should strengthen the 
should strengthen supervision over the government, the —_ construction of grassroots party organizations in order to 
People’s Court, and the People’s Procuratorate. Party bring their roles into better play. 
Organizations should support the work of the people’s 


congresses for exercising their functions on behalf of the —_[p Jine with the requirements for ensuring that the ranks 
people. It is necessary to strengthen continuously the of cadres become more revolutionary, younger in aver- 
construction of the grassroots democratic system, tO age age, better educated, and professionally more com- 
enhance ceaselessly legislative work, to perfect gradually petent, we should continue to strengthen the construc- 
the system of local laws, and to ensure that there arelaws tion of leading bodies. This year we should emphasize 
to abide by and that laws already enacted are observed _ strengthening the improvement of leading bodies’ think- 
and enforced to the letter. ing and work style and readjusting the structure of 
leading bodies. It is necessary to carry out on a trial basis 
5. Deepen the reform of the educational system and the the system under which leading cadres are responsibile 
scientific and technological system. for attaining certain objectives during their tenures at 
some of the districts, counties, bureaus, general corpora- 
It is necessary to place the development of science, tions, and universities and colleges. We should continue 
technology, and education in an important strategic to do a good job in selecting and cultivating reserve 
position and to accelerate the pace of the educational _—_ cadres. Through popularizing public bidding. we should 
restructuring in order to serve the reality of moderniza- _introduce the competition mechanism into the cadre 
tion. We should bring into play the capital's advantage of = management system with a view toward having increas- 
having many science professionals and technicians in ingly more excellent talents show themselves. 
order to comprehensively carry out the system under 
which section directors are responsible for the attain- 
ment of certain objectives during their terms of office, 
and the system of contracts for scientific and technolog- 
ical work on a contracted basis. It is necessary to 
continuously explore new ways to separate ownership 
and management powers and to promote the close com- 
bination between scientific research units and the capi- 
tal’s construction. 


It is necessary to strengthen the party's united front work 
and to further perfect the system of multiparty coopera- 
tion and consultation under the leadership of the CPC. 
While handling the major problems arising in the course 
of reform and construction, we should persistently hold 
consultations before making policy decisions so that the 
CPPCC, democratic parties, and mass organizations will 
be able to bring into play their functions for political 


6. Strengthen party building substantially. consultation and democratic supervision. 


We should take radical measures to improve party 7: Strengthen ideological and political work. 
building and should deepen reform and strengthen the 
construction of systems to reduce the occurrence of | A new pattern wherein the entire party and all of society 
unhealthy practices. With regard to the improvement of _are engaged in the ideological and political work should 
party style, this year we should emphasize solving prob- _ take shape. The ideological work should be linked closely 
lems relating to abusing one’s power for selfish ends and __ with the reality of reform and opening to the outside 
serious bureaucracy. world. In accordance with their special characteristics 
and in line with the questions the masses are concerned 
In order to solve the problems relating to party style, we | about and the questions relating to the people’s interests, 
should first deepen reform and then strictly administer _ the localities, departments, and trades should adopt 
the party. The key to administering the party strictly various methods to disseminate and explain the party’:s 
hinges on setting strict demands on party and govern- _ principles and policies with a view toward upgrading the 
ment leading organs. It is necessary to enforce party masses’ ability to mentally bear the reform and the 
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Opening to the outside world; to enhancing their sense of 
responsibility; and to cultivating new persons of social- 
ism with lofty ideals, moral integrity, education, and a 
lense of discipline. 


We should launch the mass campaign of building the 
spiritual civilization continuously and extensively. 


The plenary session stressed that, because the tasks for 
this year are arduous, we should strengthen leadership 
substantially. Leading cadres at various levels should 
link creatively the guidelines of the 13th CPC Congress 
with the work of the localities and departments to which 
they belong, seek truth from facts, and positively keep 
forging ahead. Leading cadres should go deep into the 
grass roots and the masses, pay attention to studying the 
major questions relating to the overall situation, upgrade 
the level of the work of scientifically making policy 
decisions, better realize the party’s political leadership, 
and push the capital’s modernization and overall reform 
work forward. 


Beijing Women’s Congress Conducts Business 


Opens 6 Mar 
SK240542 Beijing BEIJING RIBAO in Chinese 
7 Mar 88 p 1 


[Excerpts] With the great trust and expectation of over 3 
million women throughout the municipality, the Eighth 
Beijing Municipal Women’s Congyess ceremoniously 
opened on the morning of 6 March. More than 500 
women representatives from industrial, agricultural, 
financial and trade, scientific and technological, cultural 
and educational, and public health fronts and neighbor- 
hood offices jubilantly attended this grand gathering of 
women’s circles to discuss the great matters relating to 
reform and women. 


Attending the congress were leading comrades of Beijing 
Municipality, including Li Ximing, Chen Xitong, Xu 
Weicheng, Li Qiyan, Wang Guang, Wang Jialiu, Yuan 
Liben, An Lin, Li Guang, Pu Jiexiu, He Luli, Xia Xiang, 
and Gan Ying. Also attending the opening ceremony 
were Yu Shugin, member of the secretariat of the All- 
China Women’s Federation; and leading comrades of the 
municipal branches of: the Trade Union Council, CYL 
Committee, Scientific and Technological Association, 
Federation of Literary and Art Circles, Federation of 
Returned Overseas Chinese; and municipal districts and 
counties. [passage omitted] 


Li Qiaoyun, vice chairman of the municipal Women’s 
Federation, made an opening speech at the congress. 
[passage omitted] 


Li Gangzhong, chairman of the municipal Women’s 
Federation, delivered a work report entitled “Be 
Inspired With Enthusiasm, Be Dedicated to Reform, 
Build the Capital, and Fight for Further Realizing 
Women’s Liberation.” 
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On behalf of the All-China Women’s Federation, Yu 
Shugin, member of the secretariat of the All-China 
Women’s Federation, made a congratulatory speech at 
the congress. 


Li Ximing, secretary of the municipal party committee; and 
Chen Xitong, mayor, made speeches at the opening ceremo- 
ny. On behalf of the municipal party committee and the 
municipal government, they extended warm greetings to the 
congress. Li Ximing said: Under the new situation of reform 
and the opening up to the outsid. world, great changes have 
taken place in the women’s work. The scale of women’s 
work becomes wider, the work tasks become heavier, and 
the content of the work has been enriched. | hope that after 
this congress, the women throughout the municipality will 
make new improvements in their work and make new 
contributions. 


On behalf of the municipal party committee, Li Qiyan, 
deputy secretary of the municipal party committee, made a 
speech at the opening ceremony. [passage omitted] 


Concludes 8 Mar 
SK240601 Beijing BEIJING RIBAO in Chinese 9 Mar 
88 p 1 


[Text] After satisfactorily accomplishing all predeter- 
mined items on the agenda, the 3-day Eighth Beiing 
Municipal Women’s Congress concluded amid the mag- 
nificent “Internationale” on the afternoon of 8 March. 
Li Gangzhong, chairman of the municipal Women’s 
Federation, made a speech at the conclusion of the 
congress. 


During the congress, representatives conscientiously 
examined and discussed the work report entitled “Be 
Inspired With Enthusiasm, Be Dedicated to Reform, 
Build the Capital, and Fight for Further Realizing 
Women’s Liberation” made by Chairman Li Gangzhong 
on behalf of the municipal Women’s Federation. They 
also enthusiastically put forward suggestions and opin- 
ions in line with the actual conditions of their units. The 
congress adopted resolutions relating to the work report 
The congress maintained: The work report has summed 
up conscientiously and truly the municipality's work 
toward women done since the seventh municipal 
Women’s Congress. It has fully affirmed the great con- 
tributions to the material and spiritual civilizations 
made by all women of the municipality through carrying 
forward the spirit of going all out to make progress and 
keep forging ahead under the leadership of the municipal 
party committee and the All-China Women’s Federa- 
tion. The work report also has affirmed the new achieve- 
ments made by the women’s organizations at various 
levels throughout the municipality in making break- 
throughs in the original patterns and opening up new 
spheres in order to suit the demands of reform and 
women’s liberation. It has set forth correctly Beijing's 
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women work orientation and tasks under the historical 
conditions of accelerating and deepening reform and in 
the course of promoting the capital’s socialist modern- 
ization. 


At the closing ceremony, election results for members of 
the eighth Executive Committee of the municipal 
Women’s Federation from a large number of candidates 
were made public. Sixty-one members of the Executive 
Committee were elected. Names of newly elected chair- 
man and vice chairmen of the municipal Women’s 
Federation were also declared at the closing ceremony. 


The congress called on women’s organizations at various 
levels throughout the municipality to deeply study and 
understand the guidelines of the 13th CPC Congress; to 
implement conscientiously the tasks set forth at the 
municipal Party Congress and the municipal People’s 
Congress; to upgrade ceaselessly their understanding 
about the theory on the initial stage of socialism and the 
party's basic line; to guide the vast number of women to 
foster a sense of building the capital, a sense of compe- 
tition, and a sense of participating in government and 
political affairs; to engage themselves positively in the 
social consultation! and dialogues to safeguard women’s 
rights and interests; to being into play their advantages 
to serve women’s production and livelihood to promote 
the development of productive forces; to implement the 
requirements for reforming the mass organizations set 
forth in the report of the 13th CPC Congress; to conduct 
women’s work to serve society, all circles, the grassroots, 
and all families; and to gradually achieve a success in 
their self-reform during of reform. 


The congress also called on women of all circles through- 
out the municipality to unite as one, to be inspired with 
enthusiasm, to work hard, and to keep forging ahead 
during the great practice of reform and opening up to the 
outside world and while realizing the great mission of 
building the capital; and to fight for further realizing 
women’s liberation. 


The eighth municipal women’s congress concluded amid 
long-lasting warm applause. 


The Eighth Executive Committee of the Beijing Munic- 
ipal Women’s Federation held its first meeting on 8 
March. The meeting elected a chairman and vice chair- 
men of the Standing Committee. The Standing Commit- 
tee is composed of 13 members. Li Gangzhong was 
elected chairman. Li Qiaoyun, Lu Chang, Dong Zhen- 
mei, Liang Yeping, Xiong Yumei, and Wu Changzhen, 
were elected vice chairmen. 


Nei Menggol Coal Development 
S$K230711 Hohhot NEIMENGGU RIBAO in Chinese 
26 Feb 88 p4 


[“Excerpts” of article by Yang Jike, vice chairman of the 
Anhui Provincial People’s Congress Standing Commit- 
tee. professor of the University of Science and Technol- 
ogy. vice president of the Chinese Energy Research 
Society and chairman of the East China Regional Com- 
mittee of the Chinese Energy Research Society, pub- 
lished at a forum of experts held by the Nei Monggol 
Autonomous Regional party committee and government 
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in Beijing—date not given: “When the Coal Road Is 
Open, Nei Monggol Will Be Developed”} 


[Text] The strategic arrangement of opening up coastal 
areas within this century and shifting the focus of eco- 
nomic construction from the eastern to the western areas 
of China in the next century, which complement each 
other, are the basic policy decisions to enable our coun- 
try to rank among the advanced in the world within half 
a century. 


The opening of coastal areas should be backed by a 
supply of energy recources, focusing on coal, from the 
inland energy production areas. As far as Liaoning 
Province, in the northern part of the coastal areas, is 
concerned, the shortage of coal is increasing every year, 
and it is estimated that 70 million tons of coal have to be 
transported in from other provinces by the end of this 
century. The shertage of coal for the entire northeast 
China totals 120 million tons. Where will the coal come 
from? Some people say that coal can be transported in 
through the Datong-Qinhuangdao, Beijing-Baotou and 
Beijing-Taiyuan railways. Through a rough calculation, 
we may know that this is impossible because the total 
transport capacity of these three railways is 175 million 
tons, and by the end of this century, they should trans- 
port 80 millions tons to Beijing and Tianjin, and 80 
million tons to the southern coastal cities. In addition, 
they should transport some coal for export. In this way, 
th: y have no surplus capacity t transport coal to north- 
east China. 


In the meantime, Shanxi Province plans to produce 420 
million tons of coal, of which 220 million tons should be 
transported outside the province through these three 
railways, and of which 450 million tons in excess of the 
total capacity cannot be transported out. Even the coal of 
“hanxi cannot be transported out, to say nothing of the 
coal of Nei Monggol, which lies farther away. Therefore, 
the railway from Dongsheng of Nei Monggol to Datong 
of Shanxi, which people plan to build, is not necessary 
because it will be of no use. 


Northeast China should rely on Nei Monggol to make up 
for its coal shortage, and Nei Monggol should regard 
Dongsheng and Jungar as important production areas. 
Nei Monggol’s coal reserves are amazing, with fully 
investigated reserves reaching 230 billion tons. The coal 
produced in Dongsheng and Jungar in the western part 
of the region is the high-quality coal rare on earth, with 
extraordinary low ash, sulphur, and phosphorus content 
and extraordinary high calorific capacity, and has very 
strong competitive edges in domestic and world markets. 
The calorific capacity of the coal produced in the western 
part of the region is 2.5 times that of the coal produced 
in the eastern part, but the per-ton investment in the coal 
produced in the western part is only 41 percent that of 
the coal produced in the eastern part. The investment in 
the excavation of per | million kilocalorie of pow. r coal 
produced in the eastern part of the region is 6 = .imes 
that of the coal produced in the western part. and the 
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coal produced in the eastern part of the region is of low 
quality and unsalable. For this reason, Huolinhe and 
Yiminhe coal mining areas produced and sold only 1.94 
million tons of coal last year although their total produc- 
tion capacity is 4 million tons. How: ver, even foreign 
countries compete in buying coal produced in the west- 
ern part of the region. Therefore, Nei Monggol should 
focus its coal development in the west instead of the 
eastern part. 


Some people hold that although the coal produced in the 
eastern part of the region is of low quality, power plants 
can be built at the mouth of coal pits, and power can be 
transmitted to northeast China through high-tension 
lines. For this purpose, the northeast China economic 
zone worked out a plan of building about seven 500,000- 
voltage double return high-tension lines whose average 
length is 1,000 km for the 83 million tons of coal to be 
produced in the eastern part of the region. This project 
requires an investment of 5.6 billion yuan. Another plan 
is to develop the coal in the western part of the region, 
and deliver 60 million tons through the Jining-Tongliao 
Railway. Construction of the Jining-Tongliao Railway 
plus renovation of the old lines on both ends requires an 
investment of approximately 4 billion yuan. Further- 
more, the function of high-tension lines is unitary, and 
the damage rate is high, but the functions of railways are 
multiple because the empty wagons of the return trips 
can be used to deliver iron concentrate (to be used by the 
Baotou Iron and Steel Company), aluriinium oxide, 
timber and grain. 


Comparing the above-mentioned two projects, we can 
conclude that the most economical way for Nei Monggol 
to render energy support to northeast China is to deliver 
the coal produced in the western part of the region to the 
east through the Jining-Tongliao railway instead of turn- 
ing the coal produced in the eastern part into power 
through pit-mouth power plants and delivering it to the 
east. Therefore we should abandon the suggestion of 
increasing the production capacity of the eastern low- 
quality coal mines to 83 million tons. 


Accepting the research task concerning the “study of the 
comprehensive development of coal, oil, electricity, and 
railway of Nei Monggol” assigned by the State Commis- 
sion of Science and Technology, the experts group of the 
east China Regional Committee of the Chinese Energy 
Research Society conducted investigations and study for 
| year, and put forward the following suggestions on the 
economy of layout [bu ju jing ji 1580 1444 4842 3444) 
and the economy of scale. 


1. The development of the eastern coal should be kept 
within the scope described in the Seventh 5-Year Plan, 
and should not be expanded. The total production scale 
of brown coal should be 24 million tons, conserving an 
investment of 5.8 billion yuan as compared with the 
original plan. 
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2. The development of the western coal should be 
accelerated, increasing the production capacity of the 
western part of the region to 90 million tons by the end 
of this century, of which 60 million tons are to be used to 
support northeast China, and the remaining 30 million 
tons are to be retained for its own use. This will increase 
the investment by 1.2 billion yuan as compared with the 
original plan. If the national capacity permits, the pro- 
duction capacity may be increased by another 20 million 
to be used for power generation to satisfy Nei Monggol’s 
needs in developing the ‘ndustries which consume large 
amounts of energy. 


3. The Jining-Tongliao railway should be upgraded to 
become a state-class key electrified double-track line, 
with an annual designed capacity of 60 million tons. 
Consiruction of this railway plus the renovation of the 
old lines on both ends requires an investment of 3.8 
billion yuan. 


4. Comparing the above-mentioned suggestions, an 
investment oi 800 million yuan may be saved. The 800 
million yuan may be used to increase the production 
capacity of the western part of the region by another 20 
million tons. In this way, all the 5.6 billion yuan of 
investment to build high-tension lines to transmit power 
produced by pit-mouth power plants in the coal mines in 
the eastern part of the region, as originally planned. can 
be saved. 


5. The suggestion on building the Datong-Dongsheng 
feeder line of the Datong-Qinhuadao Railway should be 
abandoned. 


6. It is more appropriate to buiid the Jining-Tongliao 
railway in the areas to the north of Yan Shan, because 
the terrain of these areas is fairly smooth, and we will 
have less trouble in requisitioning land, and dismantling 
houses. 


7. The comprehensive utilization of coal r ced in the 
eastern part of the region should be cons “om the 
angle of gasification, liquefaction, andt 4. = asraw 
materials for the coal chemical indust ids for 
this project will be accumulated fron val pro- 
duced in the western part of the regio. .vant tech- 


nological research may be entrusted to coal chemical 
industrial research units in the near future. 


8. The state should formulate the most preferential 
policies in terms of the price, tax, credit and interest for 
producing and marketing the coal produced in the west- 
ern part of the region to comprehensively enliven Net 
Monggol’s economy, and increase its revenue by 2 billion 
yuan annually. When this project is realized. not only 
can the central authorities reduce its financial subsidies 
to Nei Monggol., but also the people of Nei Monggo! can 
become rich, and more channels can be opened up to 
supply of funds for the development of various trades 
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From the overall point of view, the development of coal 
in the western part of the region, and the construction of 
the Jining-Tongliao railway represent not only the nec- 
essary backing for the opening up and construction of 
northeast China, in particular the coastal areas of Liaon- 
ing, but also the necessary precursor for Nei Monggol to 
achieve an economic take-off in the early 21st century. 
Without them, the two strategic arrangements cannot be 
realized, nor can the policy of opening to the outside 
world and enlivening the domestic economy be imple- 
mented in northeast China and Nei Monggol. 


Tianjin’s Li on Strategy for Urban Development 
SK240437 Tianjin City Service in Mandarin 
2330 GMT 13 Mar 88 


[Text] To explore the strategy for our municipality’s 
future development from theoretical viewpoints, the 
research office of the municipal party committee, 
entrusted by the municipal party committee and govern- 
ment, organized the convocation of a municipal sympo- 
sium on urban coordinated development. The sympo- 
sium concluded on 13 March. More than 200 people, 
including experts and scholars of relevant fields, and 
leading persons of the municipal Advisory Commission, 
and various districts, counties, and bureaus, attended 
the symposium. Li Ruihuan, secretary of the municipal 
party committee and mayor, attended and held discus- 
sions with the participating comrades. 


During the discussions, Mayor Li Ruihuan spoke on four 
opinions. First, due to historical reasons, we did not 
exert much effort in the study of the city in the past three 
decades or more. At present we have indeed made some 
progress, but it is not great. We still lack a unified 
understanding with reg.:d to what a city should look 
like, whether or not our i. unicipality has been developed 
correctly, and how it should develop. Based on the 
reality in Tianjin’s urban construction in the past few 
years and the problems it faced, personnel engaged in 
both theoretical and practical work should study the 
special features and the general law concerning the 
development of cities so as to enhance our understand- 
ing. unify our thinking, make a success of the coordi- 
nated development of the city, and serve the develop- 
ment of production and the improvement of the people’s 
living standards. Second, when conducting theoretical 
study of cities, and the development of cities, experts 
and scholars should not be inordinately influenced by 
the will of leading persons, and the political climate of a 
certain period. 


Comrade Li Ruthuan pointed out: We should judge the 
relationship between production and the people’s lives 
from a dialectical viewpoint. We should neither place 
lopsided emphasis on the people’s lives to the neglect of 
the national situation, nor replace and negate immediate 
interests with long-term interests. Instead, we should 
improve the people’s living standards every year in the 
process of developing production. 
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Third, it is now a crucial time for the urban development 
of Tianjin, and it is urgent to formulate the strategy for 
future development. Generally speaking, there were 
three reasons why Tianjin failed to develop its economy 
rapidly after liberation. The first was the change in 
administrative divisions affected the development of 
Tianjin. The second was the serious damage caused 
during the Cultural Revolution, and a lack of investment 
in large projects. The third was the Tangshan earth- 
quake. In the several years after the 3d plenary session of 
the 11th party Central Committee, our economic con- 
struction was, in nature, restored rather than developed. 
The true development was achieved after 1984. Over the 
past few years, thanks to the concerted efforts of the 
people throughout the municipality, we have exerted 
great efforts to build some urban infrastructural facili- 
ties. This has promoted a sustained and stable growth in 
the economy and finance, and established a fairly good 
investment climate. At present, our municipality has 
been provided with favorable conditions for going all out 
and making great progress. Therefore, we can say that 
the present is the crucial time for Tianjin’s development. 
We should unify our understanding, arouse our spirit, 
and seize this excellent opportunity to fully develop 
Tianjin’s advantages, tap its potential, and push forward 
its work in various fields. You, experts, are invited to 
help the municipal party committee and government in 
conducting conscientious study of the sirategy for Tian- 
jin’s development. 


Fourth, to hold the discussions in a thorough-going 
manner, it 1s hoped that participating comrades will air 
their views freely without restrictions. Meanwhile, it 1s 
hoped that experts and scholars throughout the munici- 
pality will exert more efforts to study and explore the 
strategy for the municipality’s development with a 
strong sense of social responsibility, and serve as good 
advisers to the municipal party committee and govern- 
ment. 


Comrade Ji Chongwei, executive director of the Eco- 
nomic, Technological, and Social Development 
Research Center of the State Council, made a special trip 
to Tianjin to attend and address the symposium. Also 
attending were municipal leading comrades, including 
Yang Jingheng, Wang Xudong, Bai Hualing, Yu Fujing, 
Yao Jun, Li Changxing, Mao Changwu, Xiao Yuan, and 
Huang Yanzhi, and veteran Comrade Li Zhongyuan. 


Northeast Region 


Heilongjiang Factory Advertises for Director 
OW 232359 Beijing XINHUA in English 1822 GMT 
23 Mar 8S 


[Text] Harbin, March 23 (XINHUA) —The Harbin 
ammeter instrument factory in northeast China’s Hei- 
longjiang Province, the largest of its kind in the nation, 
recently advertised for a director. 
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The plant has a total staff of 5,000 and capital of 57 
million yuan, but last year it suffered a loss of 1.09 
million yuan and the deficit this year is expected to be 
350,000 yuan. 


In an effort to reverse this trend, the Harbin City 
Government decided to advertise for an experienced 
director to take over the factory March 5. 


So far, 86 people, including enterprises managers, senior 
engineers and self-employed technicians have applied 
for the job and 40 of them have been allowed to sit [for] 
exams given by a group of experts. 


Liaoning Governor on Build Up of Peninsula 
HK240959 Beijing CHINA DAILY in English 
24 Mar 88 p 2 


[By staff reporter Qu Yingpu] 


[Text] Liaoning Province hopes to take advantage of the 
State’s new priority coastal policies to build up its 
Liaoning [as published] Peninsula and spur development 
of an export-oriented economy in China’s entire north- 
eastern region, said Li Changchun, governor of the 
province. 


The peninsula is ony a small part of the country’s more 
than 18,000-kilometre coastline where the central gov- 
ernment is embarking on a new policy to turn the entire 
area into a giant export-oriented economic zone stretch- 
ing from Liaoning down to Hainan Island. 


Li told CHINA DAILY in an interview in Beijing he is 
determined to take up the opportunity. He believes the 
only way to modernize the peninsula’s economy is to use 
foreign funds and technology to innovate its existing big 
industrial enterprises, and give them direct import and 
export powers. 


Liaoning ranks first in heavy industrial output in China, 
and some of its 720 big and medium-sized steel, machine 
took, building materials and petrochemical enterprises 
are pillars in the province’s economy. 


Li said most of the industrial enterprises in the peninsula 
were Started with Soviet equipment in the 1950s or with 
Japanese technology at the beginning of the century. 
Many of these enterprises have reached a crossroads— 
innovation or closure. 


He said the provincial government is planning to carry 
out large-scale renovations. Under the plans, foreign 
businesses can either provide loans or sell equipment 
and technology to these firms, or set up new joint 
ventures with the peninsula's industrial firms. 


Foreign businesses will also be allowed to lease medium- 
sized enterprises and even buy small ones, Li said. 


80 
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Li said his province will continue its efforts to give direct 
foreign trading power to big industrial enterprises, By 
the end of last year, 15 big firms had been given the 
power, The number ts expected to rise to 50 this year. 


Li is optimistic about his modernization plans, because, 
besides the powerful industrial system Liaodong already 
has, the peninsula has three other advantages over other 
Chinese coastal areas. 


First, unlike other coastal areas, the peninsula 1s rich in 
natural resources. Its storage of minerals such as iron and 
magnesium are the richest in China. 


Second, the peninsula 1s located close to convenient 
traffic routes. Its five port cities are very near to Japan 
and its railway network is the most extensive in China, 
linking with the trans-Siberian line. 


Lastly, it has 68 colleges and scientific institutes, 
800,000 technicians and nearly 6 million skilled workers. 


Li said the peninsula plans to use $3 billion worth of foreign 
junds and technology during the Seventh Five-Year Plan 
(1986-90), and $4 billion between 1991 and 1995. 


He said as a first step, the peninsula will focus on 
development its five port cities of Dalian, Dandong, 
Yingkou, Jinziiou and Panjin, confident that their 
growth will then extend to the region’s inland industrial 
centres. 


The development of an open economic and technologi- 
cal development zone in each of Dalian, Yingkou and 
Shengyang enjoys the keen attention of the province's 
authorities. 


Li said the Dalian zone vill be groomed as a base for 
high-technology and other advanced technical projects 
using foreign investment to produce goods for export; 
Shenyang’s Tiexi zone will mainly co-operate with for- 
eign businesses to renovate its existing industrial firms; 
and Yingkou’s Bayuquan zone will concentrate on pro- 
cessing foreign materials. 


Northwest Region 


Gansu Relocates Farmers From Poverty Areas 
OW 231325 Beijing XINHUA in English 1242 GMT 
23 Mar 88 


[Text] Lanzhou, March 23 (XINHUA)—China has relo- 
cated 100,000 people from Gansu Province’s poverty- 
stricken areas to potentially prosperous sites. 


Beginning in 1984, projects were organized to help 
families in Gansu’s central mountainous areas to move 
to areas irrigated by the Yellow River. 
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According to a provincial official in charge of relocation, 
the projects were necessary because central Gansu is 
arid, short of natural resources and densely populated. 


One year or two after they resettled in new sites, most of the 
families would become able to make ends meet, and some 
are now even sell surpluses to the state, the official said. 


Thanks to these relocation, programs, the provincial 
government has been able to save 5.2 million kilograms 
of relief grain a year, the official added. 


According to the official, for those farmers who don't 
relocate, production conditions have also improved 
because the population isn't as dense as before. 


According to government plans, by the end of this 
century one million people will have benefitted from the 
relocation policy. 


Of these one million rural residents, 600,000 will move 
to newly-opened irrigated areas, and the 400,000 who 
remain will have more land to till, with an average of one 
hectare per person. 


In recent years, Gansu has built six pumping stations 
which irrigate 37,000 hectares of land, and other impor- 
tant water conservation projects are being planned to 
service another 90,000 hectares. 


Shaanxi Unveils Preferential Tax Policies 
HK231155 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 22 Mar 88 


[Text) The provincial finance department has formu- 
lated six preferential tax policies to assist Our province's 
collective light industrial enterprises in developing pro- 
duction. 
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According to the preferential tax policies, economic 
returns from newly created productive capacities in new 
projects established through funds raised by staff mem- 
bers and workers at the collective industrial enterprises 
in cities and towns mus: ve calculated independently; 
interest can be calculated before tax; and after-tax profits 
can be turned into dividends in accordance with the 
relevant stipulations. 


Those newly established collective industrial enterprises 
in cities and towns whose recruitment of youths awaiting 
employment accounts for over 60 percent of the total 
number of their staff members and workers, and the 
funds raised by themselves account for over 50 percent 
of all their funds, can be exempt from production and 
income taxes for | to 3 years beginning from the date 
they went into operation. 


Those collective industrial enterprises in cities and 
towns which are in the red will be exempt from income 
tax levied on profits achieved in the year in which they 
have turned from deficit to profit, to encourage them to 
increase their economic returns. 


Collective industrial enterprises at and under county and 
town levels can implement the preferential tax policies 
toward township and and town industrial enterprises in 
our province. 


Economic returns from the newly expanded productive 
capacities of city and town industries established 
through funds raised by shareholders can be exempt 
from income tax for 3 years from the date they went into 
operation. 


Half of the new profits created through the expansion of 
production and on the basis of funds from collective 
leasing industrial enterprises in cities and towns will be 
exempt from income tax for 3 years. 
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Postal Official Interviewed on Mail From Taiwan 
HK241026 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 23 Mar 88 p 1 


{Report by Su Liping (5685 4539 5493); “Liu Tianrui, 
Director of the General Postal Bureau Under the PRC 
Ministry of Posts and Telecommunications, Interviewed 
on Postal Exchange Across Taiwan Strait"’] 


[Text] The General Postal Bureau under the Taiwan 
Communications Ministry has decided recently to dis- 
cuss the matter of distributing mail from the mainland. 
Regarding this issue, a reporter from RENMIN YOU- 
DIAN [PEOPLE'S POSTS AND TELECOMMUNICA- 
TIONS] interviewed Liu Tianrui, director of the General 
Postal Bureau under the PRC Ministry of Posts and 
Telecommunications. 


Liu Tianrui said that we are very happy about this 
decision of Taiwan's General Postal Bureau. It is a good 
thing that conforms to the historical trend and popular 
feeling. The establishment of postal relations between 
both sides of the Taiwan Strait accords with the long- 
Standing wish of patriots in China and Taiwan. Postal 
relations will be an inevitable move, particularly after 
the restrictions on visiting relatives and travel are lifted. 
The Chinese Government has long maintained the 
“three establishment” policy. Prior to the lifting of the 
ban on travel to China by the Taiwan authorities we had 
started handling Taiwan mail. We treat mail from Tai- 
wan compatriots the same as those on the mainland. If 
the address is not clear, or the relatives of Taiwan 
compatriots have moved, we try by every means to find 
the addressee and deliver the mail. 


To ensure smooth distribution of mail between compa- 
triots on both sides of the strait, Liu Tianrui said: We are 
ready to consult on matters concerning postal relations 
with Taiwan's “General Postal Bureau” at a suitable 
place. We hope that the consultations can be held at an 
early date. 


Legislator Advocates Dialogue With Mainland 
HK231510 Beying ZHONGGUO XINWEN SHE 
in Chinese 0326 GMT 18 Mar 88 


[Text] Hong Kong 18 Mar (ZHONGGUO XINWEN 
SHE)—Taiwan’s “CHUNGHUA TSACHIH"” [CHI- 
NESE NATION 0022 5478 7177 1807] has published in 
its latest issue an open letter written by Chang Yu-jen 
[1728 5280 U088], a representative in Taiwan's “Na- 
tional! Assembly,” to his “National Assembly” col- 
leagues. The letter advocates dialogue with the mainland 
to negotiate the method of peaceful unification. 


According to the open letter some elements on the island 
have been advocating ‘Taiwan independence” in a vain 
attempt to accomplish their aim through a gigantic 
fraud. To counter their effects, the only thing Taiwan 
should do is to realize promptly the great cause of 
unifying China. Only then will it be possible to find a 
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solution to all sorts of problems in relation to “Taiwan 
independence.” The only ways to unify China are: “er 
ther resorting to force or peaceful dialogue. Since resort- 
ing to force has now become impossible, the only way 1s 
peaceful dialogue.” 


Therefore, the letter proposed that “it is necessary to 
respond promptly to the mainland and to negotiate the 
method of peaceful unification, so as to begin the bright 
future of the Chinese people.” In his notes to the open 
letter Chang Yu-jen explained that, according to the 
press, Yang Shangkun from the mainland had already 
expressed the hope of having dialogue with Taiwan 
authorities 


Chang Yu-jen also expressed his opposition to the whole- 
sale re-election of “central-level people's representa- 
tives,” and advocated that the re-election should be held 
only after the peace talks. 


Negotiator Discusses Trade Talks With U.S. 
HK211000 Beyine ZHONGGUO XINWEN SHE 
in Chinese 1414 GMT 18 Mar 88 


[Report: “Chao Yao-tung Reveals That Taiwan Has 
Made Many Mistakes in Trade Talks With the United 
States” 


[Text] Hong Kong, 18 Mar (ZHONGGUO XINWEN 
SHE)}— According to a dispatch from Taipei, Chao Yao- 
tung, chairman of the Economic Construction Commit- 
tee of the Taiwan “Executive Yuan,” yesterday revealed 
that due to Taiwan's tactical mistakes in the trade talks 
with the United States, there has been greater pressure 
from Washington. He also predicted that given the 
“failure to maintain the foreign exchange rate firmly.” a 
serious blow will be dealt to the Taiwan economy. 


Chao Y ao-tung made these comments as convener of the 
“Taiwan-U.S. Group.” He was answering questions 
from many “Legislative Yuan members” during discus- 
sions on the foreign trade talks being conducted by the 
*Taiwan-U.S. Trade Special Group.” He admitted that, 
during the tobacco and alcohol trade talks 2 years ago, 
Taiwan was forced to lift restrictions on the import of 
U.S. tobacco and alcohol because the U.S. side cited 
“Article 301. threatening to retaliate. Taiwan and the 
United States have also held many rounds of talks since 
mid-February on the question of opening the Taiwan 
market to U.S. turkey meat and fruit imports. Taiwan 
has insisted on banning the import of turkey meat; this 
has been opposed strongly by the United States. To allow 
the import of agricultural products in exchange for stable 
foreign exchange rates, Taiwan was compelled finally to 
agree to open the market to turkey meat imports begin- 
ning | May 


Chao Yao-tung pointed out: Taiwan has an island econ- 
omy; and exports play a very substantial role. Therefore, 
the exchange rate of the New Taiwan dollar with the U.S. 
dollar must be maintained firmly and cannot be adjusted 
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upward freely. He expressed the belief that if the 
exchange rate is decontrolled, the Taiwan economy will 
suffer a complete collapse. In the past year, the new 
Taiwan dollar has appreciated 18.8 percent against the 
U.S. dollar. 


It has been reported that the Taiwan-U:S. trade talks are 
scheduled to resume on 18 April in Taipei. The topics for 
discussion put forward by the U.S. side include such 
demands as further opening the Taiwan market to 
tobacco and alcohol imports, expanding financial servic- 
es, lowering tariffs continuously, removing nontariff 
trade obstacles, and further relaxing controls on U.S. 
agricultural imports. It is expected that the two sides will 
again engage in hard bargaining. 


Academy To Publish Journal on Taiwan Studies 
HK220701 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1200 GMT 21 Mar 88 


[Text] Hong Kong, 21 Mar (ZHONGGUO TONGXUN- 
SHE)—News from Beijing: TAIWAN YANJIU, a com- 
prehensive academic quarterly run chiefly by the Insti- 
tute of Taiwan Studies of the Academy of Social Sciences 
of China, will be published very soon. 


The Institute of Taiwan Studies, the largest institute of 
Taiwan studies on the mainland, was established in Septem- 
ber 1984. There are 4 ofiices under the institute with a total 
of over 50 research personnel in charge of comprehensive, 
political, economic, and material studies. 


TAIWAN YANSJIU will reflect their study of Taiwan's 
political, economic, social, and legal affairs, Taiwan's 
history, philosophy, religions, and literature and art; and 
the question of “one country, two systems.” It will also 
serve as a field for scholars both at home and abroad to 
study Taiwan affairs and a bridge between them for 
academic exchange. 


The following are sections of the first issue of TAIWAN 
YANJIU: special forum, politics, economy, culture, law, 
society, history, academic trend, and reference material. 


In the special forum section will be an article written 
jointly by Li Shenzhi, vice president of the Academy of 
Social Sciences of China, and Zi Zhongyun, deputy 
director of the Institute of North America of the Acad- 
emy of Social Sciences, entitled ‘Taiwan in the Next 
Decade.”’ It is said that this treatise was written for a 
seminar On “Taiwan in the next decade” held by the U.S. 
Atlantic Association in March 1985. Some parts of it 
were quoted by some U.S. newspapers and journals and 
caused some misunderstandings. Now, the authors have 
agreed to publish the text of the article so that the public 
may know the facts. 
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The economy section carries an article written by Liu 
Yinexian, deputy director and deputy research fellow of 
the Economics Institute of the Academy of Social Sci- 
ences. It is entitled “Taiwan's Economic Situation Since 
the 1980's and Prospects for the Year 2000." 


Fujian Hopes for Cooperation With Taiwan 
OW240153 Beijing XINHUA in English 1819 GMT 
23 Mar 88 : 


[Text] Fuzhou, March 23 (XINHUA) —Fujian Province 
hopes to cooperate with Taiwan in the collection and 
broadcasting of meteorological data. 


Niu Xukai, director of the provincial Meteorological 
Bureau, made this remark at a press conference held here 
today in celebration of World Meteorology Day. 


Both Fujian and Taiwan are located in the sub-tropical 
zone influenced by a monsoon climate, the director said. 
Rains and a strong troposhere between March and June 
each year affect Fujian first and then Taiwan and, during 
the typhoon season between July and September, 
typhoons first hit Taiwan and then Fujian. 


As the same climatic conditions affect both areas, he 
pointed out, meteorological workers on both sides of the 
Taiwan Strait can profitable cooperate to improve their 
weather forecasts. 


The World Meteorological Organization set “*Meteorol- 
ogy and the News Media” as the day’s theme for this 
year. 


Guangdong Province Helps Taiwanese Visitors 
HK200526 Guangzhou Guangdong Provincial Service 
in Mandarin 1030 GMT 17 Mar 88 


[Text] In his interview with our station reporter today, a 
responsible person from the Guangdong provincial 
department for receiving compatriots from Taiwan said: 
Since the Taiwanese authorities’ relaxation of restric- 
tions on Taiwanese people returning to the mainland to 
visit their relatives last November, the number of Tai- 
wanese compatriots entering China has increased grad- 
ually every month. So far, over 59,600 Taiwanese com- 
patriots have entered and left China through various 
ports in our province, accounting for 90 percent of the 
total number of Taiwanese compatriots who have 
entered and left China. 


All areas and relevant units throughout Guangdong have 
attached major importance to the work of receiving 
Taiwanese compatriots. Over 85 percent of the provinc- 
e’s counties and cities have established centers for 
receiving Taiwanese compatriots. All units engaged in 
receiving Taiwanese compatriots including custom hous- 
es, frontier inspection stations, train stations, airports, 
and guesthouses have adopted quite a few measures to 
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make things convenient for those visiting Taiwan com- 
patriots as well as to ensure that they can return to their 
hometowns promptly and safely and to be reunited with 
their relatives without difficulty. 


During the Spring Festival, over 14,000 Taiwanese com- 
patriots went to various parts of China for the New Year 
holiday via Guangzhou. Through joint efforts made by 
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relevant departments. al! these Taiwanese compatriots 
were able to change trains and planes promptly in 
Guangzhou. None of these Taiwanese compatriots were 
forced to stay in Guangzhou due to problems in trans- 
port services. 


The Taiwanese compatriots expressed satisfaction with 
Our work in receiving them 
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Nuclear Scientist Reportedly Left With U.S. Help 
HK 240434 Hong Kong AFP ip English 0422 GMT 
24 Mar 88 


[Text] Taipei, March 24 (AFP)}—A top military nuclear 
scientist from Taiwan, believed to be working for the 
U.S. Central Intelligence Agency (CIA), has said he fled 
Taivan with Washington’s help, a newspaper here 
reporied Thursday. 


Colonel Chang Hsien-yi, now in the United States, told a 
friend in a recent telephone conversation that his depar- 
ture had been arranged by the American Institute in 
Taiwan (AIT), the INDEPENDENCE MORNING 
POST said. 


The AIT, which has served as the unofficial U-S. 
embassy here since Washington switched its diplomatic 
recognition from Taipei to Beijing in 1979, did not have 
any Comment on the report. 


Col. Chang said he had been involved with the institute 
for a long time and that three AIT officials had been in 
constant contact with him, the paper said. 


The 43-year-old U.S.-trained scientist is deputy director of 
the Energy Research Laboratories of the Chungshan Insti- 
tute of Science and Technology, Taiwan’s highest military 
research center and part of the Defense Ministry. 


His disappearance was discovered at the end of his 
vacation on January 10, and the authorities here say they 
have no record of his leaving Taiwan. 


Press reports here said he had been seen at the Oak Ridge 
National Laboratory in Cincinnati, and that his wife had 
telephoned friends from the United States, saying their 
three children were going to school there and that Col. 
Chang had a better job. 


Col. Chang, is now under “tight protection,” the INDE- 
PENDENCE MORNING POST said, and quoted him 
as Saying he regretted what he had done. 


THE NEW YORK TIMES Thursday identified Mr. 
Chang as a CIA informant and said his reports on 
Taiwan’s nuclear research programs had led to the 
closure of the country’s largest civilian research reactor 
and a secret facility that could have produced plutoni- 
um, a primary ingredient in nuclear weapons. 


Commenting Thursday on the TIMES report, State 
Department Spokesman Charles Redman said in Wash- 
ington: “It’s our belief that Taiwan is not engaged in 
activities that are inconsistent with its commitments” to 
the Nuclear Non-Proliferation Treaty it signed in 1968. 
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Taiwan's Defense Minister Cheng Wei-yuan has said 
Taiwan will not make nuclear weapons and that all 
research programs here are for peaceful purposes and 
subject to the scrutiny of the International Atomic 
Energy Agency. 


Defense Minister Cited on Defense of Spratlys 
OW 240337 Taipei CNA in English 0236 GMT 
24 Mar 8&8 


[Text] Taipei, March 24 (CNA)}—The Republic of Chi- 
na’s [ROC] troops stationed in the South China Sea will 
do whatever necessary to defend the national territory 
against invasion attempts, Defense Minister Cheng Wei- 
yuan announced Wednesday. 


Minister Cheng was briefing the Legislative Yuan’s For- 
eign Affairs Committee on the recent naval clash 
between Peiping and Hanoi in the Spratly Island Group 
and on the ROC’s defensive position on Taiping Island, 
the biggest island in the group. 


The Chinese Communists, Vietnam, the Philippines, 
and Malaysia are all jockeying for control of the Spratly 
Island Group, Cheng noted. 


The minister said he believes that, after a 30-odd year 
military buildup, the ROC’s garrison troops on Taiping 
Isiand, which straddles a strategic link along the sea-lane 
between Northeast and Southeast Asia, will be able to 
defeat any attack and thus safeguard national territory. 


Meanwhile, Foreign Minister Ding Mou-shih, testifying 
before the Legislative Yuan’s Foreign affairs Commit- 
tee, reiterated the ROC’s sovereignty over the Spratly 
Islands. 


“From the viewpoints of both international law and 
history, the Spratly Islands belong to the Republic of 
China Government,” Ding stressed. 


Defense Minister Meets Guatemalan Commander 
OW240355 Taipei CNA in English 0242 GMT 
24 Mar 88 


[Text] Taipei, March 24 (CNA)}—Defense Minister 
Cheng Wei-yuan Wednesday met Guatemalan Deputy 
Chief of the Gereral Staff Maj. Gen. Juan Leonel 
Bolanos Chavez to exchange views on how to strengthen 
friendly cooperation between the Republic of China and 
Guatemala. 


Cheng told Gen. Bolanos that he had been deeply 
impressed with Guatemalan economic, military organi- 
zations and the country’s important strategic location 
when he visited the Central American country in 1984. 
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Gen. Bolanos arrived at the Ministry of National 
Defense at 5 p.m. and was warmly received by Cheng. 
The Guatemalan military leader expressed his gratitude 
to Cheng for the kind hospitality the ROC [Republic of 
China] had extended to him. 


Gen. Bolanos is currently on a 6-day visit to the ROC. 
During his stay, he will also call on Gen. Hau Pei-tsun, 
chie? of the general staff; and Gen. Wen Ha-hsiung, 
commander-in-chief of the combined services. He 1s 
scheduled to depart March 27. 


Official Urges More Active Mainland Trade Policy 
HK240704 Hong Kong AFP in English 0635 GMT 
24 Mar 88 


[Text] Taipei, March 24 (AFP)}—A top Taiwan trade 
official Thursday urged the government to change its 
policy on trade with China to smooth the way for more 
indirect trade by private companies. 


“The government should change its mainland China 
policy of passivity and non-encouragement into a more 
active, positive and encouraging one to help Taiwan 
companies expand their exports to China as well as 
procure cheap raw materials from there,” said Chiang 
Pin-kung, secretary general of the China External Trade 
Development Council. 


TAIWAN 


Mr. Chiang’s appeal was based on a council’s survey on 
manufacturing and export firms which showed that more 
than 70 percent would like to conduct indirect trade with 
the mainland. 


The survey, made in February. indicated that 17 percent 
of those firms planned to set up branches in Hong Kong 
to handle their growing trade with the mainland, Mr. 
Chiang noted. 


He said that under current regulations Taiwan compa- 
nies might be considered to have violated a government 
ban on direct trade with the mainland if they were found 
to be trading with China through branch offices in Hong 
Kong. 


“With such a strong interest in setting up branches in 
Hong Kong by local concerns,”’ the government should 
clarify its position on the trade issue, Mr. Chiang said. 


Trade between Taiwan and China via Hong Kong, the 
largest transshipment centre, totalled 1.5 billion U.S. 
dollars in 1987, a 50 percent rise over the previous year, 
according to figures from the Chung Hwa Institute for 
Economic Research. 


Taiwan products shipped to China last year were up 50 
percent to 1.2 billion dollars while imports from China 
more than doubled to 300 million dollars. 
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Hong Kong 


Local NPC Delegates To Raise Elections Issue 
HK240803 Hong Kong SOUTH CHINA MORNING 
POST in English 24 Mar 88p 8 


[By Stanley Leung] 


[Text] Hong Kong delegates attending the National 
People’s Congress [NPC] seventh plenary session [as 
published] will raise the issue of allowing the territory to 
elect 1ts Own representatives to the country’s nominal 
parliament after 1997. 


Before leaving for Beijing yesterday to attend the annual 
meeting, which opens tomorrow, local delegate Professor 
Zee Sze-yong, said the possibility of Hong Kong electing 
its Own members to the NPC would have a crucial 
bearing on the territory’s future political system. 


At present, Hong Kong and Macao delegates are elected 
through Guangdong province in order to avoid embar- 
rassment to the British-run administration. 


Professor Zee said he and other local delegates would 
raise the issue of the two territories selecting their own 
deputies to the 3,000-member NPC informally with state 
officials in charge of Hong Kong and Macao affairs, as 
the matter was not on the formal congress agenda. 


Professor Zee is one of 17 newly-appointed Hong Kong 
and Macao deputies. Others include television actress 
Miss Lisa Wang, Basic Law drafter, Miss Liu Yiu-chu, 
left-wing unionist, Mr Cheng Yiu-tong and business 
tycoon, Mr Henry Fok Ying-tung. 


Absent trom yesterday's group were two seasoned local 
delegates, Mr Xu Jiatun, China’s top official in Hong 
Kong and Mr Fei Yimin. 


Mr Xu has been recovering in Shenzhen from a skin 
disease and is expected to fly to Beijing in time for 
tomorrow's Opening session. 


Mr Fei, the 81-year-old publisher of the left-wing TA 
KUNG PAO, is ill and not expected to attend. 


Professor Zee said he would also seek a briefing on the 
latest progress on drafting of the Basic Law. 


He said locals would like details on the formation of the 
Basic Law Committee—comprising mainland and local 
experts—to be worked out when the Basic Law is pro- 
mulgated in 1990. 


Deputy Mr Ng Hong-mun said the election of local 
members or deputies to the NPC should be discussed 
after promulgation of the Basic Law in 1990. 
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New deputy, Miss Wang, said she had been the target for 
mainlanders seeking improvements in their living stan- 
dards. 


Since she was selected as a deputy to the congress two 
months ago, she had received many letters from main- 
landers suggesting improvements. 


Miss Wang, well-known to southern Chinese who receive 
Hong Kong television programs, said she would try to 
reflect these problems in show business. 


On China’s political affairs, Miss Wang said she had no 
strong views On issues such as the Basic Law. 


But she said she had spent some time studying China’s 
constitution and its political structure. 


Another newly-elected delegate, Miss Liu Yiu-chu, was 
expected to press for an official answer on whether the 
Chinese Government had reached “secret” agreements 
with Britain to allow Hong Kong to have direct elections 
in 199}. 


The chairman of the left-wing Federation of Trade 
Unions, Mr Cheng Yiu-tong, also a new deputy, hope. to 
raise labour issues, particularly disputes between main- 
land workers and the management of Hong Kong joint 
ventures in China. 


Government Seeking Area Help on Refugee Problem 
HK240821 Hong Kong SOUTH CHINA MORNING 
POST in English 24 Mar 88 p 1 


[By Simon Macklin] 


[Text] Hong Kong is seeking a common approach with 
Singapore, Malaysia and Thailand to solve the Vietnam- 
ese refugee problem. 


Among the options being examined ts the new hard-line 
Thai policy of treating all boat people as dis ‘laced 
persons, putting them in detention centres and refusing 
to support any resettlement program. 


The move is seen as part of a concerted effort by the 
Hong Kong Government to find a new, permanent 
solution to the problem, and follows renewed demands 
from Legislative Councillors for a change to the policy of 
providing a place of first asylum to all Vietnamese boat 
people. 


Hong Kong’s scheme is considered the most compas- 
sionate of all the countries in the region. 


Mr Nigel French, Principal Assistant Secretary for Secu- 
rity, with special responsibility for refugees, returned 
yesterday from talks with officials in Kuala Lumpur, 
Bangkok and Singapore. 
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He said they had discussed options to Hong Kong's 
existing policy of providing a place of first asylum for 
new refugees. 


“We agreed it would be useful tolexplore further the 
possibilities of establishing a common approach to the 
problem.” he said. 


But Mr French said there was still much work to be done 
before the countries could establish a joint policy. 


“The talks I have had were very much exploratory and 
will have to be followed up if there is to be a common 
approach,” he said. 


“We discussed a number of possible options for concert- 
ed, tougher action to tackle the problem. 


“One thing that came out quite clearly in the discussions 
was that the other governments welcomed the initiative 
taken by us in going to talk to them,” Mr French said. 


He added that he had talks with Thai officials about their 
new policy of treating newly-arrived Vietnamese people 
as displaced persor . rather than as refugees. 


Mr French said the Thais had adopted a policy of placing 
the new arrivals in detention centres and not providing 
any support for resettlement. 


Malaysian, Thai and Singaporean officials had echoed 
the frustration felt by government officials dealing with 
the refugee problem in Hong Kong, he said. 


There was concern in the other countries that many of 
the people now leaving Vietnam were not genuinely 
fleeing from persecution but were economic migrants. 


“They (officials from the other governments) certainly 
showed as much frustration as we have about the con- 
tinuing flow ofh people who are seen not to be refugees in 
the true sense of the word,’ Mr French said. 


He said he hoped to visit Indonesia and the Philippines 
to see how their governments dealt with the problem. 


But the charge de mission of the United Nations High 
Commissioner for Refugees in Hong Kong, Mr Fazul 
Karim, said he was anxious the Hong Kong Government 
should not rush into changing its existing policy for 
Vietnamese boat people simply because of rising num- 
bers. 


“I do not feel there is any basis for changing the existing 
policy at the moment,” Mr Marim said. 
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Hong Kong and other governments in the region should 
work together to find a solution to the problem, he said, 
but treating the boat people as if they were not refugees 
was not the solution. The boat people arriving from 
Vietnam were refugees, not illegal immigrants, and 
should be treated as such. 


Hong Kong's refugee population is 9,724, of which 286 
have arrived his month. 


Security Branch officials have identified a new site for an 
additional «sed refugee centre; the three existing gov- 
ernment-run closed centres are suffering from serious 
overcrowding. 


Mr French said preparations were being made to open a 
temporary centre to handle some of the new arrivals 
until the new complex opened. 


Police Reaffirm Public Meeting Ordinance 
OW 230425 Beijing XINHUA in English 1308 GMT 
22 Mar 88 


[Text] Hong Kong, March 22 (XINHU A}—Anyone who 
wants to hold a public meeting or public procession in 
Hong Kong must get the permission of the police in 
advance, a police officer reaffirmed the rule at a press 
briefing here this morning. 


A system of licensing public meetings or processions has 
been set up by the Hong Kong law to ensure that such 
activities are held in a safe and orderly manner and 
without excessively inconveniencing the general public, 
said Keith Ratcliffe, staff officer of the Licensing Depart- 
ment of the Hong Kong Police Force. 


Those planning to hold a public meeting must deliver a 
written notice to the police at least 7 working days in 
advance, according to the licensing rules. The applica- 
tion must include the intention of the meeting, the 
number of people expected to turn up, the route planned 
in the case of a procession, and if loudspeakers will be 
used. 


“The introduction of a licensing system 1s aimed at 
balancing the interests of different groups of society,” he 
noted. 


There were 92 meetings notified last year, and there will 
be nearly 100 so far this year, Ratcliffe said, which were 
concentrated mainly on election matters this year and on 
other social problems. The number of procession also 1s 
in an upward trend which increased to | 72 last year. 


The police officer said organizers can also hold the 
public meeting or procession without the permission of 
the police if the number of participants are no more than 
30, and the meeting can be held inside private premises 
without previous application, if the participants are 
limited to less than 200, he said. 
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The Hong Kong law also bans the burning of flags and 
similar emblems in public, he noted. 


Computer Data May Face Strict Controls 
HK230547 Hong Kong SOUTH CHINA MORNING 
POST in English 23 Mar 88 p 2 


[Excerpt] Hong Kong may be forced to abide by strict 
international regulations governing personal data on 
computers. 


The Secretary for Administrative Services and Informa- 
tion, Mr Peter Tsao, warned yesterday that failure to 
conform with worldwide laws designed to protect indi- 
vidual privacy could jeopardise the territory's business 
and commercial stature. 


In laissez-faire Hong Kong, the Government was typi- 
cally wary of legislating and had adopting [as published] 
a cautious approach to the issue, Mr Tsao said. 


However, Mr Tsao said: “If there should be any indica- 
tion that legislation is needed...then we will introduce 
it.” 


“What we don’t want to see is Hong Kong being denied 
computer data. That would be disastrous. 


“Hong Kong, as a financial and commercial “entre, must 
have a free flow of such data and we would do everything 
to make sure that it remains in that position.” 


Voluntary guidelines on the protection of data have 
already been distributed to major computer-users such 
as banks and insurance companies. The Government has 
also accepted, although only in principle, that legislation 
should ultimately be introduced. 


But Mr Tsao yesterday reassured businessmen at the 
Kowloon East Rotary Club that Hong Kong's general 
non-interventionist philosophy would be maintained as 
far as possible. 


“The experience of other countries in implementing data 
protection legislation has not always been a happy one. 


“It is of paramount importance to strike the best possible 
balance between the interests of those who use personal 
information in their everyday business and those who 
are the subject of that information.” 


As a subscriber, through the United Kingdom, to the 
International Covenant on Civil and Political Rights, 
Hong Kong was obliged to ensure no one was subjected 
to arbitrary or unlawful interference of their privacy, 
said Mr Tsao. 
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Remedies against such invasions of privacy as breach of 
copyright, negligence and defamation were already cov- 
ered by Hong Kong law. however, existing laws did not 
provide a comprehensive means of protecting the pri- 
vacy of personal data, Mr Tsao said. 


Most significantly, Hong Kong could be denied a free 
flow of personal data from abroad if privacy of personal 
data was not legally guaranteed. 


The Government is already attempting to promote 
sound data protection practices without wielding any big 
stick through its booklet “Data Protection Principles and 
Guidelines,” Mr Tsao said. 


Over the next year, a working grovn will also examine 
legislation abroad with a view to assessing what might 
best suit Hong Kong. [passage omitted] 


Foreign Resident Population Increases 
OW 221325 Beijing XINHUA in Enelish 1440 GMT 
21 Mar 88 


[Text] Hong Kong, March 21 (XINHUA}—Nine of the 
ten major foreign communities in Hong Kong have been 
expanding in recent years, the “SOUTH CHINA 
MORNING POST” reported today. 


According to lastest statistics from the Hong Kong 
Immigration Department, the largest foreign community 
here 1s the Philippine community. 


At the end of January this year, there were 43,250 
Filipinos living and working in Hong Kong, seven per- 
cent more than in the same month last year, and 4.2 
times that in January 1980. About 34.000 of the Filipi- 
nos here are working as domestic helpers. 


Indians living in Hong Kong increased from 15,250 in 
January, {987 to 16,220 in January this year, ranking 
second among foreign communities. 


American citizens residing in Hong Kong numbered 
15,870 by the end of January, compared with 13,900 in 
January 1987 and 10,880 in January 1980. The Ameri- 
can community now ranks third among foreign commu- 
nities. 


A spokesman for the United States consulate in Hong 
Kong said that Hong Kong 1s increasingly being chosen 
by Americans as a center for developing business con- 
tracts throughout Southeast Asia. 


The figure is set to grow further with several large United 
States business corporations, such as International Busi- 
ness Machines, moving their regional headquarters to 
Hong Kong later this year. 


FBIS-CHI-88-057 
22 March 1988 


The British community declined to 15,020 in January 
this year from 16,350 the same period last year. British 
citizens were 23,490 at the beginning of 1980. The 
British community ranks fourth among all and remains 
the largest European expatriate group now. 


The decline has been mainly attributed to the localiza- 
tion of the civil service which was previously the largest 
employer of British citizens in Hong Kong. 


With the exception of the Filipinos, the Canadian expa- 
triate group has increased most rapidly here since the 
beginning of the decade. At the end of January 1980 
there were only 3,050 Canadians living in Hong Kong, 
but at the end of January this year the number had more 
than tripled to 9,470. 


The other major foreign expatriate groups are Thai, 
Malaysian, Japanese, Australian and Portuguese. rang- 
ing from about 8,000 to 10,450. 


Bahamas To Lure Businessmen With ‘Takeover Blues’ 
HK230647 Hong Kong HONGKONG STANDARD 
in English 23 Mar 88 p § 


[Text] The Bahamas is planning to set up an office in 
Hong Kong next year to lure businessmen worried about 
the 1997 takeover o/ the territory. 


Visiting Prime Minister Sir Lynden Pindling said yester- 
day he wants businessmen suffering from the China 
takeover blues to relocate to the Caribbean nation. 


Sir Lynden said his country’s quota-free entry of garment 
products into the U.S. should strike a positive note. 


“Now that 1997 1s coming, they may be prepared to 
think of another location in addition to Hong Kong 
where they may have a more ready access to some 
markets that may be cut off from them after 1997.” 


In addition to the usual Hong Kong quota, Washington 
also has allocated a garment quota to China under 
another treaty. 


Exactly how this provision will affect Hong Kong gar- 
ment manufacturers after Beijing takes over in 1997 is 
still unclear. 


Besides garments, light goods, jewellery and electronic 
items manufactured or assembled in the Bahamas can be 
exported duty-free to the U.S. under the Caribbean 
Basin Initiative. 


Similar privileges are extended to the island nation by 
the European Economic community. 


Sir Lynden said he was positive that the Bahamas could 
reach its target of 1,000 new investors who will bring in 
U.S.$1 billion by 1992. 
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“There are no corporate taxes, income taxes, capital 
gains tax, profits tax or moeritance tax (in the Baha- 
mas). he said, drawing laugh’er from the Rotary lun- 
cheon crowd. 


Sir Lynden, who is here for the third time, 1s leading a 
38-member delegation that includes the central bank 
governor, the minister for transport and the minister for 
agriculture, trade and industry. : 


Science, Technology Committee Appointed 
OW 190145 Beiying XINHUA in English 1248 GM1 
18 Mar SS 


[Text] Hong Kong, March 18 (XINHUA) —The Hong 
Kong Government today announced the appointment of 
a committee on science and technology to advise it on 
scientific and technological issues. 


A government spokesman explained that the setting up 
of the committee was needed as such issues were assum- 
ing increasing importance in Hong Kong's economy and 
general development. 


He quoted the Hong Kong governor as saying that the 
task of the committee will be to seek out and develop 
new scientific departments on how they might best be 
applied. 


The committee comprises 14 members from among 
heads of government departments, academic institutions 
and various sectors of the community. 


The members have been appointed for a period of two 
years. 


Drivers Tested For AIDS at Shenzhen Border 
HK220819 Hone Kong SOUTH CHINA MORNING 
POST in English 22 Mar 88 p 3 


[By Tsang Shuk-wa] 


[Text] Shenzhen health officials have tested thousands of 
Hong Kong drivers crossing the border from Man Kam 
To and Shataukok for AIDS since regulations were 
introduced last week, a Shenzhen official said yesterday. 


Mr Huang Xinhua, the press secretary of the Shenzhen 
Special Economic Zone Government, said the quaran- 
tine station at the checkpoints examined ar average of 
300 drivers a day. 


The drivers underwent a half-hour test for AIDS and 
contagious lung or skin diseases, he said. 


A Hong Kong driver would have to have a clean bill of 
health from these tests before being allowed to renew his 
annual permit for driving in China, Mr F uang said. 
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He said the tests were being implemented in compliance 
with a directive from the state’s Ministry of Public 
Health. 


China has recently tightened health regulations requiring 
expatriates who have lived in the country for more than 
six months to undergo AIDS tests. Previously, the rule 
only applied to foreign residents who had lived in China 
for a year 


4 spokesman for Hong Kong's Medical and Health 
Department said the Shenzhen officials had not 
informed the department of the new regulations for 
Hong Kong drivers. 


Shenzhen officials had not mentioned the requirements 
during a regional health conference attended by senior 
health officials from China, Hong Kong and Macao from 
March |7 to 19 
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The spokesman said Hong Kong’s health officials would 
raise the issue with their Shenzhen counterparts 


The deputy manager of Wong Lee (Kong Sum) Trans- 
portation Company, Mr Chung Shek-kam. said his driv- 
ers had not been upset by the tests as they were used to 
being examined every year when they had to renew their 
licences to drive in China. 


Immigration Department records indicate that some 
10,000 vehicles have been issued with cross-border per- 
mits although some of them are Chinese vehicles driven 
by mainland drivers 


Correction to Liu Ruo To Replace \u Jiatun 


The following correction pertains to the item headlined 
“Liu Ruo To Replace Xu Jiatun at XINHUA.” pub- 
lished in the 22 March China DAILY REPORT, page 54. 
column one, sourceline: "Prior to 1997. 21 March pp 
8-10," changing date of publication from “15 March” to 
“21 March.” 
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